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Exclusive Right 


In Inheritance Tax 


Claimed for State | 


Ways and Means Comunittee | 


of House Asked to Advo- 
cate Federal Abandon- 
ment of Field. 


Florida Delegates 
Present Arguments 





National Council of State Legis- 
latures Object of Question- 
ing as to Sources 
of Finances. 


| peal 


tepeal of the Federal estate tax and | 
commitment of Congress in favor of | 
reservation of that form of taxation to | 
the several States was recommended to 
the House Committee on Ways and 
Means, November 8, by members of the 
National Council of State Legislatures, 
organization of 41 States. 

The. Committee also heard arguments | 
by Senator Park Trammell (Dem.) and |! 
Representative Thomas Yon (Dem.), both ! 
of Florida, in favor of withdrawal of the 
Federal Government from the field, of 
inheritance taxation. The State of Flor- 
ida, which has a constitutional provision 
against any levy of inheritance taxes, it | 
was explained, was particularly inter- 
ested in elimination of the Federal type 
of tax. 

States’ Organization Questioned. 

Throughout the November 8 session 
of the hearing, several Committee mem- | 
bers, including Representative John N. 
Garner (Dem.), Texas, ranking minority 
member, and Representative Henry T. 
Rainey (Dem.), lilinois, questioned the 
witnesses for the National Council of 
State Legislatures regarding the financ- | 
ing of the organization, which has been | 
holding meetings in Washington for the 
purpose of solidifying sentiment in favor 
of repeal of the estate tax. 

Lee Satterwhite of Texas, formerly 
Speaker of the Texas House of Repre- | 
sentatives, and ex-president of the Coun- 
cil, one of the witnesses, made the fol- 
lowing statement: 

“If the conduct of any of these organ- 
izations has been improper, and the Com- | 
mittee or any of its members thinks | 
that something has been done that 
should not have been done, I think it is 
the Committee’s duty to authorize an in- 
vestigation, put us under oath, and ex- 
amine every move that has been made. 
We are willing to show our books and 
can tell you where every cent came from. 

Sources of Expenses. 

“As for my personal expenses in this | 
matter, they were paid out of a fund 
which had been accumulated by contribu- 
tions from members of the American 
Taxpayers’ League in every part of the. | 
United States. I never have received a 
dollar with the exception of the amount 
that I was paid for my specific services 
in this respect.” 

In stating the case of the Council, 
William H. Blodgett, Tax Comissioner of 
Connecticut, said the organization re- | 
czived funds from membership subscrip- 
tions of $10 each. In reply to a ques- | 
tion by Representative Rainey, Mr. Blod- | 
gett sa'd he did not know who paid the 
expenses of delegates to the meeting of 
the Council in Washington prior to their 
appearance before the Committee. 

Trip Financed By State. 

“My own expenses,” he said, “were 
paid by my State. I am here on a tax | 
matter of vital interest to the State of | 
Connecticut, which favors repeal of the 
Federal estate tax and abandonment of | 
the inheritance field by the Government | 
ing payment of expenses of witnesses, | 
in favor of the States.” 

With the exception of John H. Kirby, 
president of the Council, who said he | 
believed that Congress was without au- | 
thority under the Constitution to levy | 
an estate tax, the witnesses for the | 
council argued in the main for retire- 


[Continued on Page 2, 


Rules on Rail Traffic 
Lifted in New England 


Column 


1.J 


Carriers to Hasten Shipments to 
Relieve Congestion Caused 
by Flood. 


Because of the New England 
situation the Interstate Commerce Com- 
mission on November 8, issued 
vice Order No. 47 declaring that an 
emergency exists and ordering the rail- 
roads operating in the New England 


states or connecting with such railroads | 


to forward traffic by routes most avail- 
able to expedite its movement and pre- 


vent congestion, without regard to the | 
carriers 


routing of the shippers or 

from which the traffic is received. 
The order also suspends the rules, 

regulations and practices of the car- 


riers with respect to car service in so : commissioning 


Wilbur said. This vessel is being. built | 
by the Fore River SmipWiiliding Cor- | 


far as they may conflict with the di- 
- Reetsons, given in the order, 


ed 


Radei iy 


| Government’s 
| tions with other nations is to keep out 


| House on November 8 
' upon the recent conference at the White 


| fered with. 


| said, that Mr. 


| “Saratoga,” 


| tons, and with 180,000 horsepower, 
be turned over to Rear Admiral Julian L. | 
| Latimer, 
adelphia Navy Yard, on November 22, by | about 50 miles of new line through the | 
valley, at a cost estimated at $10,000,000. | 


flood | 


Ser- | 
| said. 
| overhaul, 


| Mass., where the “Lexington,” 
| ship to the “Saratoga” is being built. 
| They will determine the date of her | 
Secretary | 





| President Is Neutral o on n Question 


- Of Repeal of Federal Estate Tax 


Does Not Greatly Favor Abolition of Levy and Approves 


Principle on Which It Is 


Besed But Would Not 


Disapprove Measure for Repeal. 


President Ccolidge, while greatly in 


favor of the principle of the Federal 
| estate tax and of turning over 
| various States in peace times the reve- 


to the 


nue derived from this tax, is not greatly 
in favor of repealing the tax, it was 
stated officially at the White House No- 
vember 8. If, on the other hand, Con- 
gress should see fit to pass a law for 
its repeal, President Coolidge will not 
disapprove such a measure, it was 
added. ‘ 

The President’s views were outlined 
orally 

President Coolidge does not recall that 


anyone except Government officials has | 
re- | 
His | 


conferred with him relativé to the 
of the Federal estate tax. 

own convictions about that tax are not 
very strong either way. 
upon it as a source of revenue that could 


be turned over for the purpose of beat- | 
| ing the expense of the Workl War, which, 
| of course, 


means retiring the nationai 


President Studying 
Suggestion Offered 
By British Editor 


Believes That | This 
‘Desires to Keep Out of 
Controversies of Other 


Country 


Nations. 


President Coolidge believes that this 
main desire in its rela- 
of controversies that affect other nations. 

This statement was made officially on 
behalf of the President at the White 


in commenting 


and Wiek- 
of Re- 


House between the President 
ham Steed, editor of tne Réviw 


views of London, who is.in the United 
| States advocating that this country re- 
| fuse to deal With any other 


nation tnat 

prosecutes an. aggressive war upon an- 

other country. 
The President’s 


views were outlined 


| orally at the White House on November 


8 as follows: 

The President had a short talk with 
Mr. Steed. He has not, however, 
an opportunity to go into the question 
of what the United States might do in 
the case of certain contingencies. Hence, 
the President has not reached any deli- 
nite conclusion on the suggestion of Mr. 
Steed. 

Conclusions Not Definite. 

The President, it was said for him, 
told Mr. Steed that he believed it could 
be assumed that the United States’ main 
desire was to keep out of controversies 
that affect other nations. The 
States, however, assumes to have cer- 
tain rights in 


ple might not be willing to have inter- 
Where the line vf demar- 
cation could »e drawn, however, would 
be very difficult to. determine. The 
President, therefore, has not developed 
the proposal sufficientiy ta come to any 
definite ccnclusion. 

The president thinks, however, it was 
Steed’s proposal is a very 
interesting one. 


Commission figlsn> 
Carrier November | 


“Saratoga” Will Be Doched and 
Cleaned at Philadelphia 


Navy Yard. 


The Navy’s new airplane carrier, 
will be commissioned into 
service on November 15 and moved from 
the Brown-Boveri Shipbuilding 
pany’s docks at Camden, N., J., 
Philadelphia Navy Yard on November 
the Secretary of the Navy, Curtis D. 
Wilbur, announced orally on November 8. 

The “Saratoga,” of 33,000 deadweight 
will 


99 


Commandan , of the  Phil- 


the Brown-Boveri Company. 


At the Philadelphia Navy Yard the | 


vessel will be docked and cleaned, with 


some minor changes being made, requir- | 
ing about a menth, Secretary Wilbur | 
After this period of preliminary | 
“shake- | 


she will make her 
down” cruise, 


The Chief of the Navy’s Bureau of 


| Engineering, Read Admiral John Halli- 
| gan, Jr., and the Chief of the Navy’s 
Bureau of Construction and Repair, J. | 


D. Beuret, » ill leave shortly for Quincy, 


into service, 


por ation, 


at the White House as follows: | 


He has looked | 


had | 


matters of comiercial | 
| intercourse, ete., that the American peo- | 


2 | 


Com- | 
to the | 


wu, | 


sister | 


| debt that was incurred in the prosecu- 


tion of the war. 

But the President understands 
Congress passed and he signed a bill thai 
turned over to the States 80 per cent of 
revenues derived from the 
In times of peace, the President thinks, 


| the States whose needs are very pressing 
for revenue ought to be free to secure | 
| any benefit that comes from a tax of that | 
| kind. 
| lieves, without war expenses and the na- | 
tional debt to be met, the United States | 


In peace times, the President be- 


might well leave to the States the work 
of collectiong the revenues from this tax. 
The President, it was said, is thor- 


oughly in favor of the principle of tax- | 


ing the estates of deceased persons. That 
should be done, he believes, in a way that 


will result in a fair tax, but not a con- | 
The President, it | 


fiscation of an estate. 
was said for him, is in favor of turn- 
ing over to the States In times of peace 


[Continued on Page 2, Column 3.] 


Eight Cargo Airplanes 
To Be Built for Army 


A contract in the amount of $5 
for eight “Atlantic” cargo airplanes, 
gether with certain spare parts 
other material, 
Department of War to the Atlantic Air- 


to- 


| crait Corporation, according to a state- 
/ ment by 
| The full text of the statement follows: 


the Department November 8. 


The War 
with the 


Department has contracted 
Atlantic 
v4 


[Continued on Page 3, Colunm 


‘Father of Mankind 


Of Neanderthal Type 


Anthropologist 
Theory Homo Sapiens Is 
Different Species. 


Challenges 


The 
direct ancestor 
it is contended by Dr. 
pologist, National 
Institution. 


Nearidesthal man is probably a 
of present-day mankind 
Hrdlicka, anthro- 


This theory is asserted in a summary | 
8, in | 


of an address delivered November 
London, by Dr. Hrdlicka, before the 
Royal Anthropological Society. The oc- 


casion was the delivery of the Huxley | 


lecture and receipt of the Huxley Me- 
morial Medal by the scientist. 


Dr. Hrdlicka challenged a widely ac- 


| cepted belief among anthropologists that 
| the prehistoric Neanderthal man repre- | 


sents a different species from Homo 


Sapiens. 
The summary of the address, as made 
public by the Smithsonian 


| follows in full text: 
United | 


as the 
quota- 
man 


Most modern anthropologists, 
Smithsonian scientist showed by 
tions, believe the Neanderthal 
evolution of mankind, a 
“sport” who was not a direct ancestor 
of ours, but a distant cousin of our an- 
cestors, and one who died out suddenly 
and completely, leaving no descendants 
and giving way to Homo Sapiens from 
whom present man is descended. 

; No Geelogical Preof. 

‘In considering the various kinds of 
evidegre’ which might help to differen- 


| tiate the Neanderthaler from his succes- | 


sors, Dr. Hrdlicka rejects the paleonto- 


[Continued cn Page 12, Column i.) 


Three R: Railroads Seek 
Lines in Same Valley 


Chesapeake & Ohio, Norfolk | 


& Western and Virginian 
Want Extensions. 


The ambitions of three separate rail- | 
lines | 
in the Guyandot Valley of West Virginia | 
| are 
| before Examiner H. 
Interstate Commerce Commission on the | 
application of the Chesapeake & Ohio | 
4818 | 
| for a certificate authorizing it to build | 


roads to build extensions of their 


hearing being held 


C. Davis 


involved in a 


No. 


Railway, in Finance Docket 


Garrett 
Cc. & 0, 


Wall, vice-president of the 
testified on November 8, 
the “extension would connect two im- 
portant branches of the C. & O., 
with its main line. 
Norfolk & Western Railway 
Virginian Railway, which also 
construction projects for lines 
same valley which would parallel to 
some extent the proposed line of the 
C. & O., appeared in opposition to the 
application and cross-examined C. & O. 


have 
in the 


witnesses who presented details of the | 


plan. 

Witnesses for the opposing roads also 
are to be heard and evidence also will 
be ‘received from representatives of the 
communities to be served 


that | 


estate tax. 


8,076 | 


and | 
has been awarded by the | 


Aircraft Corporation 


Museum, Smithsonian | 


Institution, | 


to 
: ; | 
have been a throw back in the line of | 
retrograde | 


of the | 


in | 
support of the application, stating that | 


system | 
Attorneys for the | 
and the | 


| Canada t to Be Soules 


Of C tri stmas Trees 


tage of Quarantine of 
New England Supply. 


Quarantine on shipment 
England are expected to increase expor- 
from New 
Brunswick to the Un'ted States for the 
holiday season despite the order of the 
Provincial Government forbidding their 
cutting on Crown lands. 


| tation of Christmas trees 


This is reported to the Department of | 
Commerce in advices from the American | ' 
Frederick | 
The full text of his report | 


Vice Consul at Fredericton, 
C, Johnson. 
follows: 


The Provincial Department of Lands 


| cutting of Christmas trees 
Crown lahds of New Brunswick. 
ever, inasmuch «zs these authorities have 
; no control over the cutting of such trees 

on granted or privately owned 
| lands, exportation to the United States 


[Continued on Page 4, Golumn 4.) 


New Classifications 
To Indentify Cotton 
Goods to Be Adopted 


List 
Cover 20 Separate Groups; 


Present Extended to 


Department of Commerce 
To Issue Glossary. 


As a result of a recent conference be- 


tween officials of the Department of Com- | 
new classi- | 


merce with textile interests, 
| fications of cotton goods will be adopted 
| by the Bureau of Foreign and Domestic 
Commerce to become effective January 1, 
1928. This was announced in a state- 
ment November 8, by the Chief of the 
Textile Division, Edward T. Pickard. 
The new classification will be particu- 
lary interesting to Amsrican cotton tex- 
tile manufacturers and merchants whose 
goods find outlets abroad, Mr. Pickard 
said. They grew out of recongmendations 
| Which were considered by tie” Govern- 
| ment officials and the Cotton Textile In- 
stitute, New York, the Association of 
Cotton Textile Merchants, “New York, 
and the Converters’ Association, New 
York. 
According to. Mr. Pickard they are a 
“refinement” of the present expori classi- 
fications of unbleached, bleached, printed, 
piece dyed, yarn or stock dyed. The 
present classifications were “broken 
| down” into about 20 separate classes, he 
said. 

“One of the principle difficulties in se- 
curing accurate and detailed 


on our exports of cotton goods,” Mr. 


| the conference, “has been the uncertainty 
| in theminds of the exporter as to how a 
| in the minds of the exporter as to how a 
fied. With the breaking down of 
schedule into a great many more classes, 
the necessity for a glossary or manual 
becomes apparent. 
“Another meeting 

groups will be held in New York on 
Thursday, November 17, to go over the 
lists of every kind of cotton fabric mer- 
chandised and allot to each cloth the par- 
ticular code number or group identifica- 
tion to which it properly belongs in the 
new export schedule. Based uvon this 
| analysis, a glossary will be prepared by 

the Department of Commerce and will 

be made available to manufacturers, mer- 
| chants. and exporters.” 


of the interested 


Final Argument on Use 


The use of punchboards to further 
sales of candy in retail stores will 
considered in the final argument before 
the Federal Trade Commission on No- 
vember 14 in the matter of 
Dockman & Son, 
| of Baltimore, the Federal Trade Com- 
mission stated orally on November 8. 

The argument will be heard in the 


[Continued on Page 3, Column 6.] 
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New Brunswick to Take Advan- | 


from New | 





and Mines has forbidden absolutely the | 
from the | 
How- | 


forest | 


statistics | 7 ae 
S| for the District levees. 


Pickard asserted upon his return from | 
| are 


r the old | 


| stage 


Of Punchboards Scheduled | 


be | 


John H. 
a wholesale candy firm | 


| buy their mining and drilling machinery 
| from firms in the United States, the Di- 
| rector of the Russian Geological Survey 


; in the United States is 
| than that made in other 


| Plan Presented 


For Flood Relief 


At Mouth of Ohio | 


Lowering of Water Level at 
This Point Would Relieve 
Entire Situation, House 
Committee Is Told. 


Iwo Senators Predict 
Early Passage of Bill 


Secretary of Cairo Association 


of Commerce Advocates Set- 
ting Back Levees and 
Diversion Channels. 


Provision for lower fiood level at Cairo, 
Illinois, as well as at New Orleans, La., 
by setting back levees at strategic points | 
to eliminate congestion, diversion chan- | 
nels or spillways, and deepening of the 
main channel, as well as Federal control 
and supervision of flood prevention work 
through a commission, were proposed to | 
the House Committee on Flood Control 
by Ronald Kingsley, secretary of the 
Cairo Association of Commerce, on No- 
vember &. 

Favorable Action Predicted. 

Senators Harrison (Dem.), of Missis- 
sippi, and Watson (Rep.), of Indiana, 
interpreting the problem as a national, 
not local one, predicted expedition inf both 
Houses of Congress of a comprehensive 
bill constructively providing against re- | 
currence of flood disasters on the Missis- 
sippi River and its tributaries. 

Representative William E. Hull (Rep.), 
of Peoria, Ilinois, pointed out that the 
tributaries “made the floods” and advo- 
cated including Illinois River in the com- 
ing flood control legislation. Other 
speakers stressed the situation as in- 
volving a purely national problem. The 
Committee held two sessions of its hear- 


| ing on the subject. 


Situation at Cairo Explained. 

Both the City of Cairo and the ad- 
jacent Cairo Drainage District joined in 
the presentation of Cairo’s case before 
the Committee. The City of Cairo, Mr. 
Kingsley stated, is located on a narrow 
peninsuia at the confluence of the Ohio 
and Mississippi rivers. 

The city’s lower end is in a leveled en- | 
closure of approximately 1,500 acres, it 
was explained, and the upper part of the 
district contains 6,500 acres within its | 
levees, industrial section of Cairo over- | 
apping into the adjoining district. The 
levee system around the city and drain- 
age district is 25 miles long, with a 
height of 60 feet on the Federal gauge 
at Cairo for the city levees and 58 feet 


said, 
with a 


Within this area, Mr. Kingsley 
20,000 people, and property 
value of at least $50,060,000. 
Weaknesses in Levees Shown. 

Weaknesses in existing levees were 
shown by the 1927 flood as well as new 
and unforeseen conditions. These, he 
said, indicate that the complete inunda- 
tion of the city and district, with conse- 
quential ruin to their commercial and 
industrial interests and probable loss of 
life, was barely averted, “and may not 
be again averied if the 1927.flood heights 
are equaled, and certainly not if they 
are exceeded.” P 

The waters from 27 States meet at 
Cairo, Mr. Kingsley said, adding that a 
rise of 10 feet in the flood stage at Cairo 
is reflected in proportionate ‘ncreases 
throughout the lower Mississippi River. 
Had the Ohio River at Paducah, Ky., in 
1927, he pointed out, been at the 1913 flood 
and the below Cairo re- 
mained intact, “it is the opinion of the 
United States Weather Bureau that a 
crest stage of 62.5 feet wdbld have 
been reached at Cairo, topping the Cairo 


levees 


[Continued on Page 4, 1.] 
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Parquet Flooring 
Cc 


Rolls Like Carpet 


Plywood parquet flooring which, 
it is claimed, can be rolled up like 
a carpet and removed, should the 
owner transfer his domicile, is 
gaining favor in Great Britain, 
according to advices to the De- 
partment of Commerce from the 
Lumber Trade Commisisoner at 
London, A. E. Boadle. 

This plywood is made of thin 
shect one foot by three and a quar- 
ter inch thick, consisting of two- 
ples, one of oak or other hardwood, 
on a backing of %-inch North 
European pine, constructed in such 
a manner as to prevent warping, 
etc. It is used principally for the 
floors of showcases, shop windows 
and similar. purposes. 








| Mayor of Chicago | 


Asks Right to Meter 
Less of Lake Water | 


Change Soughtin Army Rule | 
Regulating Withdrawals 
From Great Lakes to 
Supply City. 


The Mayor of Chicago, William Hale 
Thompson, called on the Chief of Army 
Engineers, Major General Edgar Jad- 
on November 8 and discussed the 
water metering situation obtaining in | 
Chicago, General Jadwin announced 
after the conference. 

Mayor Thompson, Generai Jadwin said 
in his statement, advocated a change in | 
the Department of War ordinance gov- 
erning the withdrawal of water of the | 


| Great Lakes for use of the Chicago San- | 


itary District, from 100 per cent to 90 
per cent meterization. General Jadwin | 
said that no objection could be offered 
to such a change, but that he “was not | 
inclined to recommend to the Secretary 


of War any change in the permit at this | 
Jad- | 


time.” The full text of General 
win’s statement follows: 

Mayor William Hale Thompson, 
Chicago, called on the Chief of En- 
gineers, General Edgar Jadwin, this 
morning and explained very thoroughly 
his position in the matter of metering - 
water in Chicago. 

The Mayor wishes primarily 


of 


to avoid 


| any hardship on the small user of water. 


He is, 
War Depariment program for navigation 
and does not wish to interfere with the 
depths of water in the Great Lakes 
channels. 

The Chief of Engineers agrees that 
the primary object of the metering con- 
dition of the permit was to reduce the 
amount of water that will be taken out 
ef the lakes and minimize the effect on 
the depths of channels, 

The condition in the permit is worded 
so as to require the metering of at least 
90 per cent of the water service of the 
city and provide for the execution of the 
program at the average 
cent per annum. 

After discussion the Chief of Engi- 
neers was of the opinion that no objec- 
tion could be offered to a change in 
the ordinance from 100 per 
per cent, but was not inclined to recom- 
mend to the Secretary of War any 
change in the permit at this time. 

The Mayor announced that he would 
proceed with his program of reducing 
leaks and of metering the larger water 
users in accordance with the permit and 
the suggested change of the ordinance 
from 100 per cent to 90 per cent. The 
Chief of Engineers saw no objection to 
this program. 

The War Department will 
sider the question of reducing 


later 
the 


con- 


90 


per cent to 80 per ce¢.i, which the Mayor | : , , 
| benefit of the lowest rates effective for 
| any nation prior to November 5, 1923 


feels will entirely eliminate the small 
householder, if concurred in by the De- 
partment. 

The Secretary of War advises that he 
concurs with the views of the Chief of 
Engineers. 


Soviets to Buy Mine Equipment i in America 
Says Head of Russian Geological Survey 


Professor Mushketov Studies Operations of American 
Survey to Improve Home Organization. 


The Soviet Republics henceforth will 


(U.S. S. R.), Prof. D. J. Mushketov, told 
members of thes Geological Survey, De- 
partment gf the Interior, during a recent 
visit to the Department. 

Formerly, Professor Mushketov said, 
all such machinery was purchased in Ger- | 
many and Sweden, but experience has | 
proved that machinery of this type made 
more durable 
countries. 

“In addition to this reason,” he stated, 


| “it will from now on ‘be the policy of 


the Union of Soviet Socialist Republics | 
to purchase as niuch machinery as. pos- | 
sible from the United States.” 
Professor Mushketov, who stated that 
he had come to this country for the pur- 
pose of making a study of the Geologi- 
cal Survey, said that he would visit 
Chicago before his return to Russia, to 
select a shipment of drilling machinery. 
The soviet republics have freed them- i 


| many for 


other 
| serves 


| whether 


selves from their dependence upon Ger- 
potash by recent important 
discoveries made by the Russian Geo- 
logical Survey, according to Professor 
Mushketov. Two strikes, he said, one 
in Beresniki on the River Kame, and the 
on Soeikamsk, have uncovered re- 

“more than twice as large as the 
German reserves.” 

When asked whether the Soviet Gov- 
ernment would develop the ‘fields or 
they would be given over ia 
private concessions, Professor 
tov replied that the first mine 


probably be governmentally operated, 


but that the others would probably be | 
| cional 


given to private concession, 
poses of export. 
New Oil Fields Discovered. 

New oil fidlds discovered by the Rus- 
sian Geological Survey in the Emba dis- 
trict on the north shore of the Caspian 
Sea.and others in Central Asia prom- | 
ise to,add materially to the republics’ 


for pur- 


[Continued on Page 9, Column 5.] 


| Spain Extends 
Favored Nation 
Trade Agreement 


; ; | ing a 
however, in sympathy with the |, ° > 


rate of 10 per, 


cent to 90 | 


' United 


Mushke- | 


would | 
| report follows: 


| booths 


| eral 
| From 


— 


Siisalelaiede of State Notified 
by American Ambassador 
in Madrid of Continu- 
ance of Arrangement. 


Will Be Terminated | 
' By Commercial Treaty 


Treatment of United States 
Products as Provided by 
Royal Decree Remains 
in Force as Result. 


The Spanish Government has agreed 
to an extension of the most-favored-na- 
tion treatment which has been granted to 
American goods during an indefinite pe- 
riod pending the conclusion of a com- 
mercial treaty with the United States, 
Announcement of this fact was made 


| by the Department of State on November 


8, following the receipt of a telegram 


|. from the American Ambassador in Spain 


Ogden H. Hammond dated November 7. 


This arrangement will be terminated 
three months from its denouncement or 
upon the conclusion of a commercial 
treaty between the two countries. 


Continued Provisionally. 


The announcement by the Department - 
of State follows in full text: . 

The Department is in receipt of a tele- 
gram dated November 7, from’ the 
American Ambassador in Madrid to the 
effect that he has been officially notified 
by the Spanish Government that the lat- 

ter agrees to continue provisionally the 
application of most-favored-nation treat- 
ment as granted by the Royal decree 
of May 25 last to the products of the 
United States from the 27th of Novem- 
ber of the present year. 

This regime will be terminated three 
months from its denouncement or upon 
the conclusion of a new commercial 
agreement between Spain and the United 
States. 

Negotiations Postponed. 

The Department of State has previ- 
ously announced its intention of negotiat- 
commercial treaty with Spain 
based upon most-favored-nation terms, 
The Ambassador of Spain, Alejandro 
Padilla y Bell has stated that his gov- 
ernment does not care to begin negotia- 
tions for this treaty until the results 
of an investigation of the prevalence of 
the Mediterranean fruit fly in Spain has 


| been announced. 


The Department cf Agriculture under- 
took this investigation last summer be- 
cause of Spanish protests against the 
American embargo against the importa- 
tion of Malaga grapes into the United 
States. The grapes, the Department of 
Agriculture stated, were infected with 
the fruit fiy. 

Tariff Policy Revised. 

According to the records of the For- 
eign Tariffs Division of the Departmcnt 
of Commerce, the United States enjoyed 
complete most-favored-nation treatment 
in its trade with Spain up to November 5, 
1923. On November 5, 1922, in carry- 
ing out a revised tariff policy, Spain de- 
nounced, among others, her most-fa- 
vored-nation treaty of 1906 with the 
States, this becoming effective 
on November 5, 1923 

Pending the negotiation of a new 
treaty, the United States effected a 
modus vivendi, or temporary agreement 
with Spain, in order to protect trade of 
the United States from discriminatory 
duties. This gave the United States the 


This arrangement served satisfactorily 
until April 23, 1927, giving American ex- 
ports with few exceptions the lowest 
rates obtainable. The United States re- 
lied chiefly for its most-favored-nation 


| treatment on the commercial treaty in 


[Continued on Page 3, Column 13 


N icaragua Elections 


Are Held Peaceably 


| Liberals Said to Be Victors at 


Polls Supervised by 
American Marines. 


Advises on the Nicaraguan presidential 
elections, supervised by United States 


| Marines and the Guardia Nacional, are 


that there were “no disorders” at the 
polling places, the Cemmander of the 
Special Service Squadron, in Nicaraguan 
waters, Rear Admiral David F. Sellers, 
reported to the Department of the Navy 
on November 8. . The full text of tha 


“Marines, assisted by Guardia Na- 
observed municipal elections 
through Nicaragua at approximately 132 
situated in Departments. of 
Chicandega, Leon, Managua, Carazo, 
Granda Esteli, Jinctega, Matagalpa, 
Chontales and Nueva Segovia. Present 
incomplete count of votes indicates Lib- 
party cast substantial majority, 
present reports received there 
were no disorders.” 
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Abandonment of Federal Taxation of Inheritances, 


As Exclusive Right of State, Urged at Tax Hearing 


Florida Delegates | 
Present Arguments 


National Council of State Legis- 
Jatures' Questioned as to 
Source of Finances. 


[Continued from Page 1.) 

ment of the Government from the in- 
heritance taxation filed, because that 
form of tax was a legitimate activity 
of the States. Many expressed the opin- 
jon that the Federal tax, as now ad- 
ministered with allowance for a deduc- 
tion up to 80 per cent of the amount 
of inheritance taxes paid the State, did 
not afford sufficient revenue to justify 
its continuance. 

Harry A. Ashe, inheritance tax attor- 
* hey for Illinois, recommended that the 
tax be retained, expressing the opinion 
that its removal would result in the ac- 
cumulation of large untaxed estates, built 
upon tax exempt securities and finding 
places of residence in States like Flor- 
ida, which collected no inheritance taxes 
at all. 

Representative Garner called attention 
to the fact that the State of New York 
pays by far the largest proportion of 
estate taxes received by the Federal Gov- 
ernment, and that New York was 
“strangely absent in this organization 
that is agitating a repeal of this tax.” 

In summing up the testimony regard- 
ing paymetn of expenses of witnesses, 
Representative Garner said: 

“Tt now seems that Lee Satterwhite of 
Texas, armed with a resolution from the 
Texas legislature favoring repeal of the 
Federal estate tax, sent out letters call- 
ing for a meeting on the subject. He 
came to Washington and there met J. 
A. Arnold, manager of the American 
Taxpayers’ League. 

“It was from the funds of this league, 
so Mr. Satterwhite has testified, that his 
expenses were paid in forming the new 
organization, the National Council of 
State Legislatures. Now then, Mr, | 
‘Arnold sent out a letter, a copy of which 
has been put in the record of this meet- 
ing, which asked for subscriptions for 
this new organization. 

“The point I want to make is that the 
expenses for the' formation of this or- 
ganization, which now is paying the ex- 
penses of these witnesses, were defrayed 
by the American Taxpayers’ League, 
which gets its money from corporations 
and other interests that have a selfish 
concern in tax matters.” 





Senator Trammell Urges 
Return to “Old Policy” 

The first witness on November 8, Sen- 
ptor Trammell (Dem.), of Florida, 
urged a return to what he described as 
*the old policy of no interference by 
Congress with the policy of the States 
in the matter of taxation, a policy that 
had prevailed until the American Con- 
gress in recent years had enacted a tax 
on estates.” . 

“T have a strong conviction,” contin- 
ued Senator Trammell, “that the 80 per 
cent rebate clause of the estate tax pro- 
vision of the present Revenue Act, is in | 
spirit, if not in the letter, violative of | 
that well known and recognized policy 
that it is solely for the States to say 
whether or not they will levy or not levy 
a particular tax. 

“Congress has no right to fix or levy 
a State tax in any form, nor to direct 
the field of taxation in which the States 
shall enter or from which they shall re- 
frain, nor attempt to force any sov- 
ereign State to impose any particular 
tax because some other State or any 
number of other States levy that par- 
ticular tax.” 


The present law, Senator Trammell 
said, by its allowance of a refund of 
as much as 80 per cent of the Federal 
estate tax on account of payments made 
for estate taxes levied by the States, 
is an effort to do “by indirection what 
the Federal Government is without au- 
thority to do by direct legislation. 

“It is an effort to force the States 
to levy a uniform estate tax,” said the 
Witness. 

Such a policy is .a dangerous one, he 
contended, and unless it is changed will 
rise to plague Congress and the people 
of the United States in future. 

“IT would like estate tax proyision re- 
pealed and the States left free to tax or 
not tax inheritances”, concluded Senator 
Trammell. 


Representative Yon 
Presents Brief 

Representative Thomas Yon (Dem.), of 
Florida, followed Senator Trammel to 
the witness stand and submitted a brief 
to the Committee dealing with his views 
and those of the State of Florida in favor 
of repeal of the Federal estate tax. The 
brief, Representative Yon said, explained 
the provision of the Florida Constitution 
by which the residents of Florida are 
exempt from inheritance taxes. 

William H. Blodgett, of Winsted, Tax 
Commissioner of Connecticut and Chair- 
man of the Committee of the Legislature 
of that State, stated that he expected 
to state the views of the States in favor 
of repeal of the Federal estate tax. 

That view, Mr. Blodgett said, had been 
approved by an organ-zation known as 
the National Council of State Legisla- 
tures, representing 40 States. The 
Council, he explained, has been meeting 
in Washington for the purpose of pre- 
paring its case to the Ways and Means 
Committee. 

Mr. Blodgett stated that he wished to 
oppose the estate tax on the broad prin- 
ciple that a Federal tax of this charac- 
ter was in violation of all the funda- 
mental theories of taxation, and the 
views of authorities on taxation mat- 
ters. 

In answers to questions by members of 
the Committee Mr. Blodgett said the 


| known as 


National Council of State Legislatures 
had raised funds by memberships, which 
cost $10 each. “I don’t know of any 
who had their paid to this 
hearing,” said the witness.” “My own 
expenses were paid by the State of Con- 
necticut as an official here in the inter- 
est of tax matters concerning the State.” 

Mr. Blodgett said he was in favor of a 
tax on estates by the States. He did 
not approve death taxes so-called and 
he believed that members of the or- 
ganization he represented were in favor 
of inheritance taxes levied by the State. 


Mr. McLaughlin 


Answers Question 

The question of whether the Federal 
estate tax was productive of revenue 
was answered by Representative James 
C. McLaughlin (Rep.), of Michigan, who 
stated that last year it produced $100,- 
000,000. 

Representative Allen T. Treadway 
(Rep.), of Massachusetts, also remarked 
that unless it was a matter of revenue 
the Ways and Means Committee would 
not be discussing it. 

“How many delegates are there in 
town to promote this repeal plan?” asked 
Representative Henry T. Rainey (Dem.), 
Illinois. 

“T don’t know,” said Mr. Bladgett. 

“Who paid for the luncheon yesterday, 
2?” continued 


expenses 


and the dinner last night? 
Mr. Rainey. 

“I don’t know,” said Mr. Blodgett. 

“I know I didn’t pay for mine. I am 
paid by my State. I had understood that 
the money for the organization was sub- 
scribed by the members.” 

Representative John N. Garner 
(Dem.), of Texas, declared that it was 
his opinion that this organization was 
the only one to appear before the Come 
mittee that had gone to the general pub- 
lic, individuals and cofporations for its 
funds. 

John H. Kirby, President of the Na- 
tional Council of State legislature, told 
the Committee that he appeared to op- 
pose the Federal estate tax because he 
did believe that the Congress has the 
authority to levy inheritance taxes. 

Representative Rainey interrogated 


| Mr. Kirby as to his knowledge of J. A. | 
with the | 


Arnold, formerly connected 
American Banker League who Repre- 
sentative Rainey said was _ identified 
with the present organization asking the 
repeal of ‘the estate tax. 


Harry A. Ashe, inheritance tax attor- 


ney for Cooke County, Ill., prefacing his 
remarks by the statement that he fa- 
vored the continuance of the Federal 


estate tax, said that its repeal would | 
be likely to result in the development | 
| of large estates. 
“I believe,” he said, “that the Federal | 
estate is one of the fairest taxes ever | 


levied by the; Federal Govrnment.” 

Th next witness, Lee Satterwhite, of 
Texas, was questioned by Representa- 
tive Garner about the organization and 


the inspiration of the move in favor of | 


the repeal of the Federal Estate Tax. 

In regatd to his first connection with 
the movement, Mr. Satterwhite, who ex- 
plained he acted under a resolution of 


the Texas legislature, said that his ex- | 
organization | 


pense were paid by 
The 


an 
American Taxpayers’ 


League. 
Mr. Murphy Discusses 
Federal Estate Tax 
John M. Murphy, representing the 


Committee of Banking Institutions on 
Taxation, composed of 43 banks and 


trust companies in the New York area, | 


who appeared before the Committee last 
week, took the stand again on Novem- 
ber 8 to discuss the’Federal estate tax. 
Mr. Murphy stated that his committee 
did not necessarily recommend the re- 


did desire certain changes in the law 
which he said, discourage foreign resi- 
dents from keeping securities in the 
United States due to the manner in which 
the estate tax applies to deduction for 
those securities in the event of the death 
of the nonresident. 

Mr. Murphy, in this connection offered 
an amendment to section 303 of the Rev- 
enue Act of 1926. The provisions, as at 
present administered, he said, influence 
nonresidents to remove their securities 
of the United States and cause them to 


close the cash accounts they frequently | 
maintain with American banks ‘and trust | 


companies. 


The amendment suggested, Mr. Mur- | 


phy explained, will encourage investment 
in domestic bonds by persons living 
abroad and the keeping of 
here, The text of the amendment 
section 303(2) of the law presented by 


| Mr. Murphy follows: 


“The mere keeping of stocks, bonds, 
and intangible property in the 
United States by a nonresident shall not 
subject them to tax in the event of 
death, if they are not otherwise taxable 
under this act.” 


other 


Mr. Moss Appears 
For New Hampshire 

Malon H. Moss, Assistant Attorney 
General of New Hampshire, commis- 
sioned by the Governor of New Hamp- 
shire to attended the meeting of the Na- 
tional Council of State Legislatures, 

“IT found myself at once out of sym- 
pathy with the sentiment of the meet- 
ing,” said Mr. Moss. “I do not favor 
the repeal of the Federal estate tax, I 
think it a good tax for policing pur- 


poses, if nothing else, and I think it is | 


good tax for New Hampshire. A great 
many visitors to New Hampshire eventu- 
ally took residence there who might be 
induced to go Florida, Alabama or Ne- 
vada, where there is no _ inheritance 
tax, if the Federal tax was removed,” 

He said New Hampshire had been 
circularized by post cards and other 
means in favor of the repeal, but the 
House of the New Hampshire legisla- 
ture adopted a resolution favoring the 
retention of the Federal tax. 

Lawrence F. Whitemore, a member of 
the New Hampshire Legislature said 


securities | 
to 


Investigation Invited 


If Wrong Is Shown. 


Expenses Paid With Funds Con- 
tributed by Corporations, Says 
Representative Garner. 


that he and Mr. Moss had withdrawn 
from the National Council of State Legis- 
lature because they found when they 
reached Washington that the Council, in- 
stead of discussing all the tax questions 
concerning the various States, was com- 
mitted to a program of repeal of the 
Federal estate tax. ; 

“We filed a written statement of with- 
drawal,” said Mr. Whittemore, “because 
believe it would be detrimental of 
New Hampshire to remove the Federal 
We want it known that we 
and the Governor of New Hampshire, 
whom we represent, can not be influenced 
by a post card campaign.” 


we 


estate tax. 


Says Florida Seems 
To Be Target 


W. E. Kay, representing the Governor 


| his testimony that Florida seemed to be 
the target of the Committee. The Flor- 
ida boom, he said, was the result of 





| land speculators that come in from the 
| outside. 


He denied that the Florida Constitu- 
tional amendment exempting its resi- 
dents forever from inheritance taxes 


was designed as a tax dodging device, | ; : 
| cifications and drawings, will be pub- 


| designed to get persons to come to 

Florida. He acknowledged, however, 
| that it was used by “land speculators” 
| for advertising purposes. 
| 


He filed with the Committee a list of | 
‘ country. In any large area there comes 


millionaires who he said had winter 


homes in Florida, who have not changed | ; od . 
| angulation are all joined together in a 
| network and then the readjustment is 


their original residences. 

{| The Committee was also told by John 
| B. Sutton, representing the Florida Bar 
| Association, that Florida had been mis- 
| represented. In arguing for the repeal 
| of the Federal tax, he said it was a coer- 
cive measure. 


President Is Neutral 


Does Not Strongly Favor or 
Oppose Repeal of Federal 
Levy on Estates. 


| [Continued from Page 1.] 

] the revenue from that tax. He is not, 
present law changed, although he would 
| not veto a bill changing the law. If 
Congress thinks that the law should be 


vocacy of it on his part. 


President Coolidge understands that 
the Secretary of the Treasury, Andrew 
W. Mellon, thinks the estate tax can be 
dropped. For that reason President Cool- 
idge would sign a bill abolishing the tax. 

Were it not for Secretary Mellon’s 
| opinion, the President, it was stated 
| would not approve a repeal of this 
| tax. It was emphasized, in this 
| connection, however, that there is 
| no conflict between the President and 
Secretary Mellon on the question of the 
| repeal of the tax. The President, it was 

said, was merely giving his personal 
| views. The President, however, expects 
| to go along with Secretary Mellon in re- 





t ‘| lation to the tax, since he looks to the 
peal of the Federal estate taxes, but it 


Secretary in matters of fiscal policy of 
| the Government. 
| 


| Rotterdam Plans 


| Port improvement | 
; ; along the shores of the United States, is 
| about 2.0 feet,, with the Pacific higher. 


|Commission Is Appointed by 
| City to Develop Handling 
‘of Merchandise. 


Improvement of the port of Rotter- 
dam for the handling of merchandise is 
planned by the municipality, according 
to a report from the Vice Consul there, 
Eugene W. Nabel, received in the De- 
partment of Commerce. The report 
states: 


The municipality of Rotterdam, in con- 
| junction with the local chamber of com- 
} merce, has appointed a commission to 

make a through investigation of the 

present position of the port of Rotter- 
dam, with particular reference to the 
development of Rotterdam for the de- 
spatch of general merchandise. 
| The Commission is to appoint subcom- 
mittees to investigate special phases of 
| port conditions, such as harbor charges, 
| port dues, railroad connections from and 
to industrial commercial centers, tariff 
for transporting merchandise by rail, 
railroad policies of adjacent countries, 
methods of handling shipments in other 
nearby ports, ete. *The Commisison 
which is headed by the Mayer of Rotter- 
dam, consists of officials of the Chamber 
of Commerce, the harbor-master, the di- 
rector of harbor works and members of 
a number of leading shipping and for- 
warding concerns. 


Mr. Norris’ Views on Sale 
Of Muscle Shoals Misstated 


A headline in the issue of November 
8, Page 1, Column 3, read, “Mr. Norris 
Suggests Sale of Muscle Shoals.” The 
headline was a misconstruction of Sena- 
tor Norris’ statement, which was printed 
in full text, and in which he suggested 
that the Government retain ownership 
of the Muscle Shoals property and sell 
| the power there generated, 





| of Florida, remarked at the outset of | 


| used 
| changes will be made in this theodolite 


On Inheritance Tax | 


engaged in other engineering work. 
| is especially important to the engineer 


however, greatly in favor of having the | 


changed, there will be no pronounced ad- | 


' the higher. 





Costs of Surveying 
To Be Reduced by 
Accurate Theodolite 


Observations in Given Time 
Are Increased by Use of 
New Instrument. 


| 
| i : 
| Tests Are Satisfactory 
| 


Chief of Instruments of Coast 
and Geodetic Survey, 
Is Designer. 


A new theodolite designed by the 
Chief of Instruments of the Coast and 
Geodetic Survey has been tested and 
promises exceptional accuracy in survey- 
ing and a reduction in expense of the 
work, the Chief of the Divison of Ged- 
esy of the Survey, William Bowie, has 
just announced. 

He also reviewed the progress made 
in the last season in readjustment of the 


| triangulation of the western part of the 


country and the cooperation given by 
foreign nations in geodetic work. His 
statement follows in full text: 

A new theodolite designed by D. L. 
Parkhurst, Chief of Instruments of the 


| Survey, was used and tested on the Pitts- 


burg area, where triangulation was 
carried on this season. The theodolite 
promises to be very effective in reducing 
the unit cost of triangulation and to be 
very accurate. It enables observers to 
make a greater number of observations in 
unti time than any theodolite previously 
by the Survey. A few minor 
immediate future and then a 


in the 


pamphlet describing it in detail with spe- | . 7 
ing immense sums of money annually 


lished. 
Much work was done in the Washing- 


ton office in the readjustment of the tri- | 


angulation of the western half of the 


a time when the detached pieces of tri- 


necessary in order to have the greatest 


; strength in the system and final geo- 
| graphic positions for the various sta- 


tions. 


This adjustment was made after a 


| method devised by the members of the 


Coast and Geodetic Survey. This is the 
only practicable one for adjusting tri- 
angulation over a large area. The 
methods previously used required so 
much time that they were applicable to 
only a very limited area. 

When this readjustment has been com- 


| pleted final geographic positions will be 


available for all of the stations of the 
net. This is a matter of importance to 
the surveyor and map makers and those 
It 


running anew boundary between counties 
or Statés"or retracing old lines. 


Only One Sport on Earth 


Has Given Position 

There is only one spot on the face of 
the earth having a given latitude and 
longitude, so, when the Coast and Geo- 
detic Survey by its exact methods deter- 
mines the latitude and longitude of a 
boundary monument or of any other 
point, that point can be recovered ex- 
actly even though the monument and 
marker have been removed. 

A study at the office of the Survey dis- 
closed a tilting of the ocean waters of 
the Atlantic and the Pacific to the north- 
ward. In this study about 40,000 miles 
of exact leveling were used, ‘in order to 
determine the elevation of mean sea level 
at each of the tidal stations connected 
with the leveling net which had been de- 
termined by a long series of observations. 

The difference in elevation of mean sea 
level at Fernandina, Fla., and at Port- 
land, Me., is 0.85 feet, Portland being 
On the Pacific it was found 
that the difference between sea level at 
San Diego, Calif., and Seattle, Wash., is 
0.85 feet, Seattle being the higher. 

The difference between the elevation of 
the Atlantic Ocean and the Pacific Ocean, 


It is rather interesting to know that the 
lines of levels run across the Isthmus of 
Panama by the Canal Commission show 
that the water surface of the Pacific 


|} Ocean, on the West side, is 0.7 foot 
| higher than the water surface of the 


Caribbean Sea, on the East side. This all 
indicates wery clearly that the average 
position of the surface of the Pacific 
Ocean from the Panama Canal to Seat- 
tle is higher than the water surface of 
the Atlantic from Panama to Maine. 
Of course, some of this difference of 
elevation is due to the unavoidable er- 
rors of leveling but the network of lines 
of levels is so strong and so intertwined 
that it is certain that the greater part of 
the difference are too great to be ac- 
counted for by the small unavoidable er- 


rors of leveling. 


Cooperation Given 


By Canadian Surveyors 

The Coast and Geodetic Survey and 
the Geodetic Survey of Canada have 
been cooperating in an effective way 
during the year in coordinating their 
control surveys along the boundary be- 
tween the United States and Canada and 
between Canada and Alaska. 

The Geodetic Survey of Canada ex- 
pects within a very short time to fur- 
nish the geographic positions of trian- 
gulation stations, carried from Puget 
Sound northward along the coast of 
British Columbia to Dixon Entrance. 
Those positions will be used to extend 
triangulation computations through 
southeastern Alaska, to White Pass, at 
the head of Lynn Canal. The observa- 
tions have all been made for that tri- 
angulation. 

When the computations have been 
completed the final geographic positions 
for triangulation stations will be avail- 
able to the Canadian government along 
its Pacifie coast and to the United States 
through southeastern Alaska. 

The two organizations have had con- 
ferences in regard to the further co- 








‘AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 


BEING 


Pusnishep Wirnour CoMMENT BY THE UNITED States DAILy. 


Boston Chamber of Commerce Recommends 
| Repeal of Excise or ‘Nuisance’ Taxes 


Ways and Means Committee 
tion for Reduction in 


Repeal of excise, or the so-called 
“nuisance” taxes was recommended by 
the Boston Chamber of Commerce dur- 
ing the course of the tax hearing before 
the House Committee on Ways and 
Means. 

The chamber’s recommendations were 
presented to the Committee by Philip 
Nichols’ of the chamber’s belief. Mr. 
tee. It was the cnamber’s belief, Mr. 
Nichols said, that the crying need at the 
present time is to get rid of the “nui- 
sance” taxes and if there remains an op- 
portunity to reduce other taxes, includ- 
ing the corporation taxes, which, the 
chamber believes to be too high. 

The Boston chamber, Mr. Nichols said 
further, would put forth a recommenda- 
tion in favor of the repeal of the Fed- 
eral estate tax. Inheritance taxation, he 
said, should be exercised by the States, as 
thereis considerable difficulty in ad- 
ministering the Federal] estate tax. 


Mr. Griffith States 
Grounds for Relief 


Warren E. Griffith, of Toledo, Ohio, as 
representative of the National Automo- 
bile Dealers’ Association, in recommend- 
ing elimination of the remaining 3 per 
cent excise tax on automobiles, made 
the following statement of the grounds 
upon which this relief was asked: 

“1. That the automobile dealer is the 
final unpaid collection agency of the 
Government. The burden which is cost- 
ing the automobile dealers millions of 
dollars a year is expense in connection 
with the final collection of the tax from 
the car owner. 


“2. That the automobile dealer is los- 


through his payment of the tax on dem- 
onstration and call cars, which must be 
sold as used cars when finally disposed 
of by the dealer, and upon which he is 
unable to collect a tax from the cus- 
tomer, there being no tax on the sale of 


; used automobiles. 


“3. That the collection of the excise 
taxes had become an increasing bur- 
densome sales resistance in that thou- 
sands of motorists are actually protest- 


; ing to automobile dealers over the col- 


lection of war taxes 10 years after the 
end of the war. This often has caused 
buyers of automobiles to switch from 
price classes in which they intended to 
buy into lower-priced automobiles, be- 
cause of the added cost. 


Dealers Are Paying 
Interest Upon Taxes 


“4, Automobile dealers throughout the 
United States, have approximately $10,- 
000,000 invested in war taxes at all times 
upon which they are paying interest 
and carrying charges at a rate of 7 or 8 
per cent annually, thereby reducing au- 
tomobile-dealer income approximately 
$1,000,000 a year. 

“5. Hugh expenses are noted in an au- 
tomobile dealer business through the 
necessity of keeping accounting records 
of the amount and number of tax pay- 
ments, thereby creating an enormous ac- 
counting cost. Mr. Griffith denied that 
automobile dealers could collect this 
automoblie tax any more cheaply than 
the Government itself can collect taxes, 
though at present they are not per- 
operation necessary in carrying trian- 
gulation from White Pass to the Yukon 
River, then down the Yukon to Bering 
Sea. It is hoped that this work may 
be undertaken in the near future and 
pushed to a rapid conclusion. The re- 
sults would be of great benefit to the 
engineer and surveyor making maps and 
surveys in the interior of Alaska. 

Besides this, ares of triangulation 
could be extended from the Yukon River 
to the coast of Alaska for the purpose 
of coordinating the Alaska charts with 
those of southeastern Alaska, British 
Columbia, and the western coast of the 
United States. 


Dutch Geodesists 


Also Cooperate 

The Coast and Geodetic Survey has 
cooperated with the Dutch Geodetic 
Commission to the extent of making 
certain computations of the observa- 
tions for gravity, made in a’ sumarine 
by Dr. Vening Meinesz. These observa- 
tions were made on a voyage from Hol- 
land to Java, across the Atlantic and 
Pacific Oceans, and through the Panama 
Canal. 

The observations for gravity at sea 
enable us to obtain data from which to 
determine the shape of the sea level 
surface over the oceans and to study 
the distribution of densities in the 
earth’s crust. It has been found that 
the condition of isostasy exists under 
continental areas, and now the data se- 
cured by Dr. Meinesz enable us to show 
that isostasy exists in the crusts under 
the oceans. This’ is a matter of great 
importance to students of the earth, 
especially the geologists. 

The Coast and Geodetic Survey has 
many publications containing data in 
regard to lines of levels and arcs of 
triangulation which may be purchased 
at a small cost from the Superintendent 
of Documents, Washington, D. C. If 
any engineer is in doubt as to whether 
data exist in the area in which he con- 
templates working, he should write to 
the Director, Coast and Geodetic Sur- 
vey, Washington, D. C., and inquire 
whether or not the Survey has informa- 
tion of value to him. 

The Survey has done a large amount 
of work in the interior of the country 
to facilitate industrial and commercial 
development. The results obtained are, 
of course, of no value unless they are 
used. It is the desire of the officials of 
the Survey that engineers use the exact 
data furnished by the Survey in their 
surveying, mapping, and other engineer- 
ing work, in order that, eventually, the 
whole country may be covered by public 
and private surveys of such accuracy 
that no doubt will exist as to the exact 
geographic position or elevation of any 
place within our area, 


Also Hears Recommenda- 
Corporation Levies. 


mitted to charge anyhing for the col- 
lection, 

“6. That the automobile tax falls par- 
ticularly heavy upon the small dealer 
throughout, the country, and in turn 
more heavily upon the customer of the 
small desler, According to statements 
submitted. In 78 cities of 100,000 popu- 
lation or more, there are 6,730 motor 
car Cealers, In 82 cities between 50900 
and 100,0000 population, there are 2,040 
dealers. In 189 cities between 25,000"and 
50,000 population, there are 2,874 deal- 
ers. In 498 cities between 10,000 and 
25,000 population, there are 5,509 deal- 
ers. In 630 cities between 5,000 and 10,- 
000 population there are 5,661 dealers, 
and in all places of less than 5,000 
population, there are 27,131 dealers.” 

W. W. Cloud, of Chicago, Ill., spoke 
for the National Association of Taxicab 
Owners. 


Mr. Jeffs Says Levy 
Amounts to Sales Tax 

He was followed by S. M. Jett, of 
Akron, Ohio, chairman of the Tax Com- 
mittee of the Rubber Association of 
America, who opposed the continuance 
of the tax as a bad policy in view of the 
fact that it amounted to a sales tax, 
which had been imposed as war tax. 

With a brief outline of opposition for 
the same reason, F. W. Proctor, of Bal- 
timore, representing the Automotive 
Equipment Association,’ closed the hear- 
ings for the automotive industry and 
kindred interests. 


Grain Dealers Oppose 


Tax on Future Sales 

C. A. Sturdevant, of Omaha, Nebr., of 
the Grain Dealers’ National Associa- 
tion, explained that his organization op- 
posed the stamp tax on sales of grain 
for future delivéry because, after the 
application of the tax since 1917, or a 
period of 11 years, not a grain dealer in 
the country knows when the tax should 
be assessed and paid. 

The whole question of the tax, which 
is one cent per $100, is a matter of in- 
terpretation, he said. 

“If Congress is to maintain the tax,” 
said Mr. Sturdevant, “it should define 
the meaning of the words future de- 
livery.” 

In some markets it is collected and 
others it is not depending upon the inter- 
pretation of the various collections of 
internal revenue. 


Trading Is Reduced 


Mr. Gates Declares 

L. F. Gates, of Chicago, IIl., of the 
Legislative Committee of the Grain Ex- 
changes, said that the tax in grain could 
not be compared to the tax on securities. 

He gave figures to show that the tax 
and regulations of the Government had 
resulted in a steady reduction in the 
business done in the trading in grain. 

“Therefore,” he said, “in view of the 
small amount of the revenue received 
from the tax it must be regarded as a 
punitive tax. It is an jnconsistent tax 
because Congress has declared that 
these markets are necessary to the wel- 
fare of the country.” 

He said the total tax was about $1,- 
000,000 on cotton exchanges and about 
$1,750,000 for grain and $50,000 for 
coffee, sugar and several other commodi- 
ties. 


Mr. Ballard Urges 


Removal of Levy 

J. O. Ballard, of the St. Louis Ex- 
change, also urged the removal of the 
tax on future trading. 

Sections 903 and 904, providing a tax 
on cereal beverages was opposed by 
Levi Cooke, 
Beverage Manufactures. 

“This tax,” he said, “1-10 of one cent 
a gallon, was placed in the law at the 
request of the Bureau of Prohibition to 
assist in the enforcement of the prohi- 
bition law. 


representing the Cereal, 


Plan to Outlaw War 
Received Favorably 


By Senator Borah 


Sees No Objection to Declar- 
ation That Aggressor Would 
Not Be Supported. 


Wants World Tribunal 


Resort to Arms in Enforcing 
Decrees of International Court 
Unnecessary, Is Claim. 


Senator Borah (Rep.) Idaho, Chairman 
of the Senate Committee on Foreign Re- 
lations, in an oral statement Novem- 
ber 7, declared that he could see no 
objection to a declaration on the part 
of the United tSates that this Govern- 
ment would not support any European 
power in a war of aggression. The Sén- 
ator was commenting on a suggestion 
for such a declaration recently put for- 
ward by Wickham Stead, editor of the 
English Review of Reviews. 

Senator Borah said, however, that he 4 
does not believe the United States should 
go the length of refusing to have any 
commercial intercourse with an offending 
power in the circumstances outlined. 

“The United States would not go so 
far as to refuse to trade with a friendly 


nation,” the Senator said. “That would 
make the United States peculiarly the 
arbiter of all disputes in Europe.” 


Agreement Would Differ. 


The Senator explained that he is 


| hopeful of results from the proposal 


for an international agreement to out- 


law war if an agreement on this sub- 
ject can be obtained among the great 
powers. Such an agreement, he ex- 
plained, would differ, in his opinion, 
from the suggested Briand treaty for 
an agreement between France and the 
United States whereby these two na- 
tions would bind themselves not to re- 
sort to war. 

The proposal to outlaw war, he said, 
means that war would no longer be 
recognized as a legitimate means of 
settling international disputes and would 
thereby differ from the League of 
Nations plan for preserving peace or 
the procedure outlined in the Locarno 
agreement. Both the League plan and 
the Locarno agreement, he said, con- 
template resort to armed force in certain 
contingencies. 

Success for the plan to outlaw war, 
the Senator said would depend largely 
upon the codification of international law 
and the setting up of an international 
tribunal which would be recognized as 
really independent. Arbitration and dip- 
lomatic negotiation could also be de- 
pended upon to settle some controversies, 
he said. 

No Need for Force. 

The present World Court of Interna- 
tional Justice does not meet the require- 
ments of the tribunal he mentioned, the 
Senator said, since, in his opinion it is 
really the legal department of the 
League of Nations and not a truly in- 
dependent body. There would be no need 
for the use of force in carrying out the 
decrees of the international court/which 
he contemplates, Senator Borah said, cit- 
ing the example of the Supreme Court 
of the United States which, he said, has 
no machinery for the enforcement of its 
judgments in disputes between States of 
the Union. 

“I do not assume for a moment that 
an agreement to outlaw war would end 
war,” the Senator said, “but it would 
strip it of its status as a legitimate 
method for the settlement of interna- 
tional disputes.” 
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Avoid Complication 


Of Flood Problem, 


. Says Senator Norris 


Objects to Inclusion of Proj- | 


ect for Lakes to Gulf Wa- 


terway in Program. 


Planning Board Urged 


resented on Body to Prepare 
Comprehensive Scheme. 


Senator Norris (Rep.), Nebraska, in 
an oral statement, November 8, ex- 
pressed opposition to any attempt to con- 
nect the Great Lakes to the Gulf Water- 


ways project with the immediate prob- 
lem of flood control in the Mississippi | 


valley. 

While heartily in favor of the Lakes 
to the Gulf Waterway, he explained, he 
considers it a problem involving legal 
and diplomatic questions which will prob- 
ably require a great deal of time to dis- 
pose of. Therefore, he does not believe 
the flood control problem should be com- 


plicated by linking it up at this time | 


with the waterways project. 
Two Phases of Problem. 
“There are two phases of the flood 
control problem,” he said. “The 


trying to put things back in the shape 


>y wer for floods last Spring. | 2° . R : 
they were before the _ | misleading to proclaim that the foreign- 


That should be done immediately.” 

Then, according to 
survey should be made of the entire Mis- 
sissippi Valley with the view to mapping 
out a permanent program of flood con- 
trol, navigation development, irrigation, 
and generation of hydroelectric power. 
He advocated appointment of a commis- 


sion or board to supervise expenditures | 
for carrying out plans to be made as a | 


with 
classes 


representa- 
on this 


result of this survey 
tives of all interested 
board. 


Tke majority of the members should | 


be engineers, he said, including both 
Government and private engineevs. It 
is quite possible, Senator Norris said, 
that the working out of this system would 
require 80 or even 50 years, and it might 
be advisable to consider the Lakes to 
the Gulf project in connection with this 
permanent program. 
Prospective Remuneration. 


Senator Norris declared that, in ad- | 
from | 

the | 
Government to recoup considerable ex- | 
penditure by using surplus waters for | 
States | 
east | 
and west of the Mississippi would bene- | 
fit about equally by improvements in | 
navigation facilitics and in gengration | 


dition to providing protection 
floods, it would be possible for 


irriggation projects, chiefly in 
west of the Mississippi. States 


of hydro-electric power, he said. Sale 

of power would provide another source 

of revenue for the Government. 
The recent floods in New England may 


also call for Congressional action, Sen- | 
ator Norris said, adding that he is not | 


sure whether this problem should be 
handled by the same agency to be 
created to handle the Mississippi prob- 
lem or by a separate Governmental body. 


The New England floods, he said, do | 


not present so serious a problem as 


does the Mississippi, as the territory | 
; net 
| Tuesdays and Fridays of each week-) 


involved is so much smaller and as 
floods in the New England section are 
exceedingly rare, while in the Missis- 


. sippi Valley they are matters of annual 


occurrence. 


Trade Agreement 


State Department Is Notified 


That Present Arrangement 
Will Be Continued. 


[Continued from Page 1.] 
effect between Spain and the 
Kingdom. 

English Schedule Cancelled. 

However, on April 23, 1927, the sched- 


Italian commercial treaty. The United 
States was unable to benefit by this ar- 
rangement, for the Spanish-Italian 
treaty had been signed subsequent to 
November 5, 1923. 


For about a month American trade | 
| lows: e 


with Spain was subjected to higher rates. 
On May 26 of this year, responding to 
representations from this country, Spain 
agreed that there would be no discrimi- 
nation against goods from the United 
States for a period of six months. 
was anticipated that in the meantime a 
new treaty between Spain and 
United States would be drawn up. 


With November 26 of this year the. 


limit of the six-month agreement, no 
such treaty had been formulated. The 
present agreement of the Spanish gov- 
ernment looks to a new treaty and ex- 
tends most-favered-nation treatment to 
exports from the United States indefi- 


nitely, subject to three months’ notice | 


of discontinuance. 
Exports and Imports. 

According to “Foreign Comnierce and 
Navigation of the United States” for 
the calendar year 1926, Volume 1, ex- 
ports from the United States to Spain 
in 1926 were valued at $68,206,000 while 
total imports were $41,369,000. In 1925 
the export value totaled $79,203,000 and 
imports $32,915,000. In 1924 the export 
figure was $71,163,000 and the import 
$28,992,000. In 1923, exports agere- 
gated $61,862,000 and imports $31,461,- 
000. In 1922, it was exports $70,902,000 
and imports $28,669,000, 

Average exports from 1915 to 1919 are 
given as $66,805,000 and imports aver- 
aged $27,660,000. Average exports from 
1910 to 1914 were $26,189,000 and im- 
ports $21,610,000. 


In the commodity groupings of the | 
trade with Spain in 1926, textiles lead all | 


other items. Textile exports from the 
United States to Spuin were valued that 
year at $29,906,768, 


STATEMENTS UNLY ARE PRESENTED HEREIN, 
PUBLISHED WITHOUT COMMENT BY THE UNITED 
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is the matter of repairing levees and | 
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Crime No More Prevalent Among Foreigners 
Than Natives, Mr. Celler Declares 


— 





Opinions of Criminologists arzd Educators Cited to Prove 
Offenses Are Relatively Divided. 


Crime among foreigners is no greater 
than among natives, relatively in poimt 
of numbers, if Census Bureau figures 


| are properly evaluated and interpreted, 
Representative Celler (Dem.), of Brook- | 


lyn, N.. Y., said in a letter to Richard 
Washburn Child, acting chairman of the 


Washington Conference on Prevention of | 


Would Have All Interests Rep- | 


Crime which has just been made public. 
His statement was in response to a let- 
ter, published in a recent issue, of Rep- 
resentative Johnson (Rep.), of Hoquiam, 
Wash., chairman of the House Committee 
on Immigration, regarding aliens, 

“All right-thinking people desire to 
reduce crime among aliens as well as 
among natives,” Mr. Celler said. The 
letter continues: 

“OL that criminal 


course, all agree 


| aliens should not be permitted to enter 


the United States, and it is well that in 


your deliberations and studies, crime be- 
| considered along 


with the subject of 
immigration. It is hoped, however, that 
scant consideration will be given to opin- 
ions of men who have axes to grind I 
am sure it were better to consult real 
students on the subject of crime and 
immigration. 


Foreign Born, 
Arrests Fewer for 

“Noted sociologists and criminologists 
are agreed that it is highly unfair and 


born have a greater number of criminals 
of misdemeanors and felonies) 
in their midst than their proportion of 
the total population should allow. For 


| example, Dr. Edwin H. Sutherland, Pro- 


fessor of Sociology, University of Illi- 
nois, points out that the Census Report of 
1910 on prisoners shows that for the en- 
tire United States the number of alien 
white persons committed as prisoners 
may have been twice as large in propor- 
tion to their entire population as for the 
native-born whites, but Dr. Sutherland 
goes on to say that this is very mislead- 
ing if taken as it stands. He shows that 
almost all immigrants are adults, and 
that in 1910 only 57 per cent of the for- 
eign born were under 15 years of age, aS 


| contrasted with 36.6 per cent of the 
| native-born whites. 


“If the adult offenders alone are com- 
pared in proportion to the population in 
each group 15 years of age and over, 
the foreign born whites had only 1.3 
times as many commitments as native 
born whites. In the second place, almost 
all immigrants settle in the cities and 
cities have higher rates than the rural 
districts for arrests, convictions and 
commitments. It is possible, therefore, 
that the immigrants have higher rates 
than the rural districts because they 


The President's Day 


At the Executive Offices. 
November 8, 1927. 


10 a. m.—tThe Director of the Bureau 
of the Budget, General Herbert M. 


| Lord, called to discuss budget matters 


with President Coolidge. 

10:30 a. m. to 12 noon—President 
Coolidge met with his Cabinet. (Cabi- 
meetings are held regularly on 


2:15 p. m—The Canadian Charge 

d’ Affaires called to present to the Presi- 
dent the Bishop of Athabasca. : 
Remainder of day Engaged with 
secretarial staff and answering mail cot- 


| respondence. 


Extended by Spain | 


Veterans Must Obtain 
Bonuses by January | 


Less Than Two Months Left 
for Filing of Ap- 


plications. 


Attention to the fact that only two 
months remain in which World War vet- 


ule with the United Kingdom was can- | ¢rans May apply for adjusted > 
celled, the latter obtaining practically | tion benefits has been called by the Ad- 


the same treatment under the Spanish- | 


jutant General of the Army, according 
to a statement by the Departnent of 
Applications for ad- 
compensation benefits will be 
considered valid only if filed on or before 


January 1, 1928, the statement said. 


The full text of the statement fol- 


«The Adjutant General of the Army an- 
nounces that less than two months re- 
main in which veterans may apply for 
adjusted compensation benefits, 

known as_ the “Soldiers” 
An application, to be valid, 
must, among other things, be filed on 
or before January 1, 1928. 

Over 3,100,000 applications have been 
received by the War Department to date. 
Nevertheless, it is estimated that over 
half a millian veterans have not as yet 
taken advantage of the benefits con- 
ferred by the Adjusted Compensation 
Law. Beside this number about 40,000 
applications were sent to veterans for 


| correction and have not been returned 


to the office of the Adjutant General. 

Of course, it can not be estimated just 
how many of the veterans will apply 
within the next few weeks, but the 
Department is prepared to handle all 
applications as they are received. Pres- 
ent indications are that many still in- 
tend to file their applications. The daily 
average of applications received for 
October was noticeably larger than that 
of the two preceding months and the 
daily average so far in November indi- 
cates an even greater increase, 








hicles, next in order, were valued at $12,- 
981,676. Nonmetallic minerals shipped 
from this country to Spain in 1926 were 
valued at $9,024,397, metals and manu- 
factures except machinery and vehicles, 
$3,276,961; wood and paper $2,751,072; 
animals and animal products, $2,860,288; 
chemicals and related products, $1,- 
796,884, 


live in cities rather than because they 
are immigrants. 
“The conclusion has been justified that 
the foreign born in cities have lower 
rates than the native born for arrests, 
convictions and commitments. The Immi- 
gration Commission of 1910 came to that 
conclusion from a study of the statistics 
of several ceities and Miss Edith Abbott 
proved it for Chicago in 19138. It has 
; recently peen demonstrated beyond a 
doubt that for all parts of the States of 
| New York and Massachusetts that in pro- 
| portion to the population, 15 years of 
| age and over, the foreign born whites 
| have lower rates than the native born 
whites, It is evident that the native born 
generally have higher rates, varying 
trom almost the same to almost twice as 
high as the foreign born. 








Retains Dr. Cumming | 
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Sanitary Conference President Seekin g Able Men to Serve 


YEARLY 
INDEX 


On Interstate Commerce Commission | 


In Fost as Director Dificulty Encountered in Finding Individuals W ho Meas- 


ure Up to Specification of Qualifications. 


| Pan American Organization | 


Concludes Triennial Meet- 
ing in Peru. 


Ports Aire Inspected | 


Surgeon General of Health 
Service Studies Plague 
Control on Tour. 


\ The Surgeon General of the United | 


| States Public Health Service, Dr. Hugh 


“Dr, Sutherland goes on to say that | 


when it comes to the more serious crimes, 
the situation is the same. The Census 
| Report shows that for crimes of feloni- 
| ous homicide, burglary, robbery, rape, 
tional commitments than the 
born, over 15 years of age. 
When the two groups are compared 
for identical urban districts, the foreiga 
| born generally have lower rates than 


foreign 


| wte,. the sebiee taken Gate tame oes -* | upon his return. 
ig Sis = © propor- | work of the Pan American Sanitary Bu- 


returned to his desk in 
Washington on November 8, after at- 
tending the Eighth Pan American 
Sanitary Conference in Lima, Peru. 
Many important matters relating to 
public health in the Western Hemisphere 
were discussed at the triennial confer- 
ence, Dr. Cumming announced orally 
He explained that the 


S. Cumming, 


reau, of which he is Director, deals | 


| mainly with the control of the public 


| the native born, for felonies as well as | 


misdemeanors. Adult native born 
whites in Chicago in 1920 had 1.09 times 
as many arrests for felonies and 2.2 


times as many arrests for misdemeanors | 


| as the adult foreign born whites, 


“I simply desire to point out, pri- 


} marily, that if the Census figures are | 
| properly evaluated and properly inter- | 
| preted, crime among our foreigners is, | 


| at least, not greater than the amount, 
to which their numbers entitle them.” 


Switzerland Raises 


Duty on Moior Cars 





| American Customs Officials | 


Are Directed to Apply Same 
Tariff as Result. 


The Bureau of Customs, Department | 


of the Treasury, has advised collectcrs 
| of customs, according to an announce- 


| ment November 8, that the Government | 
of Swiizerland has increased the rates | 


of duty on motor cars imported into 
| Switzerland and has directed American 
| customs officials to apply the same rates 


| on imports of cars from Switzerland | 


| into the United States. 


Section 569 of the Tarif Act of 1922 
| lays a duty of 25 per cent ad valorem | 


{ on automobiles imported into the United 


States but the section contains a provi- | 
sion that if any country lays a higher | 


duty cn cars imported from the United 
| States, the rate assessed against im- 
| portations from that country into the 
United States shall be raised 


country, 
Aciion is Mandatory. 

It was explained orally by the Com- 

missioner of Customs, E. W. Camp, that 
| the action was mandatory and that the 
| Bureau of Customs had no choice in the 
matter, 
| the customs 
formal notice 
obviously, cannot be informed otherwise 
| of the foreign rates. Following is the 
full text of the order: 
To Collectors of Customs and Others 
Concerned: 

Reference is made to T. D. 39377, pub- 
| lishing certain rates of duty imposed 
| by the Government of Switzerland on 
| automobiles imported from the United 

States. 
There is quoted herewith for your in- 
formation an item from the Commerce 
| Reports of October 31, 1927, prepared 
+ by the Division of Foreign Tariffs of the 
Department of Commerce. 

“The Swiss import duties on automo- 
| biles are to be increased effective Novem- 
| ber 1, 1927. The new rates will be as 
| follows, per 100 kilos, for cars weigh- 
| ing: 

Up to 800 kilos, 110 francs. 

From 800 to 1,200 kilos, 130 franes. 

From 1,200 to 1,600 kilos, 150 franes. 

Over 1,600 kilos, 170 francs.” 
| These rates, within the limits provided 
| in paragraph 369 of the Tariff Act of 

1922, should be applied to such mer- 
| chandise entered for consumption or 
| withdrawn from werehouse for con- 

sumption after the date of the publica- 
| tion of this letter in the Treasury Deci- 
sions. 


service was merely the 


Minister Sanches Latour, 


Of Guateraala, Is Dead | 


The Minister of Guatamala, Dr. Fran- 
cisco Sanchez Latour, died, November 
8, at the Guatamala Legation, in Wash- 

| ington, according to announcement by 
: the Department of State. 

The Department of State will send 
| the body of Minister Latour to Guate- 
| mala on an American warship if it is 


so desired by the Guartmalan Govern- | 


ment, it was stated. 

The Governing Board of the Pan 
American Union will hold a meeting 
on November 9, 
death of one of their members. 


Cuban School Inspectors 


Inspectors of country schools in Cuba 
will be required to take courses in gen- 
eral geography, Cuban geography, his- 
tory of Spanish colonization in the New 
World and history of Cuba, it was re- 
cently stated orally at the Bureau of 
| Education, Department of the Interior. 
These courses have recenily been 
established in the school of education of 
| the National University of Cuba. Qrali- 
| fications will be required hereafter for 





t auto- | 
| matically to equal the rate of the foreign | 


The order circularized through 


to customs officials who, | 


health in the Americas, through the in- 
terchange of information and reports. 
Traveling Delegates Authorized. 
The Conference directed Dr. Cum- 
ming, he said, to authorize the designa- 
tion of traveling representatives of the ' 





| Mr. 
| securing appointees to the Commission 


President Cooiidge is convinced of 


the necessity of securing the strongest | 


men possible to serve on the Interstate 


Commerce Commission. 


This statement was made officially at 


the White House, November 8, in com- 
menting on the conference, November 
7, between the President and a dele- 
gation representing the Chicago (IIl.) 
Association of Commerce, headed 
W. R. Dawes, president, who assured 
Coolidge of their cooperation in 


who have a national rather than a sec- 


Bureau who will go from one country 
to another in the Americas to assist in 
health administration werk. 

Dr. Cumming was reclected to 
third term of three years Director 
of the Sanitary Bureau, maintaining his 
headquarters in Washington. Dr, B. J. 
Lloyd, former Assistant Surgeon Gen- 
eral, will assist him, as, heretofore, in 
the administration of his duties. Dr. 
Mario G. Libredo, of Cuba, twas elected 
vice-director of the Bureau. 


his 


as 


Next Meeting in Argentina. 

The invitation of the Argentine Gov- 
ernment to hold the next Conference of 
the Sanitary Bureau, in 1930, in Buenos 
Aires, was accepted by the Bureau. 

At the Peru Conference the degree 


BEAUTY th 


surpasses all tradition 


Buick for 1928 is Beauty for 
1928—a de luxe presentation 
of new motor car styles by the 
world’s foremost designers. 
Here is what fashion decrees: 


Graceful bodies by: Fisher, 
swung smartly low, without 
any loss of head-room or road- 
clearance and without resort- 


ing to smaller wheels ... 


Smart new combinations of 
lustrous Duco colors, with par- 
ticular emphasis on the pleas- 
ing pastel shades now so uni- 


versally in vogue... 


Luxurious upholsteries, har- 
monizing with exterior color 


SEDANS £1195 to #1995 





to take action on the | 


Must Know Geography | 


4 the doctorate in education or in letters. | 


WHEN 


by | 





, ferred 


tional viewpoint on transportation prob- 
lems. 

The President’s views were outlined | 
orally at the White House as follows: 

The conference the President had with 
the representatives of the Chicago Asso- | 
ciation of Commerce has fortified his 
convictions of the necessity of securing 
the best possible appointments of men | 
to serve on the Interstate Commerce | 
Commission. The President thinks, how- 
ever, that everyone is agreed that the 
difficulty always encountered is that of 
finding men who fit the specifications. 


of Foreign Member of the National | 
Academy of Sciences of Peru was con- 
on Surgeon General Cumming, 
IIe inspeeted all ports of that country 
after the conferences, With particular | 
reference to the suppression of plague 
in some of the ports. 


Final Argument on Use 
Of Punchboards Scheduled 


[Continued from Page 1.]} 
Commission’s offices in Washington, D. | 
C., at 2 p. m. ‘ 

In its complaint, the Commission al- | 
leges the company placed in retail stores 


as 


ad 


comfort and beauty 
drawing rooms... 


roDAY’s 
PAGE 


3 


a number of boards, each containing 300 


2969) 


Into these holes, it states, balls 
of different colors were placed, and then 
the holes were sealed so that the balls 
were not visible to customers. The custo- 
mer “took a chance” on one or more of 
the holes, according to the Commission, 
and the color of the ball inside deter- 
mined the reward in candy. The com- 


holes. 


| plaint alleges that this constitutes un- 


fair competition, in that the use of the 
boards is the use of a game of chance. 
The Commission stated that it had 
investigated the use of punchboards be- 
fore, but that the only case to reach final 
argument stage had been dismissed fol- 


lowing the argument. ’ 
Eight Cargo Airplanes 
To Be Built for Army 


[Continued from Page 1.] 

for the purchase of eight Atlantic cargo 
airplanes, model C-2A,. at a unit cost of 
$35.125, together with certain spare 
parts at a cost not to exceed $44,076.80 
and negative prints, parts lists and bills 
of materiel at a cost of $3,000, totaling 
$328,076.80. These airplanes are a part 
of the procurement program of the Air 
Corps for the fiscal year 1928. 

The Atlantic cargo airplane is similar 
to the one used by Lieutenants Mait- 
land and Hegenberger, Army Air Corps, 


| in the Hawaiian Flight, with added im- 


provements. It is a tri-motored mono- 
plane, with a capacity of 10 persons, 
eight carried in a cabin, and the pilot 
and mechanic in the pilot’s cockpit. 


effects—deeply cushioned 
tailored seats—and rich inter- 
lor appointments—endowing 
closed car interiors with the 


of fine 


And crowning all, a refreshing 
ait of youthfulness—charac- 
teristic of Buick’s brilliant per- 


formance and flashing getaway. 


Buick line assures you 


1928—and 


Even brief inspection of the 


there is 


no longer any need to delay 
purchase of your new car. 


Buick for 1928 is Beauty 


for 


nd performance, lux- 
ury and value for 1928 as well. 
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Flood Relief 


Provision for Lower Flood Level at Cairo, Illinois, 
Advocated in Order to Prevent Any Future Disaster 


Lower Mississippi 


Would Have Relief 


Secretary of Cairo Association 
of Commerce Presents 
Plan at Hearing. 


[Continued from Page 1.] 
levees by two and one-half feet and the 
district levee by four and one-half feet.” | 

The 1927 record height at Cairo, he 
said, was due to congestion of the Mis- 
sissippi near and below Cairo. The 
meance of 1927 to Cairo should not again 
be permitted, Mr. Kingsley stated. 

“Cairo wants a lower flood plane,” he 
said. “If New Orleans with a rise and fall | 
of 22 feet secures a reduction of 6 feet in | 
its flood level, then Cairo with a rise and 
fall of 5642 feet should have a propor- | 
tional reduction. We favor any means, 
cinsiderate of the rights of others, which 
will bring the flood level down to 50 feet 
at Cairo rather than to increase it to 65 | 
feet. 


Means to Remove 
Congestion Necessars 

“When the flood level is lowered at 
Cairo and New Orleans, then the inter- | 
mediate communities will likewise be 
substantially benefited. As it is evident | 
that the record flood heights at Cairo | 
are charged to the congestion in the 
river below, some means must be devised 
to remove this congested condition. The 
building of levees and retarding dikes | 
below Cairo have been the principal 
cause for the constantly rising flood 
crest. 

“The closing of three natural spill- 
ways between Cairo and Cape Girardeaux | 
through the basins of Little River, St. | 
Johns Bayou and St. James Bayou has 
also helped to rise this flood plane. This 
would be an important factor in helping 
solve the problems of the Illinois River 
as well as the Missouri and Upper Mis- 
sissippi Rivers. 

Mr. Kingsley said that “in our judg- 
ment the goal of the lower flood level 
should be kept constanly in mind; in the | 
long run it will prove the most econom- 
cal and safest plan for life and property 
that can be devised.” Cairo, it was 
stated, does not favor “levees only” for 
flood control. 

“We have viewed with alarm,” he said, | 
“the gradual increase of the flood level, 
since the levee systems have been ex- 
tended. Further confinement of the wat- 
ers means higher levels here. This 
means more trouble and impending dis- 
aster at Cairo.” 

Pressure on the levees and sand-boils 
about the base of the levees, Mr. King- | 
sley said, are of increasing frequency | 
with rising flood elevations. “The entire 
city is alarmed that the levees in the 
valley may be heightened five feet or | 
more, as it means an expected increase 
in flood levels. , | 

“Cairo, he stated, “advocates removing 
the bottle-necks, or congested places in 
the river by setting back the levees at 
strategic points to provide for excess | 
flood waters. Diversion channels war- 
rant earnest consideration in flood con- 
trol plans, it was urged, as they prevent 
fioods by taking care of ‘excess waters. 
A parallel river diversion on the west | 
side of the Mississippi from just below 
Cape Girardeau, Mo., to the gulf of | 
Mexico, west of New Orleans, largely fol- | 
lowing natural river basins or low areas, | 
would give relief to Cairo, the witness 
said. 

Cairo would like to see the main chan- | 
nel of the river from Cairo to the Gulf | 
deepened, he added, by dredging or | 
otherwise. He said Cairo was opposed | 
to any plan that would interfere with 
navigation. 

Favoring Federal control and super- | 
vision flood control, Mr. Kingsley | 
maintained a river draining 32 States | 
should have its work supervised, directed, | 
and financed on a large plan com-| 
mensurate with the vast problem in- | 
volved, with the Federal Government | 
leading and assuming the burden, and | 
the States, districts and local communi- | 
ties cooperating. 


Problem Is National 


Senator Watson Says 


Judge A. G. Little, of the St. Francis 
levee district of Arkansas, advocated 


of 


Federal responsibility for flood control. | 


Senator Watson characterized the 
problem as a wholly national one and 
not a question of doliars but of benefit 
to the people. He said the people should 


be as willing to expend $1,000,000,000 or | 


$2,000,000,000 on flood control as 
$70,000,000,000 estimated to have been 
spent for the World War. He said the 
hearts,of everybody go out to stricken 
New England, emphasizing the need of 
a flood control policy. Senator Watson 
favored development of all the navigable 
waterways to help meet the country’s 
traffic needs. 

Senator Harrison said that the Sec- 


| 
retary of Commerce, Herbert Hoover, | 


the Chief of Army Engineers, Major 
General Jadwin, the Mayor of Chicago, 


William H. Thompson, the Chairman of | 
the House Flood Control Committee, | 


Representative Reid (Rep.), of Aurora, 
Ill, and others all deserved praise for 
their work in meeting the flood situation. 

Both he and Senator Watson predicted 
that a flood control bill would be ex- 


pedited through both Houses of Con- | 


gress and signed by the President. Sen- 
ator Harrison expressed the hope that 
in framing the flood control bill all dif- 
ferences would be compromised and 
composed in order to get quick action 
by Congress, 

Representative Frear (Rep.), of Hud- 
son, Wis., John H. Walker, Springfield, 
Ik., representing the Illinois members 
of the American Federation of Labor, 


and Lee Emmert Thompson, mayor of | 


Shreveport, La., representing the Red 
River Valley Improvement Association, 


| operation 
speakers did not agree on the ground that | 
flood control on the Mississippi is a Fed- | 


| eral resposibility only. Governor Small | 


| calculable. 


; 48 hours.” 


the | 


| were among other speakers favoring ac- 
| tion upon a basis a national respon- 
sibility. 

Governer Small Voices 

Views of Illinois 

Congressional appropriations that may 

be made to provide adequate flood pro- 
tection for the Mississippi River and its 
tributaries would be returned to the 


American people annually in reduced liv- | 
ing cost because of assured productivity 


of that vast territory, the Governor of 
Illinois, Len Small, has 
the Committee. 


While stating that it is a national prob- | 
to CO- ; 


lem, he said it is the purpose 
operate, as far as it can, with any Fed- 
eral flood protection plan, a State co- 
with which subsequent 


declared that the Illinois Legislature this 
year has apropriated nearly $2,000,000 
for flood relief work in the State, be- 


| sides a $20,000,000 bond issue, subject | 


to popular ratification in 1928, for a 
State-wide system of fishing and hunting 
grounds. 


Representative Kopp (Rep.), of Mount | 
| Pleasant, Iowa, introduced Mrs. Bertha 


Baur, of Chicago. Mrs. Baur said that 


the women of Illinois want Congress at | 
its next session to make recurrence of | 


the Mississippi flood disaster impossible. 


“Year after year” she said, “we have , 


heard words, words, words about flood 


control but not until year have we any- | 


thing like dynacic action. We want less 


words and more action.” 
Representative Driver 


(Dem.), of 


Osceola, Arkansas, stressed the impor- | 
; tance of flood control. 
New Orieans introduced by Mr. Driver, | 
| said that the flood problem has passed | 


H. G. Dufour, of 


| beyond the control of communities and 
had become a national obligation that | 
| no such disaster shall occur again. Mr. 
Dufour said the direct loss from the re- | 
| cent Mississippi flood has been estimated | 
at several hundred million dollars but | 
that the indirect loss was absolutely in- | 
He said it would seem the | 
| policy of business expediency, even if 
lives of the people were not involved, for | 
to safeguard | 
against recurrence of disaster. He said | 
the problem is national because the duty |} 
| is a national one; that the river belongs 


the Federal Government 


to the Federal Government, whose duty 


| it is to control the volume of its waters. 


Representative Sears (Rep.), or Omaha, 


Nebraska, made the first reference to the | 


New England floods. “New England,” 


he said, “never has felt as strongly re- | 
garding floods as it has felt in the past | 
He said the flood control re- | 


sponsibility is on Congress. “We all 


| know,” he said, “that definite lines of | 


control are going to be established to 


bring about safety up and down the Mis- | 
| sissippi Valley.” 


Immediate Relief 
Urged by Leroy Percy 


Leroy Percy, of Greenville, Miss., | 
| former United States Senator, told how | 


“the great river mocked us, scourged 
us, devastated us.” 
control work could be 


policy solely, and that it 
should be done as quickly as possible. 
“We are here to say,” he said, “that 
we will abide by such plans for the 


ommended by the 
Commission and the 
We are 
the lives of those we love in the ability 


Mississippi River 
Army engineers. 


of the Commission and the engineers | 


to solve this problem.” He said it was 


worth while to save to the nation the 
s250 °° 
soo 


diction over the river always has been 
recognized, and that the Mississippi 
commerce had been increasing as no 


other commerce in the United States | 


has increased. He said that if one train 
engaged in 
stopped the whole power of the Federal 


Government would be brought into play | 


to bring about resumption of traffic. 


| and that in the Mississippi Valley a | 


vast amount of interstate commerce had 


' been interfered with by the flood. ‘We 
29 | 


are bankrupt,” he said; “all the 
levee distriéts are up to their limit in 


| taxing capacity.” | 
Representative Sears (Rep.), of Omaha, |! 


of Greenwood, Miss., introduced Oscar 
Johnson. of Memphis. Mr. Johnson said 


his people were not asking the Gov- | 


ernment for a single dime for rehabili- 


| bond issues and so on, but that they are 
asking the Government to take charge 
of its river and confine itto its banks, 
Division of Prohibition 

| Funds Suggested 

he President of Cook County Board 
of Aldermen, Anton J. Cermak, of Chi- 
cago, said that if Congress would ap- 
propriate as much to stop the flow of 
water in the Mississippi Valley as it 
already has appropriated to stop the 
flow of wine and beer in other parts of 
the United States, the Mississippi in ive 


} 
| 
| 
| 


September 


1927 
20,209,358 
9,155,993 
33,818,675 
5,125,057 
6,790,804 
11,128,631 
25,223,399 
8,655,276 
2,223,113 
6,418,170 
6,343,492 
6,925.30 

74.5 


Freight revenue 
Passenger revenue ..... 
Total operating revenue 
Maintenance of way ..... 
Maintenance of equipment 
Transportation expenses .. 
Tota) expenses incl, other 
| Net from railroad ....... 
| Taxes ae 
| Net after taxes, etc ..... 
Net after rents .....ec.- 
Aver. miles operated .... 
| Operating ratio .....--.- 


prophesied to | 





He said the flood- | 
accomplished; | 
| that it was worth doing; that it should 
| be done by the Federal Government as 
| a Federal 


i F.  Blaess, 


: | of 
protection of the valley as may be rec- | Jonah, of St. Louis, chief engineer of 


willing to risk our lives and | 


©9090 of agricultural products | 
annually produced in that territory. He | 
; said the Federal Government's juris- 


interstate commerce were | 


tation, to assume the burdens of their | 


21,724,434 180,912,182 183,435,036 


35,388,985 


10,930,330 
25,084,683 


Proposal Includes 


Diversion Channels 


National Aspect of Problem 
Stressed by Others Before 
House Committee. 


years would be adequately protected. 
He said he offered this as a suggestion 
in answer to any inquiry that might be 
made as to where the money is going 
to come from to protect the residents 
of the Mississippi Valley. 

“Instead of spending 


upwards of 


$644,000,000 in the pursuit of an ac- | 


tivity that is causing more crime, more 


poverty, more deaths and more insan- | 


ity in the United States—I refer to the 
Volstead Act—you would be spending 
this amount in a humanitarian activity 
to protect approximately 64 per cent 
of the nation’s population, 66 per cent 
of the nation’s area, 70 per cent of its 
farm crops, 60 per cent of the nation’s 
wealth, as well as the greater portion of 
the wheat, corn, cotton, coal, iron ore, 
petroleum, livestock and railway mile- 
age of our country,” he declared. “By 
Act of Congress,’ he added, “enough 
revenue could be secured in a couple 
of years to build a seawall or work out 
some engineering plan which would 


and its populace.”’ 


Boulder Dam Project 
To Prove No Obstacle 

Representative Swing (Rep.), of El 
Centro, Calif., member of the Committee 
and sponsor of the Boulder Dam meas- 
ure in the last Congress, said that proj- 
ect will not be permitted to stand in the 
way of flood control legislation. Boulder 
Dam has sucient merit to stand on its 
own bottom, he said, and he felt that the 
people of the Mississippi valley were 
among its friends. 

Governor Arthur G. Sorlie, of North 


Dakota, said that State had worked out | 


the problem of flood control, had par- 
ticipated in the Chicago flood control 
conference and would cooperate with a 
national policy of flood control. 


to the country as a whole. 


The Attorney General of Illinois, 


Oscar Carlstrom, said that the adoption | 
of a permanent national policy of flood | 


control would be justifiable, irrespective 
of what it might cost. He told of the 
American Legion’s adoption of a resolu- 


tion, at its Paris convention, declaring | 


for flood control as a national problem. 

Representative Johnson (Dem.), of 
Corsicana, Texas, said the Southwest is 
sympathetic with the movement. -The 


former Governor of Louisiana, John M. | 


Parker, advocated making the Missis- 
sippi valley “as’ safe as any other 
section.” 

A committee of railway chief en- 
gineers featured the witness list at the 
afternoon session after Judge Hawkins, 
representing Governor Dillon, of New 
Mexico; W. H. Markham, State Senator 
of Wisconsin, and Dr. Beagle, of Chi- 


' 
| cago, had spoken on the problem as a 


national one. 
The railway witnesses 

Chicago, chief 

the Illinois Central; Col. 


were: A. 
engineer 
F. G. 


the St. Louis, San Francisco Railroad; 


Hadley, of St. Louis, chief engineer of 
the Missouri Pacific, and W. S. Hanley, 
of Tyler, Tex., chief engineer of the St. 
Louis Southwestern. 


| Wheat Trading Slow 


On European Market 


Buyers Concerned Over Possi- 
| bility of Canadian Crop Sales 
Overlapping Argentine Output 


European grain markets on account of 
the Canadian and Argentine wheat crops, 
the special representative of the Depart- 
; ment of Commerce at London, H. B. 
Smith, has reported in his weekly cable- 
| gram on European grain and market con- 
ditions. Following is the full text: 

The higher private estimates of the 

; Canadian wheat crop and the possibility 

of the marketing of this crop overlapping 

that of the Argentine crop seems to be 
| making continental buyers cautious. 

There was a good demand for rye dur- 

} ing the week ended November 5, in re- 

| Sponse to increasing evidence of heavy 

| continental requirements. 

} The steady absorption of corn con- 
tinued with lower prices and heavy offer- 
ings from Argentina. There was a good 

| demand for feed barley in spite of the 
premium of this grain over corn and low 
grade Canadian wheat. The oats market 
Was quiet except for some trading in the 

} Argentine new crop. 


The | 
present hearings, he said, would go down | 
in history as of great constructive value | 





| thorities. 


| mediate 


Grain 


Facilities of Army 
| Used in New England 
| To Aid Flood Victims 


| 
| Department of War Reports 
All Possible Aid Is Being 
| Given in Relief Work 
| in Inundated Areas. 
A vesume of the activities of the Army 
in its effort to alleviate conditions in the 


| New England flood area, made public 
by the Department of War on November 


8, shows that all available Army facili- | 


| ties and supplies have been placed at the 
disposal of the destitute people in the 
inundated areas. The full text of the 
resume follows: 

The following is a resume of the action 
| to date by the Army in an effort to al- 


leviate conditions in the New England | 


flood area: 

Immediately after occurrence of the 
disaster Maj. Gen. Preston Brown, Com- 
manding the First Corps Area, compris- 
ing New England, with headquarters in 
Boston, took initial steps under the 


| authority conferred upon Commanders in 


event of major disasters. General Brown 
communicated with the War Department 
and was empowered to take all practica- 


| ble action. , 


The War Department instructed the 


Se kee ah |} Commanding General of the Second Corps | 
forever protect the Mississippi Valley. | Area to cooperate with the Coumadin 
. General of the First Corps Area in every 
| possible way in connection with the re- 
| lief of the flooded area. 
the Commanding Officer of the Brooklyn | 
Base to place the supplies at his depot | 
| at the disposal of the Commanding Gen- | 
eral, First Corps Area, and issued in- | 


structions that five amphibian airplanes, 


Ohio, and one in the Loening Factory, 
New York City, be placed at the disposal 


of the Commanding General, First Corps | 
| the market at Chicago at 49@52 cents 
} and at Minneapolis at 45@47 cents per 


Area. 
Radio Only Communication. 


The only means of co icati a= | : 
y means of communication be- | unchanged but barley prices advanced 


tween Boston and the flood area was by 


| radio with Fort Ethan Allen, near Bur- 


lington, Vermont. Instructions were is- 
sued to the Commanding Officer of that 
station to offer the services of the gar- 
rison to the Governor of Vermont. 


| On November 5, troops and a supply | 
| train from Port Ethan Allen were ad- 
vanced in the direction of Montpelier | 


through Smuggler’s Notch which was 
passable. This expedition was 
posed of a light motor truck convoy 


of Army and civilian trucks which car- | 
food, | 
| blankets and clothing, Troop “B,” 3rd 
Cavalry, mounted, for guard and police | 
; duty; and eight wagons of the Service 
Battery of the 7th Field Artillery which | 
carried tentage, forage annd other sup- 
The first of this expedition ar- | 
rived in Montpelier, Vermont, on the af- | 


ried surgeons, medical supplies, 


plies. 


ternoon of November 5. 


Company “L,’ Communications Pla- 
toon, Headquarters Company, and Trans- | 
portation Platoon, Service Company, all ! 


of the 13th Infantry, were dispatched 


from Fort Andrews, Massachusetts, by | 
| Government boat and truck transporta- 
| tion to the National Guard Air Field at 


Concord, N. H., to establish a base for 


' airplane operations in the flood area. 


These troops arrived at 11 a. m., Novem- 
ber 6. 


plies. 
Supplies Sent by Airplane. 
At daylight on the morning of Novem- 
ber 5 an airplane reconnaissance was 


| made of the flooded area and a plane was | 
sent from Concord carrying iodine, ty- ! 
phoid serum and yeast. 


On November 6, the Commanding Of- | pesos for a library and furnishings were 


; presented by the Government of Colom- | 


ficer, Springfield Arsenal, reported that 


| he had placed the housing and mess fa- 
| cilities of the Arsenal at the disposal of 
| the local authorities of Springfield, Mass., 


for the accomodation of the people of 
that town who had been driven from 
their homes by the flood. 


On November 7, Governor Weeks of 


for Federal troops to remain on duty in 
the Burlington area to assist civil au- 
This request was granted by 
authority of the President. 

General Brown 
formed the War 


on November in- 


fy 


and establish his headquarters at what- 
.ever point seems most suitable for im- 
supervision of Army relief 
measures. 


New Brunswick to Supply 


Christmas Tree Market | 


[Continued from Page 1.] 


: from that Province during the present 





season will be entirely from these lands, 
and preparations are already under way 
for the annual cutting. 

The owners of private lands claim that 
the Christmas tree trade 15 profitable 


the Interstate Commerce Commission 


New York Central Railroad. 


9 Months 


1926 1927 1926 1927 


9,105,209 75,596,615 76,037,437 
292,619,022 397,185,971 
40,708,518 39,281,135 
54,939,724 62,987,403 
101,125,157 98,730,020 
220,447,533 219,602,106 
72,172,489 77,583,865 
19,704,534 20,607,900 
52,380,762 56,868,803 
7,801,870 49,773,530 55,301,485 
6,930.60 6,925.30 6,930.60 

70.9 73.3 75.9 


5,229,197 
6,899,963 


10,304,302 
2,489,426 
7,806,474 


September 


40,530,677 
12,674,568 
58,975,721 
7,638,863 
11,419,825 
20,015,867 
42,094,22° 
16,881,498 
4,023,604 
12,849,099 
11,796,675 
10,500.56 


2,223,113 


Pennsylvania Railroad. 
9 Months 
1926 
373,734,131 
110,912,017 
521,390,880 
67,865,713 
120,420,512 
188,894,161 
404,252,561 
117,138,819 
28,014,485 
88,924,867 
77,481,267 
10,517.94 
20,607,900 | 


1926 
43,377,936 
3,909,937 
63,040,729 
7,897,948 
183865 ,924 
21,208,735 
45,495,795 
17,544,934 
4,019,034 
3,501,857 
12,387,793 
10,517.94 
2,489,429 


1927 
352,910,636 
107,162,989 
506,133,401 
65,684,519 
10,847,014 
185,320,774 
385,585,349 
120,548,052 
28,046,311 
92,382,799 
81,423,929 
10,500.56 
19,704,534 


It also directed | 


one at West Point, New York, two at | cents and No. 3 


Bolling Field, D. C., one at McCook Field, 


| the smallest for some time. 


com- | 


The trucks which accompanied | Slaughter sheep and lambs: 
them were placed at the disposal of the | 
, | Red Cross for the transportatior sup- | 
tobert H. Ford, of Chicago, chief engi- | eo a See ae 


| neer of the Rock Island Lines; E. A. 


Forestry 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PuBLIsHED WitHout CoMMENT BY THE UNITED STATES DAILY. 


Public Lands 


ee 


Daily Commodity Prices 


Compiled by 


Grain, 


dull export demand had a weakening in- 
| fluence on the wheat market in today’s 
| trading and future prices closed about 
1% cent lower than yesterday’s close, De- 
cember wheat at Chicago closed at 


| $1.213g; Winnipeg, $1.271%, and Liver- 
pool, $1.4812. Rain and snow in the Corn 
Belt was unfavorable for husking and 
corn and prices advanced 





| marketing 


| about 1 cent per bushel, December corn | 
Oats | 


closing at Chicago at 855 cents. 
| were also slightly higher, December 
closing at 493g cents. Rye was slightly 
lower and closed at 9854 cents for the 
December at Chicago. 

Premiums for cash wheat held firm and 
cash prices were practically unchanged. 
Good milling quality red winter wheat 
was quoted at 10@11 cents over the De- 
cember price at Chicago, No. 2 red win- 
ter selling at about $1.36 per bushel. No. 


2 hard winter was quoted at $1.27@1.28. 


No. 2 hard winter 12 per cent protein was 


quoted at Kansas city at $1.31@1.36 and 
wheat with 13 per cent protein of the 
same grade at $1.89@1.45. No. 2 red 
winter was quoted at that market at 
$1.41%@1.43. No. 1 dark spring wheat 
13 per cent protein was quoted at Minne- 
apolis at $1.41@1.46 per bushel. 
Receipts of corn were smaller and buy- 


ers advanced their bids for the lower | 


grades particularly. No. 3 mixed corn 
was quoted at Chicago at 83% cents and 
No. 3 yellow at 8415@85% cents. No. 
3 white corn was quoted at Kansas City 
at 79@81 cents, No. 3 yellow at 82@84 
3 mixed at 77@79 cents 
per bushel. 

Oats prices continued their upward 
trend with offerings very light. No. 3 
white oats were selling at the close of 


bushel. The rye market was practically 
about 1 cent with receipts at Chicago 
No. '2 rye 
was quoted at Minneapolis at 9512@ 
9614 cents. Best malting grades of bar- 


| ley were quoted at Chicago at 78@82 


cents and feeding grades at 74@76 cents. 
Wool. 

At the Boston Wool Market, domestic 
wools remain slow. <A little demand is 
being received for graded territory wools 
at steady prices. Dealers are closely 
watching the trend of the markets in 
South America, but they are not buy- 
ing because prices in those markcts are 


$1.25%4, Minneapolis, $1.25; Kansas City, | 


Market News Service, 
Agricultural Economics, Department of Agriculture. 


Weaker foreign markets with a rather | here on 








| 
| 
| 


| vance, 
| higher and feeding lambs about steady. | 


| feeders 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on November 8, 1927 


Bureau of 


several cents a pound above the market 
spot South American wools. 
Nngland is the chief buyer in South 
America, according to private cable re- 
ports to dealers here. 
Some Markets Closed. 

Owing to the holidays incident to the 
holding of local elections, the Depart- 
ment of Agriculture issued no reports on 
November 8 covering the markets for 


tables. 
Meats. 

On Tuesday’s New York 
market for fresh Western dressed meats 
lamb ruled steady to $1 higher and 
pork cuts largely $1 above Monday, 
with demand for the latter showing im- 
provement. A few 8 to 10 pound pork 
loins reached $25, and a few prime lamb 
carcasses $27. The market on other 
classes was generally steady. Supplies 
of steer and cow beef were fairly lib- 


eral and demand fair, while supplies of | 
| be adapted to such purposes. 


other classes were about normal. 
Livestock. 

Chicago’s Tuesday 

mated at 12,000 cattle, 2,500 calves, 39,- 


| 000 hogs and 9,000 sheep. 


Hogs sold generally 25 cents lower, 
closing active at the decline. Extreme 
top was $10.10, bulk of desirable 210 to 
300 lb. butchers selling at $9.65@10.00, 
most 170 to 200 lb. $9.00@9.65, 130 to 
160 lb. largely $8.00@9.00, most pigs 
$7.75@8.25 and bulk packing sows $8.00 
@8.50. Shippers bought 10,000 and ap- 
proximately 9,000 were held over for 
Wednesday. 

Cattle trade was slow and about steady 
on slaughter steers, firm on stockers and 


| feeders, fully steady on she stock, and 


25 cents to 50 cents higher on vealers. 
Scarcity of well-conditioned grain-fed 
steers was acute. Best available sold 
at $17.25 with comparatively few above 
$15, supply consisting largely of short- 
feds of value to sell from $12 to $14.50. 
Country demands for feeding cattle con- 
tinued fairly broad. Packers bought de- 
sirable veal calves largely around $12, 
while selected lots of choice grade sold 


| upward to $14.50 to outsiders. 
Fat lambs ruled active at 25 cents ad- | 


sheep sold strong to 15 cents 


Choice native lambs reached a top of 


$14.35 with bulk of good natives and fed | 


westerns at $14@14.25. Choice light- 


weight fat ewes sold upward to $7. Come- | 


back western lambs went as feeders 
largely at $13.50@13.75 with good range 
around $14. Tuesday’s closing 
quotations follow. 


Cattle. 


Slaughter cattle, calves and vealers: 


Steers (1,100-1,500 lbs.), good and choice ie 


Steers (1,100 lbs. down), guod and choice. . 
Steers. medium and common (all weights) 
Cows, good and choice. EEE TY 
Cows, common and medium 


Heifers (850 pounds down) good and choice 
Heifers (850 pounds down) common and mediunt 


Vealers, good and choice......... 
Feeder and stocker cattle: 

Steers, good and choice ; 
Steers, common and medium. 


9 


Heavy weights (250-350 Ibs.), medium, good and choice.. 
Medium weight (200-250 lbs.), medium, good and choice 
Light weight (160-200 lbs.), medium to choice... ‘ 


Light lights (130-160 lbs.), medium to choice 


Packing sows, rough and smooth...... 


Slaughter pigs (90-160 lbs.), medium, good and choice. . 
(Soft or oily hogs and roasting pigs excluded from above quotations.) 


Kansas City 
$12.25@ 17.50 
12.00@17.50 
6.25@12.50 
6.75@ 9.50 
5.75@ 6.75 
8.50@14.00 
6.25@10.00 
10.00@12.50 


Chicago 
$13.00@17.85 
12.75@17.75 
7.00@13.50 
7.090@10.25 
6.00@ 7.50 
9.25@.14.75 

7.00@. 10.75 
12.50@14.25 


9.75@ 11.50 
7.50@ 10.00 


8.65@ 11.25 


9.60@ 1010 
35@ 1010 


9.00@ 9.75 
9.35@ 9.80 
8.60@ 9.65 
8.15@ 9.10 
7.50@ 7.00@ 8.50 


7.25@ 


Sheep. 


Lambs, good and choice (84 lbs. down).. 
All weights (cull and common). 
Ewes, medium to choice.. 


History Society in Bogota 
Given Building and Fund 


A new building in Bogota and 15,000 


bia recently to the National Academy of 


| Colombian History on the celebration on 


the twenty-fifth anniversary of the estab- 


| lishment of the Academy, the Bureau of 
Education, Department of the Interior, 

Vv ; 7 ; ‘ead . | stated orally on November 8. 

Cauti ees ee ; Vermon made formal app ication to the } 
aution was evident last week in the | Commanding General, First Corps Area, 


Many valuable contributions to 
history of the country have been made 
by the academy during the quarter of 
a century of its existence, according to 
the Bureau. 


| and not injurious to the forest lands, 
Department that he | 


Be . | as the trees reproduce rapidly and a sec- 
will move nearer to the scene of disaster 


} ond cutting can be made within a few 
| years. 
| cials claim that the Christmas tree trade 


On the other hand, forestry offi- 


causes heavy loss to the forest wealth 


| of the Province, especially when the tops 
| are cut off good trees ‘to secure sym- 
| metrical ones. 


Nevertheless, it is evident that there 
will be an appreciable increase in the 
number of Christmas trees cut and ex- 


| ported from New Brunsick, because of 


the quarantine on the shipment of such 
trees from the New England States. 
Export returns show that in 1926 there 
were imported by the United States from 





1927 
17,672,830 
2,405,035 
21,506,667 
2,600,176 
3,919,718 
7,337,102 
15,364,515 
6,142,152 
1,014,785 
5,125,618 
4,885,458 
5,642.88 


New Brunswick 115,554 bunches, valued 
| at $63,926. 


Monthly Reports of Railroad Revenues and Expenses as Reported to 


Baltimore & Ohio Railroad. 

September 9 Months 

1926 1927 1926 
19,113,302 155,722,173 155,002,750 
2,572,313 19,859,781 21,373,010 
23,223,244 187,325,066 188,583,238 
3,338,505 22,462,041 23,976,319 
4,380,121 39,466,250 40,628,182 

748,081 65,621,005 64,712,974 
16,426,504 139,707,992 139,812,622 
6,796,740 47,617,074 48,770,616 
1,111,760 9,169,084 8,498,315 
5,683,312 38,415,314 40,234,826 
5,344,112 36,304,614 37,519,714 

5,641.54 5,642.01 5,647.25 


71.4 10.7 74.8 74.1 


the | 


| Feeding lambs, range stock, medium to choice 


| 
| 
| 
| 





14.00@. 14.60 
10.50@13.00 
4.00@ 7.00 
13.10@14.50 


8.25@ 12.00 
4.00@ 6.40 
11.25@13.50 


President Lends Aid 


To New England Relief | 


Declared to Be, Anxious to Do | 
| yields are expected as great or greater 


éverything Possible to Re- 
lieve Flood Situation. 


President Coolidge, it was stated offi- 
cially on his behalf at the White House 
on November 8, desirous of doing 
everything possible within his power to 
relieve the situation resulting from the 
New England floods. The President, it 
was said, has directed that the Army 


is 


| render every assistance possible in the 


area that was damaged b® the floods and 


‘stands the ; i | 
he understands that the American Rec | pod rangéd $12@20 per ton and aver- 


Cross is already on the scone. 


The President, it was said further, has | 


been advised that considerable damage 


has resulted to the railroads, highways, | 
buildings and other property in the dis- | 


aster area. 

The Mississippi River flood, program 
was discussed November 8, at the White 
House by Mayor William Hale Thompson 
and other members of his party who are 
in! Washington in the interest of flood 
control legislation. No particular recom- 
mendations were made during the con- 
ference relative to flood control, but a 
strong desire was expressed that every- 
thing possible be done to prevent a 
repetition of the Mississippi flood. 


Forty Acres of Coal Land 
To Be Offered for Lease 


The General Land Office, Department 
of the Interior, stated orally,on Novem- 
ber 8 that it had authorized the land 
office at Bismarck, N. D., to offer 40 
acres of coal land in McHenry County 
for lease. 

The Segregation includes the NE% 
SW % Sec. 24, T. 152 N., R. 82 W., 5th 
P. M., it was stated, and will be known 
as Coal Leasing Unit No. 359, North 
Dakota No. 33. According to the Gen- 
eral Land Office, the lease will be made at 
a royalty rate of 10 cents per ton mine 
run, an initial investment of $500 dur- 
ing the first three years of the lease and 
a minimum production of 400 tons per 
year, commencing with the fourth year 
of the lease, 





supply was esti- | 





6.00@ 9.00 | 


8.50@ 9.00 | 


13.00@14.00 | 





' Senator Reed Urges 


Waterways Program 
As An Aid to Farmers 


National Development Em- 
bracing Flood Control, Ir- 
rigation and Navigation 
Advocated. 


Senator Reed (Dem.) of Missouri, in 
an oral statement, November 5, advo- 
cated a national program of waterways 
development embracing provision for 


| flood control, irrigation and navigation 
cotton, butter, cheese, fruits and vege- | 


and incidentally, generation of hydro- 
electric power. Such a program would, 


; | he said, go a long distance toward solu- 
wholesale | ,. . ss ee . 
; tion of farm relief problems since, in 


his opinion, a proper expansion of in- 
land waterways development would re- 
duce the farmer’s freight rates by, prob. % 
ably, 50 per cent. 

Senator Reed said he would favor 
adoption of a national system of develop- 
ment, embracing the elements mentioned, 
to include the entire Mississippi river 4 
system and such other rivers as might 


Citing the operation of the Inland 
Waterways Corporation at a profit de- 
spite such handicaps as wartime prices 
for the boats it operates, as evidence of 


the feasibility of expanding the interior 


water transportation facilities of the na- 
tion, Senator Reed asserted that expan- 
sion of this system would result in a 
great measure of relief for the farming 
interests. 

“Tt would tend to equalize the disad- 
vantages that the central parts of the 
country had visited upon them by the 
Panama Canal,” he said. 

He expressed opposition to the equali- 
zation fee provision in the MecNary- 
Haugen bill offered at the last session of 
Congress, saying: 

“T do not think that the great body of 
the farmers have ever given it any par- 
ticular study, although the leaders of 
farm organizations may have done so.” 


Discussing other suggested methods of 
farm relief Senator Reed said: 


“T am willing that the Federal Govern- 


| ment should appropriate liberal sums of 
| money to help the farmers to organize 


or to establish cooperative organizations 
to handle their own business in their 
own way.” 

He also suggested that it might be 
possible to aid the farmer by some legis- 
lation tending to overcome the effect of 
the tariff laws which, he said, compels 
the farmer to sell in an unprotected 
market and buy in a protected market. 
It might be possible, he said, to provide 
that an exporter of agricultural products 


| would be entitled to bring into the United 


States duty free, commodities equal in 
value to the products he sells abroad 


| or that the exporter could be given a 


negotiable certificate representing his 
right to bring in such commodities. 


Crop of Velvet Beans 
For Seed Is Larger 


|Bureau of Agriculture Eco- 


nomics Reports Greater 
Acreage and Yield. 


Velvet bean production for seed will 
be 25 per cent larger in 1927 than last 
year, according to estimates by the Bu- 
reau of Agricultural Economics an- 


nounced on November 8. 


The statement follows in full text: 

Production of velvet beans for seed 
is expected to be at least 25 per cent 
greater than last year. 

Greater acreage was reported avail- 
able for harvesting than last year, and 


in all important producing districts. The 
condition of the crop on October 1, was 


| 75.7, compared with 73.8 last year and 


54.8 two years ago. 

Harvesting the crop began mostly 
October 15 to November 1, which was 
about the same time as last year. Fa- 
vorable weather for harvesting was re- 
ported in South Carolina, Alabama, and 
especially Georgia, where dry condi-+ 
tions made gathering easier than last 
year. 

Prices to growers for beans in the 


e 


aged $17, compared with $20 last year, 


Science News Letter 


The most unusual weekly magazine 

of the hour. As instructive as a 

college course as entertaining as a 

* Best Seller Filled with thrilling stories 

of Science, new and true, months before 

they appear in book form. See this maga- 
zin:. Special offer 13 weeks for 


SCIENCE SERVICE 
2119 B Street Washington, D.C. 


Experienced 
Travelers 
continue 
to drink 


upon returning 
home 


FORREST HILLS-RICKER HOTEL 
Augusta, Ga, Open in Jan. 


‘ 


* 
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If we advertised our product the way motor car manu- 


facturers advertise their product, our advertisements 


8 


would read like this: 


' os 


PRETTY 
PLOTURE 


(but oh sO much larger) 


a 
People are buying more Calkins & Holden advertisements today 
than ever before in Calkins & Holden history. Again the adver- 
tising world has gone Calkins & Holden. Calkins & Holden leads 
the world in agency service value. 

All discussions end the moment the exquisite design and lavish 
luxury of the new Calkins & Holden service are revealed—to be 
obliterated forever when the powers of our six-footed, two-hundred- 
pounded executives begin to manifest themselves. 

As this agency is acclaimed first arnong the fine agencies of 
America and Europe in newly created intelligence of planning—so 
the immensely advanced copy and art staff records itself as the most 
perfect performance factor in the advertising world today. 

When better advertisements are written, Calkins & Holden will 
write them. 


The Distinguished 
CALKINS & HOLDEN 


How many parsnips do you jivigte that sort of | oleomargarine tcould butter ? 


—but we d never write an advertisement like that about ourselves. 

Sard cai never wiih ane Hike that about an automobile. either. 

Our business is advertising, our address is 247 Park Ave., New York, 
and our telephone number is Ashland Sogo. 


CALKINS & HOLDEN 





Cheese Determined 


YEARLY 
INDEX 


TODAY'S 
PAGE 


Railroads 


To Be Farm Product 
in Inquiry Into Rates 


Examiner Recommends to | 
C. Order Reducing 
Tariff on Shipments 
From Wisconsin. 


The Interstate Commerce Commission 
made public November 8, a proposed re- | 
port by Examiner H. W. Archer, recom- 
mending a finding by the Commission 
that railroad freight rates and classifica- 
tion ratings on cheese, in carloads, from | 
points in Wisconsin to destinations 
throughout the United States are un- 
reasonable to the extent that they ex- 
ceed fourth-class rates, subject to a 
minimum om 24,000 pounds ‘per car. 

A similar finding is recommended as to | 
rates from Chicago to the Southwest 
and from Pine Island, Minn., to Kansas 
City, Mo. The present rates are largely 
in a third-class basis. 

Second-class Rates Fair. 

The report was made in what is 
known on the Commission’s Docket as | 
The Wisconsin Cheese Case, No. 17713, 
Edward Nordam, Commissioner of Mar- 
kets of the State of Wisconsin v. Aber- 
deen & Rockfish Railroad et al., and also 
embraces No. 18281, Ridenour-Raker | 
Grocery Company et al. v. Atchison, To- 
peka & Santa Fe Railway et al. The 
examiner also recommends a finding that | 
the present rating of second-class on 
less-than-carload shipments of cheese is 
not unreasonable. 

A comprehensive review of the condi- 
tion of the dairying industry in Wis- 
consin is included in the report, in rela- 
tion to the Hoch-Smith resolution, as the 
yailroad defendants contendell that 
cheese is not a product of agriculture | 
and hence does not come within the 
scope of the resolution. 


Cheese Is Farm Product. 

The Commission should find that 
cheese is a product of agriculture, the | 
examiner says. He then takes up the | 
condition of the Wisconsin farmer, stat- 
ing that “it seems clear that the Wis- | 
consin farmer is probably no better off 
than the average farmer in this coun- | 
try, nor at the present time does he 
seem to be worse off.” 

“But regardless of the farmer’s status, 
and it is Certainly none too good,” the 
report continues, “the record leaves us | 
in considerable doubt as to whether a 
reduction in the freight rates would 
either result in a greatey demand for 
cheese, or directly accrue to the farmer | 
in sufficient degree materially to affect 
his prosperity . . 

“The record creates the definite im- | 
pression that any reduction in the rate 
adjustment which may reasonably be re- 
quired would be of such inconsequential 
benefit to the farmer as in no way to | 
affect his financial condition.” 

The reduction is recommended, there- 
fore, on the basis of comparisons with 
other rates. 

The Interstate Commerce Commisison 
made public November 8 a proposed re- | 
port in Docket No. 19548, a proceeding 
on complaint of the Kraft Cheese Com- 
pany, in which Attorney Examiner Wil- 
liam A. Disque recommends a finding 
that the rates on cheese from points in 
Idaho, Illinois, and Wisconsin to destina- | 
tions in Pacific Coast States are unrea- | 
sonable but not unjustly discriminatory 
or unduly prejudicial. 

“The record establishes,’ the exam- 
iner’s report states, “that the rates as- 
sailed were, are and for the future will 
be unreasonable where and to the ex- | 
tend that they exceeded, exced or may | 
exceed $1.53 per 100 pounds from the | 
Idaho points and $2.85 from the Illinois | 
and Wisconsin points.” 





| the return of the 
| yield 


| class basis to suit special conditions. 


| rates 


| are lower 


| ent second- 


| shipments wei 


| points in Washington and 
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Securities 


| Holds That It Cannot Act Unless It Is Shown That There 
Is Discrimination Against Interstate Traffic. 


The Interstate Commerce Commis- 
sion has decided that it cannot act 
in an issue of undue prejudice to 
intrastate commerce, and undue pre- 
ference of interstate commerce, and 
of «unjust discrimination against in- 
trastate commerce, holding that an 
issue of this nature is not within its 
purview. , 

The decision written in the 
complaint of the Mutual Creamery 
Company, of Salt Lake City, Utah, 
alleging that the on transpor- 
tation of milk were unreasonable. 
Publication of the decision be- 
gun in the issue of November 5 and 
discontinued in the issue of Novem- 
ber 7 and 8. The full text of the 
decision concludes follows: 
Furthermore railway mail pay does not 

include the wages of railway postal 
clerks, whereas the express of baggage- 


was 


rates 


was 


as 


} ear charges should include provision for 
| wages of 


express messengers or bag- 
gagemen as the case may be. In any 
event, we are not persuaded by this rec- 
ord that a perishable commodity like 
cream, even with due allowance for the 
double occupancy of space by reason of 
empty cans, should 
no greater average revenue per 
unit of space than that derived from the 
mails. 

Complainant also refers to the fact 
that in Express Rates, 1922, supra, we 
wiped out the difference in express-rate 
levels: in former zones and 4 and 
prescribed one level for all the territory 
west of the Mississippi River. But that 
action was confined to the main-block 
and subblock class rates, and is not a 
precedent for treatment of commodity 
rates, which are departures from the 
In 
that case we expressly refrained from 


9 
3-5 


| making any finding concerning rates on 


milk or cream. 

In this connection complainant points 
out rates on milk and cream established 
in 1925 by the Denver & Rio Grande 
Western and Rio Grande Southern rail- 
roads, not defendants in this case, ap- 
plicable intrastate in Utah, Colorado, and 


| New Mexico, substantially equal to the 


original Beatrice scale increased 25 per 


cent. They are rates of one system, and | 
{ son of the adjustment of which it com- 


concerning them the record discloses 
nothing beyond the fact that they exist. 
As evidence of maximum reasonable 
rates in the territory in question they 
have little weight. 

We can concede no force to complain- 
ant’s contention that, inasmuch as cream 


| which carry express and baggage cars 
' and are manned by crews which would 
| be 


necessary in any event, the cream 
traffic should be considered as so much 
“surplus transportation” and therefore, 
as we understand it, be accorded lower 
than would otherwise be pre- 
scribed. 

The highest cream rates of the ex- 
press company assailed in the complaint 
than its second-class express 
rates for equal distances, minus the pres- 
class express-t2 rminal facior, 
See 83 I.C.C. 606, 614), on 
ghing 102 pounds, said to 
be the average weight of a 10-gallon can 
of cream. The interstate cream rates 
of the Great Northern for distances of 
75 miles and over are increasingly lower 
than its corresponding first class freight 
rates applicable interstate from jobbing 
Montana. The 
Milwaukee’s interstate cream rates be- 
tween stations in Washington, Idaho, and 
Montana appear to range uniformly 
lower than its corresponding fourth-class 


26.775 cents( 


| freight rates. 


| Evidence Insufficient 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
November 8 by the Interstate Commerce 
Commission are summarized as follows: 
16048. Tliff-Bruff Chemical Com- 
pany et al. v. Chicago and Eastern IIli- 
nois Railway Company et al. Decided 
October 10, 1927. Rates on bituminous 
coal, in carloads, to Hoopeston, IIl., from 
certain points in the Brazil-Clinton, Lin- 
ton-Sullivan, Princeton, and Booneville 
groups in Indiana and in the southern 
Illinois group, found unreasonable. Rea- 
sonable rates prescribed and reparation 
awarded. Findings in original report 
in No. 16048, 113 I. C. C. 606, modified, 
and findings in original report in No. 
15817, 102 I. C, C. 269, reversed. 

No. 17863. Bunker Hill & Sullivan 
Mining & Concentrating Company v. 
Oregon-Washington Railroad & Naviga- 
tion Company et al. Decided October 
24, 1927. Rates on lead smelter prod- 
ucts, in carloads, from Bradley and Kel- 
logg, Idaho, to Atlantic Seaboard ter- 
ritory found unduly prejudicial. Undue 
prejudice ordered removed. Reparation 
denied. 


No. 


Oral Argument Assigned 
On Bituminous Coal Rates 


The Interstate Commerce Commission 
kas assigned for oral argument, at Wash- 
ignton on December 7 and 8 its proceed- 
tag fe Docket No. 15006, Rates, Charges, 
Regulations and Practices Governing 
Transportation on Anthracite Coal. The 
argument before the Commission is to 
be devoted to a collateral issue of the 
case relating to rates on bituminous 
coal. 


Other 
Railway 


tables of monthly 
earnings will be 


found on Pages 4 and 8. 


| 100 TC. 6. 2a 


| distances 


| For Rate Condemnation 


In Kirschbraun & Sons v. G. N. Ry Co., 
we prescribed distance 
rates on milk and cream, for 
up to 250 miles, to apply on 
interline shipments in joint baggage-car 
service or in joint baggage-car and ex- 
press service from points in Iowa and 
South Dakota on the Illinois Central and 
Great Northern Omaha, 
Nebr. 

The made applicable to 10-gal- 
lon cans is equal to the present Beatrice 
30-cent scale, plus 15 cents per can for 
transfer service at junction points, sub- 
ject to certain additional charges where 
drayage is necessary for transfer be- 
tween stations. Related scales for ship- 
ments in 8-gallon and 5-gallon cans 
were prescribed. 

In Hanford Produce Co. v. 
ty. Express Co., 113 I. C. C. those 
scales extended to 340 miles, for 
joint-like application from certain points 
in Minnesota and South Dakota to Sioux 
City, Tow The same 10-gallon 
was more recently prescribed in Bea- 
trice Creamery Co. v. C., M. & St. P. 

ty. Co., 120 I. C. C. 375, for application 
to interstate joint-like shipments from 
certain points in North Dakota 
South Dakota to Aberdeen, S. Dak. 

In the three cited recent cases, there- 
lore, we have recognized and applied 
as the s the present Beatrice 20-cent 


scales of 


railroads to 


SCi 
sCal 


American 
v20, 


were 


scal« 


and 


ba 


Monthly Reports of Railroad 


| scale within the territory for which the 
| original scale was prescribed, 
| find nothing in this record to support a 


the 


| respective 


i fore 
| ships between the rates of any 
; more of the defendants. 


} tory 


} commerce. 


' erential 
| fendant transporting complainant’s ship- 
} ments 


, eny 
plaint. 


; quest 


| Interstate Commerce Commission Asserts 
lt Has No Power in Intrastate Rate Is 


sHLe | 


and we 


conclusion that 
exceed or 


the scale would either | 
represent the maximum rea- 


| sonable level in the adjoining and gen- 


erally higher-rated intermountain-Pacific 
coast territory. 

We agree that the traffic is within 
contemplation of the Hoch-Smith | 
Resolution, but we can make no finding 
condemnatory of the rates assailed with- 


out the aid of competent evidence. 


We turn now to the issue of undue 


| prejudice to and unjust discrimination 


against complainant and its traffic pay- 


| ing the relatively higher long-haul inter- | 


state rates, 
competitors 
tively lower 
rates. 


to the undue preference of 
who ship under the a 
intrastate and interstate 
with this 


In dealing question we keep 


in mind that the rates assailed are those 


of the individual defendants; that the 
defendants independently 
maintain and apply their single-line 
rates and are not responsible for or ap- | 
parently in position to control those of 
any other defendant; and that no ad- 
verse finding under the issue may there- 
be made respecting the relation- 
two or 


Upon this branch of the case the evi- 


| dence fails in essential particulars. It 


is testified for complainant, in almost | 


| all instances in general terms, that in 
| areas in which it purchases cream it en- 
| counters competition from local cream- | 


eries, to which competing plants, in- | 
cidentally, except in Montana, the prin- 
cipal short-haul movements are by motor 
trucks or teams. 

The cream is competition 


bought in 


| with a large number of creameries in 


intermountain-Pacific coast terri- 
and to some extent with creameries 
in States to the east thereof. Except for 
brief testimony that in some unidentified 


the 


| instances only part of the transportation 


charges are deducted from payments to | 


; producers and that complainant at times 
| absorbs transportatio: 
| the short-haul competition, there is no 


charges to meet 


attempt to show how or where complain- 
ant is in fact unduly prejudiced by rea- 


plains. 


| Complaint Defective 
| In Definite Showing 


Complainant’s case is virtually rested 


upon the diversity of the scales and the 
: : | general testimony 
is handled on through and local trains | tj buying, le 


| any resulting undue prejudice to or un- 


concerning competi- | 
aving to mere inference 
against its interstate 
Complainant does not point 
out, in connection with its purchases or 
attempts to purchase in particular areas, 
fhe local or other creameries whose ship- 
ments are transported at alleged pref- 
rates by the particular de- 


just discrimination 


to one or more identified plants 
at the rates assailed. 

No more definite showing is made by 
intervener in support of the com- , 
Conspicuously is there lacking 
the basis for a corrective finding con- 
cerning the various interstate-intrastate | 
relationships. 

There also is not found in the record 
such evidence of similarity of operating 
znd traffic conditions in connection with 
shipments ef cream would afford a 
secure foundation fer an order reauiring 
an establishment of a uniform interstate 
scale throughout the territory in ques- 
tion, particularly a scale to the level 
of which the alleged preferential intra- 
state rates should be brought. 

The issues are complicated by 
reiterated and admitted 
competition, apparently effective 
various distances in the different 
and concerning which counsel 
plainant record in 
follows: 

“Since listening to this evidence 
convinced that rat 


as 


the 
motor-truck 
for 
areas 
for com- 
said of part as 
I am 
es lower than the Bea- 
trice are necessary to hold the 
business, hold at lease a portion of the 
busines;, to the rail carriers. The motor 
truck competition is entering the 
thing very severely. 
“Now, at the time 
was established there 
as motor truck competition, and that 
situation, of course, is different today, 
and we wish to modify our original re- 
in that the rate: for less than 60 
should be less than the Beatrice 
scale and that for distance beyond 60 
miles should be no higher in any in- 
stance than the Beatrice scale, and we 
contend that they would be of maximum 
reasonablencss.” 
The situation is 
calls for correciion, 
to find the remedy 
Upon the facts before us we find that 
the rates assailed are not 
or shown to be otherwise in 
the acti The Committee representing 
the State commissions concurs. It fol- 
lows that the amended original and sup- 
plemental complaints n-ust be dismissed, 


in order 


into 
che Beatrice scale 
was no suc’ thing 


miles 


unsatisfactory and 


but we sre unable 


in this record. 


unreasonable 
violation of 


i and it will be so ordered. 


the Interstate 


Northern Pacific Railway. 


September 


1927 
F reight revenue 
Passenger revenue 
Total operating revenue.. 
Maintenance of way 
Maintenance of equipment 1 
Transportation expenses ... 


8.564,767 


1,021,417 


909,966 
455,092 
3,012,636 

5,889,042 
1,237,441 

1,005,693 

3,228,577 
AE 3 502 2 


Total expenses ine! other 
Net from railroad 

Taxes . 

Net after taxes, “ete. 

Net afte: rents .. be aee 
Average miles oper rated eine 
Operating ratio 


6,697.92 


58.2 


wee eee 


Nine 
1927 
52,156,611 
9,045,527 
67,301,721 
vo 555 
3,248,385 
25,490,676 
51,167,785 
16,183,936 
6,352,815 
9,765,033 
12,553,156 
6,670.95 
76.0 


Months 
1926 19 
55,188,604 ) 9 
9,699,675 
71,062,690 
10,088,218 | 1,54: 
15,120,357 
23,899,195 | 
51,865.912 | 
19,196,463 
6,698,463 | 
12,487,064 | 
15,599.674 


1926 
7,824,469 
1,117,226 

9,701,389 

866,012 
1,444,886 
2,759,637 
5,587,040 
1,114,349 

969,101 


048 


27 


3,14 4.0 
3,43 


2.426 


6,682.40 
57.6 


6,771 


| 
| 


| subject 


| donment 


' dustry is 
| serves a large tract of agricultural land 


| no tributary population. 


| passenger 


| the branch aggregated 1,958 tons, 
| produced a revenue of 


September Ni 


9 
»773,160 
2,304,515 
13,067,180 
2,957 
1,919,428 
4,002,787 
8,106,819 
£950,561 
265.139 
2,070 
4.035.149 
18 


62.3 


Rate Decisions 


"Authority Granted 
Southern Pacific to 


Abandon Branch Line | 


Operations to Cease Over 
Beetox Spur, a_ 1.8-Mile 
Track in Ventura County, 

California. 


The Interstate Commerce Commission 
has authorized the Southern Pacific Rail- 


road and the Southern Pacific Company, 


lessee, to abandon part of a branch line 
in Ventura County, Calif., by a decision 
in Finance Docket: No. 6499, made public 
29. The text of the report 
by Division 4, dated October 29, follows: 

By Division 4, Commissioners Meyer, 
Eastman, and Esch: 

The Southern Pacifie Railroad Com- 
pany, a corporation organized for the 
purpose of engaging in interstate com- 
merce by railroad, and the Southern 
Pacific Company, a carrier by railroad 
to the interstate commerce act, 
as lessee, on August 29, 1927, filed a 
joint application under paragraph (18) 
of section 1 of the act for a certificate 
that the present and future public con- 
venience and necessity permit the aban- 
by them of that part of a 
branch line of railroad, known as the 
Beetox spur, extending from a point at 
or near Lennox Station in a northerly di- 
rection to the end of the track at Beetox, 
a distance of 1.18 miles, all in Ventura 
County. Calif. No representations have 
been made by State authorities and no 
objection to the granting of the appli- 
cation has been presented to us. 

The track, excepting right-of-way, is 
owned by the Southern Pacific Railroad 
Company and is operated by the South- 
ern Pacfic Company under lease. It was 
built in 1909, upon right-of-way leased 
from the American Beet Sugar Com- 
pany, hereinafter called the Sugar Com- 
pany, to handle shipments of sugar 
beets from a tract of land controlled by 
the Sugar Company to its plant at Ox- 
nard, Calif. 
the beet sugar season. At other times 
it is used for storage of cars. 


No 
There 
portion 


on October 


Towns Served By Line. 

are no cities or towns on this 
of the branch line and no in- 
located thereon. The track 


controlled by the Sugar Company, with 
The only 
cilities provided are beet dumps 
Lennox and Beetox stations. 
Leonox will remain in place, and it is 


at 


| represented to be adequate to handle the 


crop from the land affected. There is no 
service. 
In 1926 the traffic this portion of 
and 
Operat- 
and the 
operating 


over 


$96.14. 
were $793.50, 


ing expenses : 
net 


deficit in railway 
income wes 1,574.04. The appli- 
cants do not anticipate xny reduction in 
earnings because of the reduction in tne 
length of the branch. Traffic will 
handled over the rest of the line as it 
has heretofore been handied over the en- 
tire branch. 

The only traffic is that of the Sugar 
Company. This company has requested 
the applicants to abandon the track in 
question in order to permit the construc- 
tion of an irrigation ditch or ditches by 
a drainage district recently organized in 
that locality. It dees not appear that 
any public convenience or necessity wiil 
be affected adversely by the abandonment 
proposed. 


be 


Applicatien Granted. 

Upon the fects presented we find that 
the present and future public conven- 
lence and nece y permit the abandon- 
ment by the applicants of that part of 
the branch line of railroad in Ventura 
County, Calif., described in the applica- 
tion and report aforesaid. A certificate 
to that effect will be issued. Such cer- 
tificate will provide that it shall take 
effect and be in force from and ater 
oO days from its date. Suitable _pro- 

n will be made therein for the can- 

Intion of tarifi 


Soviet Russia Fixes 
Budget for Next Year 


306,000,000 Rubles 
Provided for Enlarge- 


Fund of 


ment of Industry. 


Russian Budget for the fis- 
5,510,- 


The Soviet 
cal year 1927-28 has been fixed at 
906,000 gold rubles, excceding the pre- 
was budget (1915) by 85,000,00 rubles 
and the 1926-27 budget by almost 10 per 
be American Commercial Attache 

Riga, Latvia, C. J. Mayer, has re- 
ported to the Department of Commerce. 

For the enlargement of industry about 
500,000,000 rubles have been provided, 
and for national economy 22.4 per cent 


of the total amount of the budget, the re- | 


The 


par. 


port states, ruble is valued at 


51.46 cénts at 


Commerce Commission 


Southern Raiiway. 
Months 
1926 
$3,550,040 
23,246,042 
1 4 912.958 
16,347,286 
29,191,635 
38,429,784 
81,003,619 
54,909.548 
7.461.813 
27,417,692 


ine 
1926 1927 

9,671,023 81,921,895 

2,634,475 20,451.93 
13,437, 933 110, 365,958 
1,812,760 . 1,846,661 
2,188,476 19,859,174 
4,971,821 ry 173.969 
8,648,683 78.960,617 
4,787,250 %$1.905.341 
852.895 6,977,455 
3,934,087 24.901,167 

5-920.152 56.860 26,066,023 
6,797.19 6,771.18 6,794.38 | 
64.4 71.2 69.9 | 


25.8 


vision may 


| for fraud, 
| penalties in 

' been filed by 
| assessment of penalties by 


quested by 


United States 


It is operated only during | 


fa- | 


The dump | 


| 1926 


tion 


| Chamber 


Chicago, St. 


19% 27 

2, 305 Dye 264 
406,833 
01, 
450,579 


9 6 


ose 


946,885 
117,626 
798,239 
692.713 
1,746.53 


Line Extensions 


AUTHORIZED STATEMENTS ONLY 
PusLisvED = Wiurnovut COMMENT 
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| Taxpay yers Protesting Proposed A ssertion 
Of Penalties Are Always Granted Hearings 


Report Describes W ork of Penal Division in Office of Gen- 
eral Counsel, Bureau of I raternal Revenue. 


A report has been subnettted by | 


the Treasury to the Congressional | 
Joint Comanittee on Internal Reve- 
nue Taxation covering @ svervey of | 
Federal ta2 work, Publicatioze of the 
tert was begun inthe issue of Octo- 
ber 29. 

The. installment followirg deals 
with the work of the Office of Gen- 
eral Counsel, embracing the work 
of the Penal Division. 

To illiestrate the descriptions the 
Treasury ras appended ire each in- 
stance @ @etailed outline of ' repre- 
sentative aweork by the various «at- 
torneys, 2veder each sectior. 

The fell text, with the illeestrative 
examples eliminated, follows: 

Penal Division: The work of this di- 
be described as follows: 
(1) Preparation of opinions advising 


| the commissioner and the heads of the 


various units of the bureau as to liability 
negligence, or delinquency 
cases where protests have 
taxpayers against proposed 
one of the | 
accounting Units or where an pinion as 
to assertion of penalties has been re- 
any officer or unit of the | 
bureau. 

(2) Preparation for reference to 
attorneys for the purpose 
of prosecution of criminal cases arising 
under the internal-revenue laws or appli- 
cable provisions of the criminal laws of 


the United States. 


(3) Assisting in such criminal prose- 
cutions by furnishing evidence for grand 
jury and court proceedings, preparing 
indictments and briefs, and participating 
in arguments, trials, and appeals at the 
request of the Department of Justice or | 
the United States Attorneys 

(4) Preparation of opinions, 
instructions, and answers to 
from local and field officers 


letters of 
inquiries 
of the bu- 


| vreau regarding conduct of tax examina- 


tions, special investigations, and general 
matters relating to violations by tax- 


| payers of Federal penal statutes. 


(5) Recommending acceptance or re- 
jection by the Commissioner of offers in 
compromise made by taxpayers charged 

: acacia sae eana cea 
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The larger part of the “interpretative 
income-tax eases” pending in the penal 
division Were referred by the unit under 
the provisions of T. D, 38867 for recom- 
mendation as to whether 60-day letters 
should notify taxpayers the perceniag* 
penaliy for fraud, negligence, or delin- 
mee had been incurred. 

The rest of the cze2s, 
“Seneteons other than 


under the cap- 
ralties, 


On hand at beginning of fiscal year... 
Received during year ..-- 
Closed during year....- 
On hand at end of year ..- + se -eeeeree ts 
To be coxtinucd ii the issue 


Rate Complaints 
Filed Wiih the 
Interstate Commerce 
Commission 


Rate cComplainis made public Novem- 
the. Interstate Com: meice Com- 
mission are summarized as _ follows: 

No. 19790. Sub No. 1. Indianapolis 
of Commerce et al. v. Baltimore | 
& Ohio Railvoad et al. Seeks reasonable 
rates on Ary kiln outfits, iron and steel 
from Indianapolis, Ind, and Jacksonville, 
Fla., to all points in southwestern terri- 
tory, including Texas, Louisiana, Arken- 
sas and Oklahoma, and to points on the 
Mexican border of Texas for transship- 
ment to Mexico. 

No, 20108, Sub, No. 1. Swift & Co. 
of Chicago, vy. St. Leuis-San Francisco 
Railway et al. Seeks reasonable rates 
on inedible tallow from North Fort 
Worth, Texas, to Cincinnati and Ivory- 
dale, Ohio, and Jeffersonville, Indiana, 
Claims $1,000 reparation. 

No. 20249. Golden State Milk Products 
Co. of San Francisco v. Northwestern 
Pacific Railroad et al. Claims reparation 
of $7,258.96 on numerous Carload ship- 


ber 8 by 


Revenues and Ex penses as Reported to 


| sion 


| port thereof. 
> nert 


| therefor. , 
| eral counrsel’s sigmature, are set to the 


| ing 
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apse eS 


i Co.. of Little Rock, Ark,, v. Tes 
| Orleans ‘ 
| mission to require 


|; cwete, 


lal. 


| mission to require 
| sonablerates On grain and grain products 
| from points in Oklahoma, Texas, Indiana, 
| Illinois, Kentucky, 


with civil penalties or violations of Fed- 


| eral penal statutes. 


(6) Consideration of claims for reward 
under Section 3463 of the Revised Stat- 


| utes, 
| Tax payers Giver Hearings 


With Regard to Penalties 

When taxpayers protest against the 
proposed gssertion of penalties, of What- 
ever nature, it is the practice of the diwi- 
to grant the taxpayers and their 
qualified representatives hearings, at 
which they are erttitled to present ewi- 
dence and argumemts with briefs*in sup- 
Written opinions are then 
prepared, in which are stated the perti- 
facts, xe law involved, 
conclusions reached, with the reasons 
These opinions, over the gen- 


appropriate bureau officer, If no hear- 
is requested or desired, cases are 
considered and decided upon the evidence 
in the respective files. 

There were 679 cases (without régard 
to tax yea ars) pending in the division on 
June 30, 1927. These cases are classi- 
fied for reference as (1) “interpreta- 
tive eases” and (2) “law cases.” These 
classifications ave in turn grouped as (1) 
“income-tax cases”” and (2) "miscellane- 
ous tax cases.” 

The "interpretative cases” 
rererred to the office of 
counsel] by the unit for 
as to percentage penalties, for considera- 


those 


‘al 


are 
the genez 


should be instituted, 
questions of law. 
*“Law 


and for rulings on 


cases” av®e those pending for 


consideration of compromise offers where | 


penalties are involved, and cases in suit 
—theat is, pending in the courts on in- 
dictment; or otherwise. The 
laneous tax cases” are those involving 
special taxes, Other than income 
such as «tate taxes, gift taxes, tobacco 
taxes, admission and excise taxes. 
Arnounts and Questions 


OF <‘Interpretative Cases” 

The following table shows ”?in- 
terpretaiive incorme-tax cases” the 
vears 1917 to 1926, inclusive, pendine in 
the penal division June 30, 1927, classi- 
fied by tax years, Amounts, and questierms 
involved: 


taxes, 
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of cases referred for con- 
sidevation of pure 
as to whether 
sheuld be jnstituted. ’ 

The following 
of work hendled 
the past four fiscal years. 

= 308 fit © without regard to 
rears or classification: 


consist chiefly 
Guestions of law, 
eriminal procoedings 


or 


in the division during 
The number 
tax 


1926 

1,400 
639 

1,281 


167 


1927 
767 

1,076 

1.164 


679 


i192 


No vember 


ments of diy powdered skin milk from 
Aresitaand Fernbridge, Calif, 
transcontinental 


to various 
destination 
Ari- 


poimts in 
group territory, including Phoenix, 
zona, and El Paso, Texas. 

No. 20250. Shearman Conerete Pipe 
& New 
Zuilroad et al. Requests Com- 
escablishment of rea- 
sonable rates ON Sewer pipe, clay or con- 
from Delles, Texas, to Lake 
Charles, La. Claims reparation of $1,- 
824.45, 

No. 20261. J. Allen Smith & Co., of 
Knoxville, Tenn., v. Southern Railway et 
Asks Comnaission to prescribe rea- 
sonable rates on grain and grain products 
from and through Ohio and Mississippi 
River crossings to Knoxville. Claims 
reparation. 

No. 20252. Mississippi Railroad Com- 
mission, of Meridian, et al. vy, Aberdeen & 
Zockfish Railroad et al. Reqr-st Com- 
establishment of rea- 


Mis- 
Ne- 
to 


Tennessee, Ohio, 
Kansas, Nebraska, Colorado, 


souri, : 
Idaho, Wyoming and Oregon 


vada, 


| all points in the Siate of Mississippi. 


ee 


A aunmecmneus of Changed 
Status of National Banks 


Changes in title of national banks 


| and liquidations of several institutions 


| Rave just been 
| troller of the 


Mineapolis & Omaha Ry. 
Nine Months 
1926 1927 1y26 
1,802,852 14,735,892 14,176,970 
446,254 3,588,236 — 3,778,486 
2,451,365 19,857,130 —— 
3,241,857 8,060,425 
"640.376 see ; 
8.156.845 2 
16, At 1. 108 
748,072 
"993,998 
2,748.325 


ae 
September 


652 


35 of 90,575 


9: 20,271 
1,796,729 
654,636 
126,958 
527,192 
$34,189 


3.506, 7 ry 
992,419 

2,504,591 

a 038. 91 7 
1,820.09 


67.4 82.0 | 


announced by the Comp- 
Currency for the 
ended November 5, as follows: 
Change of title: The Prospect 
tional Bank of 
N. Y., to The Prospect National 
and Trust Company of Brooklyn, in 


| New York. 


Voluntary liquidations: The lowa Na- 
tional Bank of Davenport, lowa; $150,- 
OOO capital; efFective October 81, 1927; 
liquidating agents, Charles Shuler and 
Louis (. Bein, Davenport, Iowa; ab- 
sorbed by American Commercial and 
Savings Bank of Davenport. 

The Toowa 


son, N, J, $200,000 capital; effective 


and the | 


| road engaged 


Arpt PRESENTED HEREIN, BEING 
py THe UNITED States DAILY. 


"Tax Penalties 


‘Midland RoadGiven 


| Authority to Issue 
| Stock for Extension 


Will Use Proceeds From 
$275,000 Issue to Fimish 
Work Not Included in 


First Issue. 


The Interstate Commerce Commission 


a 


on November ZV made public its xeport 
and order in F°inance Docket No. 6543, 
authorizing the West Virginia Mloidland 
Railway to issue $275,000 of capital 
stock to meet the cost of completing 
an extension. The full text of the re- 
port, dated Nowember 1, follows: 

By Division 4, Commissioners 
Eastman, and Esch: 

The West Virginia Midland 
Company, a 


Meyer, 


Railway 
common carrier by rail- 

in interstate commerce, 
has duly applied for authority under 
Section 20a of the Interstate Commerce 
Act to issue $275,000 of its capital 
stock, No objection to the granting of 
the application has been presented to us. 

The applicant was incorporated in 
1924 under the laws of West Virginia 
and has an authorized capital stock of 





| 13), we issued 
| it to construct an extension of 


recommendation | 


“miscel- | 


| been encountered, 


| additions to 


| the applicant 


—s 
Suds 


| sale of the stock at par for 


table shows the volume | 





week | 
Na- | 


Brooklyn, in New York, | 
Bank | 


N-tional Bank of Pater- | 


$500,000. On April 25,1925 (199 IT. C.C, 
a certificate authorizing 
its line 
in Webster County, W. Va, and on Au- 
gust 14,1925 €299 1. C. C. 567), author- 
ized it to issue $225,000 of capital stock, 


tion as to whethex criminal proceedings | of which amoumt $125,000 was to be used 


to meet the cost of completing 
tension. 


the ex- 


Changes Made in Plans. 

The applicamt represents that since the 
granting of the authority above men- 
tioned, it has been found desirable and 
advisable, because of the prospective de- 
velopment of the section in which the 


| extension is being built, to change the 


type of construction of the 
It now desires and proposes to lay a 
standard-gauge track ~with YO-pound 
rails, with a third rail of 40 pounds, 
thus permittimg the operation of both 
standard and marrow-gauge equipment. 
This is a type of construction similar to 
that of another part of the applicant’s 
line, 


extension. 


It is also necessary, because of changes 
in grade due to local conditions, to build 
two steel bridgres, the cost of Which was 
not included in the original estimate. 
Other expenses which were not  antici- 
pated at the time the authority was 
granted to build the eytension have also 
the details of which 
are given in the applicat‘on. The appli- 
cant represents that the changes in and 
its original plans involve 
an additional estimated cost of $275,000, 

Sale of Stock Arranged. 

To provide the funds necessary to 
complete construction of the extension, 
seeks authority to _ issue 
$275,000 of capital stock, divided into 
2,750 shares of the par value of $100. 
Arrangements have been made for the 
cash to the 
Pardee & Curtin Lumber Company, the 


| owner of substantially all of the appli- 


cant’s outstamding capital stock. 

We find that the proposed issue of 
stock by the applicant as aforesaid (a) 
is for a lawful object within its corpo- 
rate purposes, and compatible with the 
public interest, which is necessary and 
appropriate for and consistent with the 
proper performance by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reasonably 
necessary and appropriate for such pur- 
pose. 

An appropriate order will be entered, 


Nov. 1, 1927. Lig. Agents: 
nod, ’ Ridgewood, N. J. and Leonard 
Wentink, Paterson, N. J. Absorbed by 
Hamilton Trust Co. of Paterson. 

Branches zuthorized under Act of 
February 25, 1925, 1927: 

Benk of Italy National Trwst and 
Savings Association, San FE xancisco, 
Calif, Location of Branches—Geary and 
Divisadero streets; Haight amd Ash- 
bury streets (both in San Francisco), 

The Central National Bank of the City 
of New York. Location of BWranch— 
Mount Eden avenue near Jerome Ave, 
Bronx. 


John R. Par- 


‘Fi irst Mortgage Notes| 


BEARING INTEREST AT 6% | 


Secured on Residences in BD. C, 


| naw MEK EEVER“! GOSS 
ti™ SORPORATE Oe 
| Member Mortgage Rankers Assn, of America | 


Washington, D. C. 


SL rvest nent 


Borzedds and Stocks 


' 
; 
' 
' 
' 
' 
' 
1 
' 
' 
Por those having idle funds 
for in-vestinent we have pre- 
pared az list of attractive | 
bonds yielding up to 6.500% { 
and preferred stocks up to! 
7.00%6- ° May we send you! 
acopy? . 
' 
' 
' 
' 
' 
' 
' 
' 
' 
' 
' 
i 
1 
' 
' 
' 
' 
t 
! 
' 
' 
‘ 
' 


Ask for folder UN 9 


HORNBLOWER 
& WEEKS 


stablished 1888 


Boston 
New -¥ 
Chicage> 
Clevelamd 


Detreit 
Provider ce, 
Portland, Mie. 
Pittsburgh 
Members of the New York, Boston 
Chicego, C levels nd, and Detroit 
Stock Exchanges 


ork 





AvuTHORIZED STATEMENTS ONLY 
PusiisHeD WITHOUT COMMENT 


! Banking 


ARE 
BY THR 


PRESENTED HEREIN, 
UNITED STATES 


BEING 
DAILY. 


THE UNITED STATES DAILY: WEDNESDAY, NOVEMBER 9, 1927 


Revenues 


Agent General for Reparation Payments Advises 
blic Expenditures 


Believes Dawes Plan 
is Being Jeopardized 


Steadily Rising Budgets De- 
elared to Threaten Eco- 
nomic Prosperity. 


The Agent General for Reparation 


Payments, 8S. Parker Gilbert, has filed | 


with the German Government a memo- 
randum pointing out certain factors in 
the financial situation which appear to 
him to jeopardize the future 
Dawes Plan for reparation payments. 
The 
tober 20, 1927. 

Copies have been received by the De- 
wtment of the Treasury and made pub- 
ie by it. The full text of the memo- 
randum follows: 


I am presenting this memorandum for | 


the purpose of calling attention to the 
dangers involved in the _ present eco- 
nomic situation, in the hope that by do- 
ing so fully and frankly at this time I 


may render some service to the German | 


Government and to the German economy, 
as well as to the international situation 
generally. 

I approach the 
standpoint adopted 


problem from 


by 


my last report, “that what is in the in- 
terest of the German economy is also in 
the interest of the execution of the plan.” 


Improved Standard 
Of Living Favored 

In considering the interests cf the 
German economy, I should assume that 
the general aim of Germany, as of other 
modern industrial states, would be the 
continuous development of industry and 
commerce, both domestic and foreign, 
with a view to the gradual improve- 
ment of the standard of living of her 
people. 

For this the most favorable conditions 
internally would seem to be the constant 
cheapening of production, sceompanied 
by such increase of wages as cheapened 
production will permit and will 
neither increase prices nov the cost of 
living. 

Stable prices particularly favor stable 
trace. But the development of industry 
and commerce also requires a steady 
supply of new capital, based on savings 
at home or borrowings abroad; and under 
prevailing conditions in Germany there 
is need not only for the creation of new 
capital, but also for the rebuilding of 
the old liquid capital destroyed by the 
wear and lost by inflation. 

In Germany, therefore, there is a spe- 


as 


cial need anda special incentive for sav- | 


ing, and for careful spendins: as well. Un- 
dcr these conditions, sound and well-or- 
dered public finance, which underlies the 
whole economic life is of the utmost im- 
portance. 
From the s 


andpoint of the exccution 


of the Experts’ Plan, I accept at full | 


velue the often-rcpeated assurances of 
the German Government that its settled 
policy is to do everything within its 
power to fulfil the obligations it has 


undertaken. The aim of the plan was to | 
put the problem of reparation to the test | 
of practical experience, umder a program | 


which, as the experts said, “adjusts it- 
self to realities.” 
It is fundamental to 


Government itself should exercise pru- 
dence in the management of its affairs. 


Public Expenditures 

Constantly Enlarged 
Recent developments in public finance 
do not appear to be in the inteyests either 
of German economic life or of the execu- 
tion of the Experts’ Plan. The evidences, 
in fact, are accumulating on every side 
and more rapidly within recent months, 
that the German public authorities are 
developing and executing constantly en- 


larged programs of expenditure and of | 


borrowing, with but little regard to the 
financial consequences of their actions. 
The rising level of public expenditures 
already giving an artificial stimulus 
economic life, and it threatens to 


is 
to 


undermine the essential stability of the | 


public finances. If present tendencies 
are allowed to continue unchecked, the 
consequence is almost certain to be se- 


rious economic reaction and depression, | 


and a severe shock to German credit, at 
home and abroad. 


The remedies consist primarily in re- | 


versing the present tendencies toward 


over-spending -and over-borrowing and , 
applying instead a regime of strict econ- 


omy and of ordered public finance. 


These are remedies which lie largely in | 
hands of the German Government, | 


the 
and, if they will act promptly and et- 


fetively, the Reich and the other public | 


authorities still have it in their power 
to prevent a crisis, ‘ 
The economic situation, 


not seem as yet to have developed points 
of immediate danger. 
of the new expenditures 
the most far-reaching consequences are 
still only in the stage of discussion, and 
have not yet been authorized by law. 
In presenting this memorandum, it is 


unnecessary to go much into detail, Each | 


of my public reports as Agent General 


for Reparation Payments has pointed to | 


various sources of danger that seemed 
to me to have appeared from time to 
time; and my last report, dated June 10, 
1927, warned particularly against the 
tendencies of budgetary and credit policy. 
I have also had numerous conversations 
on these subjects with the Minister of 
Finance, the President of the Reichsbank, 
and, less frequently, with the Chancel- 
oo" of the Reich, 
In the following pages, I shall en- 
deavor to bring matters up-to-date, with 
a review of recent events in public 


eck Expansion of P 


——-> 


of the | 


memorandum was dated Berlin, Oc- | 


the | 
the Experts’ | 
Plan, and reiterated in the conclusion to | 


this conception | 
that the German Government siaould per- | 
mit the plan tb have a fair test, and while | 
the test is in progress, that the German | 


though it is | 
already showing signs of tension, does | 


Moreover ,some | 
that threaten | 


Gecemtininsemnctintanasinitnmnadoniai 
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| finance and credit poliew, and to indicate 
| the relation of these events to the eco- 
| nomic situation in Germany, as well as 
to the execution of the FE:xpert’s Plan. 
de The Financial Policy of the 
Reich: In my report of June 10, 1927, 
I made the following general observa- 
| tions on the German budget: 


The point that stands out most clearly 
| in the budgets of the Reich is the con- 
| stantly mounting level of expenditure. 
The problem of checking: the rising tide 
of government expenditures has, in fact, 
| become acute, and it requires the closest 
attention, not merely from the stand- 
point of the Experts’ Plan but in the 
interests of the German economy as a 
whole. At the same time, it is clear 
that the essential stability of the Ger- 
man budget remains twnimpaired, and 
that the problems presented by the 
budget should yield readily enough to a 
steady application of sound principles 
of budget-making.” 

The upward tendency of the expendi- 
tures and commitments of the Reich 
clearly appears from the following sum- 
mary of recent events. 


Supplemental Bud get 
V oted by Reichstag 

On December 17, 1926, the Reichstag 
voted a supplementary budget for the 
financial year 1926-27. This added about 
1,000 million reichsmarks to the expendi- 
tures originally authorized for that year, 
bringing them up to a total of 8,584 
millions. 

On January 5, 1927, the draft budget 
for 1927-28 was submitted to the Reich- 
stag, carrying estimated expenditures of 
about 8,525 million reichsmarks. 

On February 16, 1927, the Finance 
Minister made his budget speech in the 
Reichstag, outlining the financial posi- 
tion of the government. With regard 
to budget policy, the Minister said: 

*“We must arrange to get along with 
what we have, even if we have to post- 
pone and reduce expenditures for things 
which are desitable amd useful * * * 
Our burdens are so great that we must 
take advantage of e@wery opportunity 
to save ** * Our tasks during the 
next few years will be wery dificult and 
bitter * * Years of restriction and 
struggle are facing us.”’ 

With regard to administrative re- 
forms he said: 

*“*A definitive financial settlement (be- 
| tween the Reich and _ the states and 
| commuunes) presupposes not only a ra- 
tionalized state adminisirative system, 
but also a private economic system 
which is not shaken by crises.” 

With regard to reparation payments 
he referred first to the agreement made 
last year for the settlement of the sup- 
plementary budget contributions, and 
then said: 

**T look into the future with grave 
anxiety. Under the, Dawes agreement 
our. payments out of the budget and for 
the service of railway bonds and for the 
| service of industrial debentures will in- 

crease nexi year a further 432,000,000 
marks, and in 1929 and onwards by a 
still further 290,000,000 marks, At the 
present moment, in spite of the best 
‘will, I see no possibility of providing 
these sums, to which there will be 
added, beginning in 1929, supplemental 
p2ymentis on the basis of the index of 
prosperity ° Germany will con- 
tinue to do everything in her power in 
order loyally to fulfil the obligatiors 
she hes assumed, but to this end she 
must be furnished with the necessary 
prerequisites * * * For us the pre- 
req uisit¢ for the execution of the Dawes 
agrcement is the stremgthening of our 
| economic life,” 

In the same speech the Minister went 
on to propose that during the financial 
year 1927-28 further expenditures 
should be incurred by raising official 
salaries “to the extent of what is finan- 
cially possibie’; and he referred also 
to the inportance of indemifying 
these who had lost their private prop- 
erty abroad in the war. 

Following the Finance Minister’s bud- 
get specch, the tendeney of the Govern- 
ment’s policy seems to have been in the 
direction of increased expenditure and 
enlarged commitments. 


Further Increases 
| Made in Budget 

In spite of the necessity for economy 
urged by the Minister, the authorizations 
of expenditures carried in the 1927-28 
budget were increased by 600 “million 
reichsmarks before its final enactment 
on April 14, 1927. The only important 
reduction was one of about 45 millions in 
the appropriation for canal and other 
new constructions, 

Taking the so-called ordinary and ex- 
traordinary budgets together, the total 
expenditures authorized amounted to 9,- 
130 million reichsmazks, af compared 
estimated expenditures of 8,543 millions 
in 1926-27 and actual expenditures of 
7,444 millions in 1925-26, an increase of 
nearly 1,700 million reichsmarks in the 
| two years. Of this increase, about 540 
naillion reichmarks were for reparation 
payments under the EXxperts’ Plan, with 
67 millions additional as a reserve fund 
for the controlled revenues, 

Both the 1926-27 amd 1927-28 budgets 
showed an excess of current expendi- 
tures over current rewenues, amounting 
to over 850 million reichsmarks in each 
year. To cover the 1927-28 deficit, the 
budget authorized loams of 466 mililons 
' amd appropriated 890 amillions from sur- 
plus and reserve funds. It also left un- 
disturbed outstanding authorizations to 
borrow to the amount of 571 million 
| reichsmaiks, to cover outstanding extra- 
| ordinary expenditures for 1926-27, 
| In the midst of the budget discussions, 
| on March 14, 1927, the- Finance Minister 

of the Reich appeared before the Taxa- 
tion Committee of the Reichstag to urge 
the passage of a draft Law postponing for 
| a further two years the definite settle- 
ment of the fnancial relations between 
the Reich and the States and communes, 
and providing in the meantime for in- 


u 


nection with the 


Tncreases im Loans 


Also Are Opposed 


Proposals Involving Added Ex- 
penses Are Said to Be 
Unusual. 


creased guaranties by the Reich to the 
States and communes, 

On March 17, 1927, I addressed a let- 
ter tothe Finance Minister of the Reich, 
pointing out a number of considerations 
suggested by the Government’s proposals 
and emphasizing their importance in con- 
fulfilment of the inter- 
national obligations of Germany under 
the Experts’ Plan, not merely as regards 
the immediate present but more especi- 
ally as regards the future. On April 9, 
1927, the law was 
in accordance with the Finance Minister’s 
recommendations, ‘with results for 
public finances that I have already sum- 
marized in my report of June 10, 1927. 

The Government of the Reich in the 
meantime had made another inportant 
concession to the States and communes, 


by agreeing to assume, as from April 1, | 


1927, practically the entire responsibility 
for advancing, when necessary, the 
supplementary funds required for pur- 
poses of unemployment relief beyond 
those furnished by employers and em- 
ployes, though up to that time the States 
and communes had been obliged to fur- 
nish five-ninths of these supplements. 


Seitlement Is Believed 
Disadvantageous to Reich 

The present fimancial settlement be- 
tween the Reich and the States and com- 
munes cannot be considered a provident 
arrangement for the Reich; and it 
open, as pointed out in my last report, to 
fundamental objections of principle. 
These criticisms are fully confirmed by 
recent events. The States and com- 
munes are now dravwving larger payments 
from the Reich than ever before, and 


is 


will get the principal benefits from any | 


increased revenues that the Reich may 
collect from the income, corporation and 
turnover taxes in excess of the amount 
required to fulfill the guaranty already 
given. 

- At the same time, the responsibility for 
taxation and public expenditure seems 
to become more and more confused. Not- 
xvithstanding theizx increased transfers 
from the Reich, the 
munes are pressing new demands for still 
larger payments to meet their constantly 
increasing expenditures, and the Reich it- 
self has added to the confusion by bring- 
ing forward new proposals for expendi- 


tures which still further burden the bud- | 


gets of the States and communes. 
Afier the adoption of the 1927-28 bud- 
get, the question of increasing the sal- 


aries of officials became active, and when : 


the Reichstag adjourned in July it was 
understood that inereases of about 10 
per cent were under consideration. 

But, on September 11, 1927, before a 
meeting of Government officials at 
Magdeburg, the Minister of Finance an- 
nounced that he Khas suggested and the 
Cabinet had approved “a considerable in- 
crease in the rate at first contemplated.” 
The rates of increases, he said, would 
vary from 18 to 25 per cent, and 
total cost to the Reich would be 325, mil- 
lions annually, of which 155 millions 
would be for salaries and 170 millions 
for pensions and similar allowances. 


States and Corzamunes ° 
Also to Make Increases 

t is generally assumedthatthe States 
end communes, the Postal Service and 
the Railway will all make much the same 
increases. The total cost is variously es- 
timated at from 1,200 to 1,500 million 
reichsmarks annually. To provide for the 


zdditional expenses which the action of | 


the Reich throws upon them, the States 
are already insisting that increased 
transiers of revenue from the Reich will 
be necessary. 

As for the Reich itself, it appears 
from the discussion before the Reichsrat 
ou October 13, 1927, thatinthe opinion of 
the Finance Ministry the Reich will be 
able to meet the costs of the salary in- 
creases in its own services during the 
coming year only if its hopes for an in- 
crease in tax receipts are realized. 

The salary proposals of the Govern- 
ment are noteworthy, not merely be- 
cause of the large expense which they 
entail, but even more because they have 
been made on the 
and in the way most I‘kely to bring se- 
‘ious consequences for the gereral econ- 
omy of the country. They are appar- 
ently intended to apply quite as much 
to pensioners and retired officials as to 
officials on the active list, while even 
for the active officials they appear to 
contemplate a greneral increase in sal- 
aries, without any effective attempt at 
administrative reform 

It is not for 
on the merits of the salary proposals, 
but it would seem as if the Garman Gov- 
ernment could have served its own 
terests better by using such substantial 
increases as an instrument for securing 
the refurm in adamninistration of which 
so many announcements have been made 
in the past two or three years. 


It may not even now be too late to | 


make the salary “mereases serve fhis pur- 
pose 
they seem likely 

to help the cause 


to hinder rather than 
of administrative re- 


form, and to saddle new and lasting bur- | 


dens on the already heavily-burdened 
budgetsof the Reich and the other pub- 
lie authorities. 


Two Other Proposals 
Involve Large Expenses 
In addition to these general increases | 
in pensions and in the salaries of offi- | 
cials, the Government of theReich is ad- | 
vancing two other measures which seem | 


} likely to involve large new expenditures, | 


passed, substantially | 


the | 


States and com- | 


the | 


most sweeping basis, | 


me to express an opinion | 


in-.| 


But as matters stand at present, | 


_ Budgets 


one, the proposal to compensate German 
| nationals for loss or damage to private 
property during the war, and the other, 
| a general school law for the Reich. 
Neither of these measures has as yet 
been enacted into law. 
The first of them, the draft law for 
| indemnifying German nationals for prop- 
erty lost abroad, apparently 


plates expenditures of about 1,000 mil- | 


contem- | 


lion reichsmarks; but the draft law has | 


not yet been presented to the Reichstag 
and it is not clear what means of financ- 


| ing are to be adopted or how: far the | 
| above, must be considered also in connec- 
| tion with the financial policies of the 


budget is to- be burdened with the pro- 
| posed payments. 

In this connection, I have already sug- 
gested in my letter of August 29, 1927, 


to the Finance Minister of the Reich, | °4! lose 
| ship between them, and an intimate con- 


some of the considerations that would be 

raised from the standpoint of the Ex- 
| perts’ Plan by an external offering of 
preference shares of the German Rail- 
way Company: the same considerations, 
of course, Would apply a fortiori to any 
external loan of the Reich that might 
be proposed for this purpose. 

As for the new school law, no informa- 
tion is available regarding the probable 
costs, and apparently little consideration 
has been given as yet to its financial 
consequences. But it is noteworthy that 
serious misgivings are being expressed 
| ijn many querters in Germany as to the 

cost of the new law, and that the States 
and communes have already given warn- 
ings that they will not be able to meet 
i the added expense from their own re- 
sources and will want more money for 
the purpesé from the Reich. 

On October 14, 1927, the Reichsrat re- 
jected the draft law for a variety of 
reasons, after first approving an amend- 
ment that would require the Reich to 
bear all the cost. Since then, the Gov- 
ernment has submitted the draft law to 
the Reichstag, in its original form, with 
a statement from the Minister of the In- 
terior to the effect that it is immaterial 
whether the Reich or the States have to 
bear the cost, because in any event the 
burden will fall on the German economy. 

The Government appears to have re- 
frained, however, from making any esti- 
mate of the cost of the new law, on 
the ground that this cannot be done until 
its provisions are finally determined and 
the distribution of the cost becomes 

| somewhat clezrer. 

I do not mention this series of new 
expenditures and commitments for the 
purpose of passing judgment on any of 
| them individually. That, indeed, does 

not fall within the functions 


of the | 


Agent General for Reparation Payments. | 


|The German Goverrment, under 
terms of the plan, is left free to prepare 
|and administer its own budget, and it 
acts throughout on its own responsibility. 


Freedom of Action 
Implies Responsibility 

This very freedom, however, implies 
}a corresponding responsibility for the 


{own actions. These, ii seems to me, can 
be summarized briefly, as follows: 

1. The Reich, by failing to exercise 
proper restraint in its expenditures, is 


endangering the stability of its budget, | 
the establishment and maintenance of | 
of the Ex- | 


which was the cornersi..ne 
perts’ Plan for the reconstruction of 
Germany. 

The situation at the momeni is some- 
what relieved by increasing revenues and 
| declining unemployment. But any re- 
action in business would be likely to re- 
duce the revenues of the Reich and in- 
crease its liabilities for unemployment 
relief. In these circumstances, and with 
increasing reparation payments to face, 
this does not seem to be the time to bur- 
den the budget with new permanent ex- 
| penditures. 


2. With its own expenditures constantly | 


rising, the Reich naturally finds it difficlt 
to induce the States and communes to 
bring their budgets into proper order, 
| particularly at atime when the measures 
which the Reich itself has initiated may 
ad very greatly to their expenditures 


and throw many of their budgets still 


further out of balance. 

The States are already demanding the 
reopening of the financial settlement for 
the purpose of securing = still 
transfers of revenue from the Reich. And 
the expected reduction of State and com- 
munal real estate taxes which it. was an- 
nounced in April would be one of the 
conditions of the financial settlement, 
now appears more and more unlikely of 
| realization, while in some cases, at least. 

increased local taxation may be neces- 

sary. 

3. The result is a general lack of ef- 
fective control over public spending and 
| public borrowing. In consequence, un- 
| sound public finance is increasingly 
prevalent in Germany; and the money 


which is so badly needed for the devel- | 


opment of German agriculture and in- 
dustry is being absorbed, through taxes 
| and publie loans, in a seale of public 
exvenditures which seems to be incurred 
| without regard for the loss of liquid 
capital which Germany has suffered and 
the urgent need of recreating this capital 


the | 


YEARLY 


INDEX 


Securities 


experience of recent months has a bun- 
dantly shown, they operate also on the 
other side of the German balance of 
payments, by greatly stimulating Ger- 
man imports from other countries. Ris- 
ing internal prices almost always have 
this effect, and under present conditions 
the tendency is enhanced by the addi- 
tional purchasing power which is being 
placed in the hands of the public by the 
increasing expenditures of the Reich and 
the States and communes. 

The consequences of Reich financial 
policy, which have been summarized 


States and communes, and with the cur- 
rency and credit policy of the Reichs- 


| bank. There is naturally a close relation- 


nection between the results attributable 
to them. 


States Are Declared 


To Live Beyond Means 

i, 
munes: There is little or no current 
information as to the financial condition 
of the States and communes, but their 
demands for additional grants from the 
Reich and their frequent borrowings at 


home and abroad indicate that as a whole | 


they are living beyond their means. 
The domestic long-term loans of the 
States, provinces, and communes, and of 


the various public undertakings in which | 
io | 


they are interested, have amounted 
about 1,000 million reichsmarks since the 


beginning of 1926, when the dqmestic | 
market first became available for iong- ! 


term borrowing. This sum is more than 


twice the amount of long-term domestic 


loans placed in the same period bh; Ger- 
man industry and trade. 

These various public loans, taken to- 
gether with the Reich internal loan of 


loading tne domestic market and bring- 
ing abcut the state of exhaustion which 
still obtains. 

Foreign issues of the States and com- 
munes, and their associated public under- 
takings, have amounted since the begin- 
ning of 1925 to the equivalent of about 
1,600 million reichsmarks, approximately 
the same as the foreign loans of German 
business and industry. Until recently, at 
least, additional loans appear to have 
been under negotiation between the 
States and communes and foreign bank- 
ers, up to a total of perhaps a further 
1,000 millions. These foreign borrowings 
have made heavy drafts on.the foreign 
credit of Germany, and those of the 
States particularly have tended to raise 
difficult questions under the Treaty of 
Versailles and the related provisions of 
the Experts’ Plan, as I have already 


| pointed out in my letter of September 20, 


1926, .to the Finance Minister of the 


Reich, with respect to the Prussian ex- 
| ternal loan of 1926, and my further letter 


larger | 


| through economy and careful spending. | 


Rise Is Predicted 


im Cost of Living 

4. Still more broadly, in their effects 
| on economic life, the measures taken 
| by the Reich and other publie authori- 
| ties are tending strongly toward in- 
creased costs of production, 
prices and increased cost of living. 

The result is to negative, in large 
| measure, the benefits that might be ex- 


increased | 


| pected to accrue from the process of | 


rationalization which German business 
and industry have succeeded in carrying 
| out since the stabilization of the cur- 
rency. The tendency toward higher 
prices already exists, partly as a result 


| of the high customs duties on imporis | 
of many staple produete: and it would | 
be greatly stimulated if; as now scems | 


| probable, the Government’s salary pro- 


posals should lead, on the one hand, to 


| demands for similar increases in gen- 


eral business and industry, and, on the 
other, to increased railroad tariffs, and 
the like. 


Manifestly, all these developments tend | 


to raise the costs of production and thus 


to diminish the capacity of the German | 


economy to compete for export. As the 


of November 12, 1926, as Chairman of 
the Trustees of the German External 


i de , with res russi 
natural and probable consequences of its | oan, with respect to both the Prussian 


and the Hamburg loans. 


The foregoing figures for the domestic | 
and foreign loans of the States and com- |} 


munes, amounting altogether to about 


2,600 millions, leave out of account en- | 








$$ 


tirely their short-term or floating debt. 


It is impossible from the available figures | 
to make a close estimate of the volume | 


of this debt, but from such casual evi- 
dence as has developed it seems already 
to be very large. 

In part it represents loans directly 
obtained from foreign bankers, in part 


loans obtained from German bankers but | 


from foreign funds borrowed by them, 
and in part ordinary domestic banking 
transactions. 

The question underlying State and 
communal borrowing is not whether 
individual loans should be placed in the 


domestic market or in the foreign mar- | 


ket. or at short or long term, but whether 
they should be placed at all. To divert 
the borrowing of the States and com- 
munes from one market to the 


the difficulty. 
or abroad proceeds from the same source, 


namely, rising public expenditures, and | 
| it is by reducing expenditures to the | 
Finances of the States and Com- | 


minimum that relief is to be found. 


On the other hand, balanced budgets | 
and economical administration will give 
the best assurance that when credit is | 
needed for essential public purposes it | 


will be forthcoming. 
It is recognized, of course, that. the 


' Reich does not control the States and 


communes in these matters. But, when 
the States and communes go into foreign 
markeis to finance their budgetary ex- 
penditures and internal improvements, 
they raise fundamental questions of for- 
eign policy which have the most direct 
interest for the Reich. And under the 
Constitution itself, the Reich has a 


unique opportunity and even responsibil- | 
| ity for leadership, not merely because of | 


its large transfers of revenue to the 


| States and communes but also because of 
| its powers to prescribe the fundamental 
1927, were mainly responsible for over- 


principles and main outlines of their 


laws in many matters of taxation and | 


public finance. 
The force of these considerations has 
been recognized to some extent in the 


| efforts that have been made for the past | 


two years and more to supervise the for- 


: : ; ~ | 
eign borrowings of the States and com- 
| quent reaction as a result of over-spend- 


munes through an advisory organiza- 
tion established for this special purpose. 
These efforts, for whatever reason, have 
not been successful, and the results ap- 
pear in the swollen figures for State and 
communal borrowings that have already 
been given. 


A new and truly effective supervision, 


Corporate Financing 


MUNICIPAL 1t: GOVERNMENT :: 


| Miscellaneous receipts. . 


other, | 7 8s 
a nes | General expenditures... 
| or to refuse it in one fornwand permit | 
| it in another, does not go to the root of 
Over-borrowing at home | 





| Balance today ... 





TODAY'S 


2973) an 


PAGE 


Finance 


U. S. Treasury Statement | 
November 5. 
Made Public November 8, 1927. 


Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax .....-++-. 
Miscellaneous internal 
revenue ...... 


$1,998,577.58 
1,648,047.3 


2,119,180.13 
797,044.94 


6,562,849.82 
250,9438,280.49 


257,506,130.31 


Expenditures. 


Total ordinary receipts 
Balance previous day... 


Total 


$7,738,387.34 
765,103.72 
332,234.71 
9,268.79 


Interest on public debt. 
Refunds of receipts.... 
Panama Canal 
Operations in special ac- 
COINS 0.0 . 
Adjusted service certifi- 
cate fund ae eas 
Civil service retirement 
SUNG. 26 
Investment 
funds 


247,880.75 


31900 147,853.01 
147,549.51 
of 

71,969.27 


Total ordinary expen- 


ditures 8,964,485.60 


| Public-Jebt expenditures 


chargeable against 
ordinary receipts ... 
Other public-debt expen- 
BROLOG cerca bensnnas 


4,703,050.00 


126,950.00 
eseee. 243,711,644.71 
257,506,130.31 

The accumulative figures, together 
with the comparative analysis of re- 
ceipts and expenditures for the month 
and for the year, are published each 


Total 


| Monday. 


based primarily on the principle of con- 


| trolling public expenditures, is urgently 


needed at this time, both in the interests 
of German credit and to safeguard Ger- 
many’s economic recovery against the 
dangers of over-stimulation and subse- 


ing and over-borrowing by the public 
authorities. 

The German government’s announce- 
ment of October 7, 1927, is greatly to 
be welcomed, not only because it indi- 


[Continued on Page 10, Column 1.] 
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INDUSTRIAL 


Inquiries Invited 


E. H. Rollins & Sons 


Founded 1876 


BOSTON 
200 Devonsl:ire St. 


SAN FRANCISCO 
300 Montgomery St. 


NEW YORK 
44 Wall Street 


LOS ANGELES 
1000 California Bank Bldg. 


PHILADELPHIA 
1515 Locust St. 


CHICAGC 
231 So. La Salle St, 
LONDON 
5 Copthall Court E. C, 2 





More National Cash Reg- 
isters were shipped from 


our Dayton factory dur- 
ing the month of October 


than during any previous 


month in the history of 


the Company. 


The National Cash Register Company 


Dayton, Ohio 
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orporation Not Obligated by Unauth 


THE UNITED STATES DAILY: WEDNESDAY, 


Incomes 


To Waiver of Statutory Limitation on Income Tax 


Agreement to Extend 


~ Period Is Not Valid 


Board of Tax Appeals Rules As- 
* sesment Is Uncollectible 
on Expiry of 5 Years. 


BAMBERG CoTTON Mitts ComPANy, DiIs- 


SOLVED, BY SANTEE MILLS, v. COMMIS- | 


SIONER OF INTERNAL REVENUE; BOARD 
or TAX APPEALS, Nos. 9945, 10104. 


Consents which do not bear the seal 
of the taxpayer corporation, and which 
are not exccuted by an officer empow- 
ered under the laws of the State to act 
for the company, have no binding effect 


upon the taxpayer in preventing the run- 
ning of the statute of limitations, the | 


Board of Tax Appeals held herein. 


It was held that more than five years 
having expired since the filing of income 


and excess profits tax returns for the | 
fiscal years 1917 and 1920, and no valid | 
consent to an extension of the period 
of limitation having been entered into | 


between the Commissioner and taxpayer, 
the assessment of tax for the fiscal years 


1917 and 1920 was barred by the statute. | 


G. E. H. Goodner for the petitioner 
and J. E. Marshall for the Commissioner. 

The findings of fact and decision fol- 
low: 

Findings of Fact: Petitioner was or- 
ganized and incorporated in South Caro- 
lina in 1903, to engage in the cotton- | 
mill business. It was dissolved on May 


"44. 1920, in accordance with the laws of 


that State and its assets were dis- 
tributed to the Santee Mills, a South 
Carolina corporation then existing, which 
corporation owned all of the stock of the 
petitioner at the time of said dissolu- 
tion. Upon acquisition of the asscts of 
the petitioner, the Santee Mills at the 
same time assumed all of its liabilities 


and obligations. ‘ 


Predecessor Asked 
Court to Name Receiver 

The Bamberg Cotton Mills, predecessor 
of the petitioner, also engaged in the 
cotton-mill business, petitioned the court 
on December 2, 1902, for the appoint- 
ment of a receiver and in 1903 said re- 
ceiver was appointed. 

In 1903, when the petitioner was or- 
ganized, the stockholders thereof were 
composed in part of the stockholders and 
creditors of the old company. At the 
receiver’s sale either the petitioner or 
the subscribers to its stock purchased 
the entire assets of the old company for 
the sum of $50,000, of which sum $38,- 
982.21 represented machinery, buildings, 
etc. In 1906, petitioner experienced a 
digastrous fire which destroyed its 
records. 

Petitioner filed its income-tax return 
for the year ended August 31, 1917, | 
with the Collector of Internal Revenue, 
District of South Carolina, on October 
a, 2917. 

Petitioner filed its income and profits- 
tax return for the fiscal period July 1, 
1919, to May 14, 1920, with the Collec- 
tor of Internal Revnue, District of South 
Carolina, on September 7, 1920. 

Consents in writing were filed in con- 
nection with this case in the years 1917 
and 1920. 


; are 


> 
tember 7, 1920; that in January, 1923, 
November, 1924, and January, 1925, 
three consents were filed with, and duly 
accepted by the respondent, with respect 
to the fiscal year ended August 31, 1917; 


that in August, 1925, an income and 


profits-tax consent was filed with, and | 


duly accepted by the respondent, with 
respect to the fiscal period ended June 
30, 1920. All of these consents are set 
forth verbatim in the findings of fact 
herein. The evidence further discloses 
that deficiency letters were mailed to the 
for the fiscal years ended 
1917, and June 30, 1920, on 
1925, 29. 


1925, respectively, setting forth the de- 


petitioner 
August 3 


wis 
October September 


20, and 


ficiencies herein contested. 
The provisions of the Revenue Act of 
1921 and 1924 


924 applicable to this issue 
follows: 

250. (d) the Amount of income, 
excess-profits, or war-profits taxes due 
under any return made under this Act 
for the taxable year 1921 or succeeding 
taxable years shall be determined and 
sessed by the Commissioner within four 
years after the return was filed, and the 
amount of any such taxes due under 
any return made under this Act for prior 
taxable years orsunder prior income, ex- 
cess-profits, or war-profits tax Acts, or 
under section 38 of the Act entitled “An 
Act to provide revenue, equalize duties, 
and encourage the industries of the 
United States, and for other purposes,” 


as 
Sec. 


as 
as- 


' approved August 5, 1909, shall be deter- 


mined and assessed within five years 
after the return was filed, unless both 
the Commissioner and the taxpayer con- 
sent in writing to a later determination, 
assessment, and collection of the tax; 
* * ~ 

Sec. 
section 
section 
tion 279. 

(2) The amount of income, excess- 
profits and war-profits taxes imposed by 


ihrer 

wth. 
278 

or 


9 


(a) Except as provided in 
and in subdivision (b) of 
4 and in subdivision (b) of sec- 


| the Act entitled “An Act to provide rev- 


enue, equalize duties, and encourage the 
indusries of the United States, and for 
other purposes,” approved August 5, 1909, 
the Act entitled “An Act to reduce tariff 
duties and to provide revenue for the 
Government, and for other purposes,” ap- 
proved October 3, 1913, the Revenue Act 
of 1916, the Revenue Act of 1917, the 
Revenue Act of 1918, and by any such 
Act as amended, shall be assessed within 
five years after the return was filed, and 
no proceeding in court for the collection 


| of such taxes shall be begun after the 


expiration of such period. 


Tax Assessable Upon 
Consent in Writing 

Sec. 278. (c) Where both the Commis- 
sioner and the taxpayer have consented 
in writing to the assessment of the tax 
after the time prescribed in section 277 
for its assessment the tax may be as- 
sessed at any time prior to the expiration 
of the period agreed upon. 
(b) The period within which 
an assessment is required to be made by 
subdivision (a) of this section in respect 
of any deficiency has been mailed to the 
taxpayer under subdivision (a) of section 
274 and no appeal has been filed with 
the Board of Tax Appeals, or, (2) if an 
appeal has been filed, then by the number 


o7°7 


Sec. 


| of days between the date of the mailing 


Deficiency Notice 
Mailed in 1925 

On October 20, 1925, the respondent 
mailed a deficiency notice to the peti- 
tioner with respect to the fiscal year 
ended August 31, 1917, and 
tember 29, 1925, the respondent mailed 
a deficiency notice to the petitioner with 
respect to the fiscal period ended June 
30, 1920, showing in said deficiency no- 
tices the amounts here in controversy. 

In auditing the return the peti- 
tioner for the fiscal year ended August 


2 
° 


oi 


income to be $23,719.56 and the in- 
vested capital to be $123,600, the total 
tax liability to be $2,491.21, and the deti- 
ciency to be $2,440.85. In auditing the 
return of the petitioner for the fiscal 
period ended June 50, 1920, the re- 
spondent has determined the income to 
be $42,158.95, the invested capital to be 
$181,209.56, the total tax liability to be 
$9,520.16, and the deficiency to be 
$9,273.09. 

The respondent computed 
ciency in tax for the year 1917. 

Opinion by Morris: The petitioner con- 


the 


defi- 


tends that the proposed assessments for | 
ap eee 


the fiscal periods ended August 3 
and June 34, 1920, are barred by the 
statute of limitations there being no 
valid consents extending the period of 
time provided for in the statute. 

The evidence shows that the petitioner 
filed its return for the fiscal year ended 
August 31, 1917, with the Collector of 
Internal Revenue on October 11, 1917, 
and that its return for the portion of the 
fiscal period ended June 30, 1920, during 
which it was operating, was filed on Sep- 


on Sep- | 


| pired and consequently no asse 


, 1917, the respondent determined the | 


| authority 


of such notice and the date of the final 
decision by the Board. 

Obviously, if the consents herein were 
validly executed there can be no question 
but that under the provisions the 
statute hereinabove recited, the respon- 
dent authorized to make the 


oL 


is assess- 


; ments in question but it is equally as ob- 


vious if the consents were not validly 


| executed, and therefore of no effect, the 


statut® of limitations has long since ex- 
Thene Cai 
now be levied by the respondent. 4 

The petitioner contends that under the 
laws of the State of South Carolina, 
upon the dissolution of a corporation, the 
trustees who are the directors of the dis- 
solved corporation, and they only, have 
to bind the corporation, and, 


| therefore, these consents signéd by an of- 
ficer of the Santee Mills, a separate and ; 


distinct corporation, and bearing the seal 


| of that corporation are invalid and of no 
| effect. 


Carolina Law on Subject 
Is Set Forth 

Sections 4281, 4282, and 
| Code Laws of South 
vide: 


1285 


of ‘the 
of Carolina pro- 
4281. Art. 32. Continuance of Corpo- 
rations for Closing Affairs After Expira- 
tion, Annulment, Ete., of Charter.—All 
| corporations, whether they expire of 
their own limitation or be: annulled by 
| the Legislature, or otherwise dis solved, 
shall be continued bodies corporate for 
| the purpose of prosecuting and defending 
suit by or against them and of enabling 
them to settle and close their affairs, 
| to dispose of and convey their property 
' and to divide their capital, but not 


for ! 


Successor Unable 


1 
| 


| 
! 


To Bind Concern. 


‘. - | 
ignature of Empowered Offi- | 


cial of Taxpayer to Docu- 
ment Required by Law. 


the purpose of continuing the business 


for which they were established. 


4282. Art. Powers of Directors 


99 
oo. 


after Dissolution of Corporation.—Upon | 


teh 


corporation, 


dissolution in manner of dny 
the shall be 
trustees therof,*with full power to settle 


any 


directors 


the affairs, collect the outstanding debts, 


sell and convey the property and divide | 


the moneys and other property among 


the stockholders after paying its debts, 


as far as such and 


moneys 


property | 


shall enable them; they shall have power | 


to meet and act under the by-laws of the | 
corporation and under regulations to be 

made by a majority of said trustees, to 

prescribe the terms and conditions of the 

sale of such property, and may sell all | 
or any*part for cash, or partly on credit, 

or take mortgages and bonds for part 

the purchase price for all or any part 

said property. 
4283. Art. 34. Power ‘to Sue | 
and Liability to Suit of Directors | 
After Dissolution. — The Directors con- | 
stituted trustees as aforesaid shall have | 
authority to sue for and recover the 

aforesaid debts and property by the name 

of the corporation, and shall be suable | 
by the same name or in their own names 

or individual capacities for the debts ow- 

ing by such corporation, and shall be 

jointly and severally responsible for 

such debts to the amount of the moneys 

and property of the corporation which 

shall come to their hands or possession 

as such trustees. 


ol 


oi 


Statute May Be 
Waived by Defendant 

The statute limitations is gener- 
ally regarded a personal privilege 
and may be waived by defendant or as- 
serted at its election. It has been held 
by some courtsthat where the defendant 
has parted with interest in property, the 
grantecs, mortgages, or other persons 
standing in his place are entitled to avail 
themselves of all the advantages of this 
plea. See Wood on Limitations, vol. 1, p. 
142. The respondent not having taken 
issue on the subject of the Santee Mills 
filing the petition in this case and plead- 
ing the Statute of Limitations apparently 
that it has such an interest in 
the subject matter as would give it the 
right to avail itself of that plea. 

It will be observed that the consents, 
except the one dated Janefary, 1923, bore 
the following provision: 

“If this waiver is executed on behalf 
of a corporation, it must be signed by 
such officer or officers of the corporation 
as are empowered under the laws of the ! 
State in which the corporation is located 
to sign for the corporation, in addition | 
to which, the seal, if any, of the corpora- | 
tion must be affixed.” | 

| 


of 


as 


conceds | 


, * 
All Consents Bore 
Corporaie Seal 

The consent of January, 1923, was | 
signed “Santee Mills (Successor to Bam- | 
berg Cotton Mills.) Taxpayer by Frank | 
E. Whitman, Treasurer.” The consent 
of November, 1914, was signed “Santee 
Mills, Taxpayer, by Frank E. Whitman, 
Treasurer.” The consent of January, 
1925, was signed “Bamberg Cotton Mill 
(New Santee Mills) Taxpayer by Martin 
J. Keogh, jr., Vice President; J. E. Ful- | 
lager, Secretary.” The consent of Au- 
1925,. was signed “Santee Mills, 
Successors Bamberg Cotton Mills 
Company, Taxpayer, Martin J. Keogh, 
jr., Vice President.” All of these con- 
sents bore the corporate seal of “Santee 
Mills.” 

The directors of the petitioner, as dis- 
by the certificate of dissolution 
of charter of May 14, 1920, were: Will- 
iam Elliot, John H. Cope, J. M. Alber- 
geiti, R. J. Brown. 

It appears, therefore, that none of the 
men whose signatures appear in the 
consents filed with the respondent were 
directors or officers of the petitioner at 
the time of dissolution. 


g 


gust, 


to 


closed 


On what theory of law would the 
Board be justified in holding that a con- 
sent executed by an officer of a separate 


| and distinct corporation from that of the 


petitioner constituted a consent executed 
by the petitioner itself and_ binding 
thereon? We cannot say that the pe- 
titicner or the Santee Mills is estopped 
from denying the validity of these con- 
sents because they show clearly and un- 
mistakably that they were executed by 
an officer of the Santee Mills, in his 
capacity as such, and that they bore the | 
corporate seal of the Santee Mills. 

We have no reason to doubt the good 
faith of the cfficer executing them. The 
respondent was, should have been, 


or 


of 


| States, 
| the Circuit Court of Appeals, Fifth Cir- 


‘ sents signed by former officers of 


Assessments 


orized Consent 


NOVEMBER 9, 1927 


Corporations 


Index and Digest 


Of Tax Decisions and Rulings 


GYLLABI are printed so that they can be cut out and pasted on Standard 


Library-Index and File Cards, approximately 3 


by 5 inches, usually 


employed in libraries and filed for reference. 


LITATION: Assessment: Consents: Validity: Corporation: 1921 and 1924 

Acts.—Consents which do not bear seal of taxpayer corporation and which 
are not executed by officer empowered under laws of State to act for company, 
have no binding effect upon taxpayer in preventing running of statute of lim- 


itations, 


Held that more than five years having expired since filing of income 


and excess profits tax returns for fiscal years 1917 and 1920, and no valid con- 
sent to extension of period of limitation having been entered into between Com- 
missioner and taxpayer, assessment of tax for fiscal years 1917 and 1920 was 


barred by statute—Bamberg Cotton Mills Co. et 
2574, Col. 1 (Volume II). 


9 


Appeals).—Yearly Index Page 


ranches: 


j PERSONAL SERVICE: EB 


al. v. Com’r (Board of Tax 


Sec. 505, 1918 Act.—-Where pctitioner en- 


gaged in sale of caskets at wholesale prices and in gencral undertaking 


business, using same valuable fixed assets in both departments without any 


practicable segregation, and assets represented invested and borrowed capital 
: 


and were material income producing factors, undertaking department held not 


distinctly separate branch of business and not personal service in character.— 


Johnson Undertaking 


dex Page 2574, Ccl. 6 (Volume II). 


Co., Inc., v. Com’r (Board of Tex Appeals).—Yearly In- 


No unpublished ruling or decision will be cited or relied upon by any 


officer 
disposition 


Internal Revenues. 


of other cuses.—Extract 


from 


or employe of the Bureau of Internal Revenue as a precedent in the 
! 


regulations of Commissioner of 


Decisions of Board of Tax Appeals 
Published November 8, 1927 


“Estate of A. F. T. Cooper, Petitioner, | 
v. Commissioner of Internal Revenue. | 
Docket No. 12634. | 

A trust estate under the conirol 
of a resident fiduciary and subject 
to the jurisdiction of the State of 
Wyoming is not a nonresident alien 
and taxable as such under the Reve- 
nue Act of 1918. 


Henry Monk, Petitioner, v. Comimis- 
sioncr of Internal Revenie. Docket No. 
11396. 

The petitioner was engaged dur- 
ing the year 1917 in constructing 
aeroplane hangars and other build- 
ings for the United States Govern- 
ment. All expenses of operation 
were paid out of borrowed money 
and current earnings. Held, that 
the petitioner is entitled to have his 
excoss-profits tax computed under 
section 209 of the Revenue Act of 
1917. 

"Greenfield Brothers Clothing Company, 
Petitioners, v. Commissioner of luter- | 
na! Revenue. Docket No. 6912. 

Withdrawals by _ stockholders. 
Held, in the nature of dividends or 
distributions of profity and do not 


constitute invested capital. 

Mechanics Bonk of Brooklyn, Petitioner, 
v. Commissioner of Internal Revenue. 
Docket No. 9755. | 

Loss of sale of real estate deter- 
mined. 

Adjustment determined for ac- 
counts partially written oi in prior 


put on notice, and should have demanded 
that proper consents be filed, or the 
taxes should have been assessed in the 


event of refusal or failure to comply 
with his demands. 
less to apply the 
estoppel, for 
to be available on the trial must be af- 


firmatively pleaded and approved. In re | 


The Board is power- 
theory of 
reason that estoppels 


equitable 


+h 
une 


| Stoddard Bros. Lumber Co., 169 Fed. 190. | 


The respondent has nowhere in_ the 


| record raised the question of estoppel | 


cither against the petitioner itself or 
the Mills, 

Phe respondent’s counsel zxpparently 
attaches some significance the fact 
that the Santee Mills assumed all of the 
liabilities and obligations of the  pe- 
titioner. The Santee Mills has not dis- 
puted the fact that it assumed the lia- 
bilities and obligations of the petitioner, 
but we are of the opinion that the fact 
that the Santee Mills was liable for the 


Santee 


to 


| debts and obligations of the petitioner 


to execute 
sanction of 


does not give it the right 
consents without the express 


the State legislature in such cases, or | 


some authorized delegation of 
from the trustees in dissolution. 


The Santee Mills, even though it was 


power 


| the sole stockholder of the petitioner, 
| has not more right to execute a consent 
| for the petitioner than a stockholder has 


to bind a corporation by eny other form 
agreement or contract. 

United 
down by 


In the case of Kemp et al. v. 
2: F.. (2d) handed 


° 


‘, 


cuit, wherein the validity of certain con- 
the 


: dissolved corporation was under consid- 


, eration, 


the court held that these con- 
sents, filed within the statutory period 


Monthly Reports of Railroad Revenues and Expenses as Reported to 
the Interstate Commerce Commission 


1§ 


2 
2,57 


927 
571,637 
468,740 
3,284,455 
586,207 
576,275 
980,920 
2,313,573 
970,882 
155,000 
814,165 
717,856 
2,015.12 
70.4 


Freight revenue .........0.. 
Passenger revenue ......... 
Total operating revenue... 

Maintenance of way ........ 
Maintenance of equipment .. 
Transportation expenses .... 
Total expenses incl. othe?®.... 
Net from railroad ... 


eeerees 


Net after taxes, etc. ........ 
Pe PROS MOMS 00.000 ccccces 
Average miles operated ..... 
Operating ratio ...... 


seeeee 


z Texas & Pacific Railway. 
September 


9 Months 
1926 
18,969,713 
4,527,006 | 
25,468,114 
4,000,842 | 
4,830,901 | 
9,106,398 
19,506,255 | 
5,961,859 
1,418,000 
4,531,084 
3,856,971 | 
1,953.49 
76.6 


1926 


2,281,482 


1927 
634,591 
124,708 
589,394 
4,941,777 
5,064,812 
9,556,379 
21,161,528 
€,427,866 
1,595,000 
5,020,270 


In 
ort 


1527 


555,565 
3,068,315 
405,943 
536,721 
961,877 
2,103,233 
965,082 
162,000 


Onn 


21 
4 
27 


)) 


“ce 


Sd, 


7,323 


1,969.32 
ne 
we 


740.680 
1,953.49 
68.5 


September 


1,118,300 
58,132 
3,908,051 
269,274 
469,062 
1,429,024 


99 
“200 


1,624,818 
317,482 
1,295,978 
1,110,705 
491.09 


53.4 


Long Island Railroad. 
9 Months 
1926 
8,550,955 
19,506,448 | 
30,055,304 
3,720,253 
4,587,260 
11,966,323 | 
21,341,783 | 
8,713,521 
1,751,343 
6,956,572 
* 4,875,268 
397.10 | 
971.0 | 


1926 
1,111,394 
2,415,995 
3,759,688 

322,029 


1927 
8,847,230 
20,270,105 
31,053,586 
4,250,298 
4,818,876 
92,559,210 
22,773,836 
8,279,750 
2,079,085 
6,155,228 
4,640,503 
491.09 


nos 
fveu 


267,435 
1,224,709 
919.654 
397.00 


69.3 


1927 
3,968,962 


890,862 


4 
1,058,401 
1,862,804 
3,557,601 
1,664,546 

459,344 
1,206,091 
1,094,173 


Central Railroad 
Septembcr 
1926 
4,538,379 
926,791 
5,623,027 
556,207 
1,292,783 
1,852,205 
2,878,170 
1,744,857 
478,: 
1,259,375 
1,164.360 
6290.90 
69.0 


of New Jersey. 

9 Months 
1926 
34,546,695 
7,326,705 
44,761,870 
4,206,612 
9,650,822 
16,378,871 
31,989,084 
12,772,786 
3,680,165 
9,033,252 
7,922,022 

690.90 

71.5 


1927 
34,516,808 
7,069,873 
44,431,959 
4,189,154 
9,549,768 
17,279,405 
32,734,364 
11,697,595 
2,771,667 
8,913,326 
7,954.929 
699.89 


73:7 


2 AOR 
43,636 


2 


3] 
7 
> 


690.89 


68.1 


| five 


years, but not ascertained to be 
worthless until 1921 and 1924. 

Duplicate reduction of petitioner’s 
invested capital. restored. 

Adjustmert to surplus for depre- 
ciation sustained in prior years but 
not set-up on petitioner’s books de- 
termined. : 

Michigan Trust Company, et al., Evx- 
ecutors of the Estate of Charles P. 
Limbert, Petitioners, v. Commissioner 
of Internal Revenue. Docket No. 6725. 

Circumstances surrounding gift of 
stock held to show an intention to 
make a valid and enfcrceable gift. 

George L. Stone, Petitioner, v. Commis- 
sioner of Internal Revenue: Docket 
No. 10756. 

Amounts of commissions held not 
distributive shares of partnership or 
actually or construct:vely received. 

John Lutz, Petitioner, v. Commissioner 
of Internal Revenue. Docket No. 9075. 

Commissioner’s determination re- 

fusing a deduction for a kad debt 
2pproved where the evidence does 
not indicate an escertainment of 
worthlessness in the year in which 
the deduction was taken. 
Decisions marked (*) kave been 
designated by the Board of Tax Ap- 
peals as involving new principies 
and will be printed in. full text in 
this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designaied should 
write to the Inquiry Division, The 
United States Daily. 


and executed by men who were officers 
of the 


tion, were valid. 


Had No Right 


and directors dissolved corpora- 


To Execute Coniract 


In that cace, the court cited the pro- 


visions of the law of Texas, which are 
similar to section 4281 of the Civil Code 


of South Carolina, to the effect that the 


president and directors at the time of | 


Afier 
considering the State law and finding 
that the men whose names ap- 
peared in the consents there under con- 
sideration had been officers and directors 
of the corporation, it found that they 
were valid. While the court not 
so state, it appears clearly from the 
context that if the parties who signed 
them had not been the parties authorized 
by the State statute, they would have 
been held to be invalid. 

The law of South Carolina by which 
we are bound in this matter, places ab- 
solute control and power over the af- 
fairs of a corporation in dissolution in 
the directors of the corporation, who are 


dissolution shall be trustces, ete. 


does 


|; made trustees by express statutory pro- 


vision, consequently it is our opinion 
that they, and they only, could” enter 
into agreements which would be binding 
on the corporation. These consents 
which do not bear the seal of the pe- 
titioner, which are not exceuted by an 
officer empowered under the lews of the 
State to act for the company have no 
binding effect upon the taxpayer. 

The statutes provide that the taxes 
in controversy shall be assessed within 
years after the return was filed, 


| unless the Commissioner and the “tax- 


| payer” shall have consented in writing | 


| scribed. 


to an assessment after the time pre- 
The term “taxpayer” as used 


in the statute is clearly confined to the 


| Bamberg Cotton Mills. 


The deficiencies for the fiscal 
ended August 31, 1917, and 
1920, not having been assessed within 
five years after the filing of the return 


years 


| by the petittoner and no valid consent 


| 


in writing having been entered into be- 
tween the respondent and the “tax- 
payer,” the assessment of the deficiencies 
for those years is barred by the statute 
of limitations. Having so held with re- 
spect to the first issue, it is obviously 
unnecessary for us to consider the two 
remaining allegations of error urged by 
the petitioner. 

Judgment will be eniered for the pe- 
titioner. 

Reviewed by the Board. 

November 5, 19? 


| pose of cstablishing and maintaining 


| $50,000 


| mon 
; fcrved stock cn May 31, 1920. 


| pre 
| which 


| connected 


the State of Iowa, which it termed 


June 30, | 
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Personal Services 


JOHNSON UNDERTAKiNG Co., INC. V. 
COMMISSIONER OF INTERNAL REVENUE, 
Boarp OF TAX Appras, No. 7018. 
Where the petitioner engaged in the 





| in the general undertaking business, us- 


int the same valuable fixed asscis.in | 
; 


| both departments without any practicable 


| segregation, and the assets represented 
; invested and borrowed capital and were | 
material income producing factors, the | 


undertaking department was not a dis- 
tinctly separate branch of the business 
and was not personal service in charac- 
the Board ‘Tax held 
herein, construing section the 
1918 Revenue Act. 
Philip L. Billings and W. F. 
for the petitioner and Arthur H. Mur- 
ray for the petitioner. 


ter, of Appeals 


303, of 


Frame 


The findings of fact and decision fol- 
| low: " 
Findings of fact: The petitioner, the 
Undertaking Ince., 


name has been changed to Harback Un- 
‘ 


Johnsen Co., whose 


dertaking Co., subsequent to the year in | pusiness; that the undertaking depart- 


question, is an Iowa corporation. 
The Co., 
Was incorporated in the 


Johnson Undertaking 


1919 for 
a 
general jobbing and wholesale business 
val supplies and also of conduct- 


of fune 


ing an undertaking 
Shortly after its organization petitioner 
purchased all the 


assets of L. Harback & Sons, which had 


for cash and notes 


been conducting a wholesale business of 


| funeral supplies and an undertaking es- 


tablishment. 


| Assets of Business 
| Are Outlined 


The assets acquired consisted of a two- 


story and basement brick building 


equipped for mortuary purposes and also 
with a crematory, which building is still 


| being used by petitioner; three hearses; 


one Ford sedan; one Dodge sedan; one 
motor truck and funeral merchandise and 
supplies. Petitioner beran business on 
June 1, 1919, on which date its author- 
ized capital stock was $150,000, consist- 
ing of 500 shares of common stock of a 
par value of $100 each and 1,000 shares 
of preferred stock of a par value of $100 
Petitioner’s outstanding — stock 
$25,000 par value common stock and 

par value preferred stock on 
June 1, 1919, and $25,000 par value com- 
steck and $35,000 par value pre- 
On March 
. 1920, $10.000 preferred stock and on 
31, 1920, $5,000 preferred stock 

ts retired by payment therefor in cash. 
W. H. Johnson devoted his entire time 


| to petitioner’s business as a whole, that 
| is, to the wholesale department and the 
| undortaking department, acted as presi- 
| dent of petitioner and conducted funerals, 
| while 
| then one-half of his time in looking after 
| petitioner’s 


H. F. Schoen devoted not more 
accounts and finances. 
Schoen was during 1919 and 1920 vice 
sident of ithe Des Moines Trust Co. 
zlso had other business connections 
a good portion of his 
R. Welton was not in anywise 
Wit 


and 
consumed 
time. R. 
cept to attend cirecciors’ meetings. 
Petitioner conducted a business of scll- 
ing caskets to undertakers throughout 
its 
wholesale or jobbing department, and of 
selling funerals, that is a general under- 
teking business which petitioner termed 
its undertakine or retail 
For convenience the business 


will be 


| deseribed by the so-called departments. 


The business of 
mcnt consisted of buying caskets from 
manuiacturers at jobbers’ discounts of 
from 15 per cent to 59 per cent of the 
list pr:ces and sclline to undertakers at 
list or wholesale prices; the performing 
of undertaking services at wholesale 
prices for out-of-town undertakers and 
the use of the crematory for other un- 
dertakers. 


the wholesale dcpart- 


} 


The undertaking department sold com- 
plete funerals for a lump sum which in- 


cluded use of crematory or use of operat- | 


| ing room and fluids, price of casket, use 
of hearses, cost of services of petitioner’s 
employes, and the personal services of 
the one who directed the funeral services 
and looked after all necessary details. 
The chapel was used if so desired by 
petitioner’s clients and it was quite often 
rented to other undertakers in which to 
conduct funcral services. Petitioner also 
hired its to other undertakers. 
During theeyear in question petitioner 

| employed seven or cight persons, two of 

| whom, a upping clerk and a_ truck 
driver, worked entirely in the wholesale 

| department while the others worked in 
both depariments of the business. 


hearses 


~ 
| Method of Accounting 
Was Changed 


From June 1, 1919, petitioner kept one 
| set of acccunts with no segregation as 
to fhe two departments, until about May, 
1920, at which time the 
auditing the books suggested a segrega- 
tion of the accounts of the two depart- 
ments so that petitioner in its income- 
tax return might claim personal service 
classification as to its undertaking de- 
partment and compute its tax under sec- 
tion 303 of the Revenue Act of 1918. 
During May and June of 1920 the ac- 
| countants employed by petitioner made 

up a new set of accounts from the old 
books and attempted to segregate the 
various items of assets, 
penses, income, ete. 


|; ticular item should be posted it was so 
| posted in the new sect of accounts, and as 


Tax Ruling Issued Covering Personal 
Service Aspect of Funeral Direction 


sale of caskets at wholesale prices and | 


| partment. 


| Revenue Act of 1918. 


Inc., | ice classification, and that petitioner was 


pur- | 


| prescribed 


h petiticner’s business ex- | 


deparcment. | 


liabilities, ex- | 
Where it was clear | SPondeni. 


as to the department under which a par- | 


| Where Petitioner Engaged in Wholesale Sale of Supplies 
Undertaking Work Was Held Not to Be Separable. 


arbitrary segregations 
were made based supposedly upon the 
use made by such department, but in 
most every divided 
50-50. The 


curately how much use the undertaking 


to other items 


instance merely 


record does not show ac- 
department made of the crematory, op- 
erating room, dressing room, show room, 
hearses or chapel. 

The 


moneys due petitioner in both depart- 


accounts receivable represent 
ments, but the record does not show the 
respective amounts due as to each de- 
The $75,000 notes payable 
on June 1, 1919, were mostly on the 
land and building acquired. 

its 


fiscal year ended May 


for the 
, 1920, based 
upon its reconstructed sets of accounts 
and commuted its tax liability under 
the provisions of Section 303 of the 
Respondent de- 
termined that the undertaking depart- 
ment was not, during that year, a dis- 
tictly branch of petitioner’s 


Petitioner made return 


9 
o 


separate 


ment was not entitled to personal serv- 


not entitled to compute its tax liability 

under said Section 303, resulting in the 

deficiency in tax here in question. 
Opinion by Trussell: Section 303 of 


: | the Revenue Act of 1918 provides: 
establishment. | 


“That if part of the net income of a 
corporation is derived (1) from a trade 
or business (or a branch of a trade or 


| business) in which the employment of 


capital is necessary, and (2) a part 
(constituting not less than 30 per cen- 
tum of its total net income) is derived 
from a separate trade or business (or 
a distinctly separate branch of the trade 
or business) which if constituting the 
sole trade or business would bring it 
vithin the class of “personal service 
corporations,” then (under regulations 
by the Commissioner with 
the approval of the Secretary) the tax 
upon the first part of such net income 
shall be separately computed (allowing 
in such computation only the same pro- 
portionate part of the credits author- 
ized in Sections 311 and 312), and the 
tax vpon the second part shall be the 
same percentage thereof as the tax so 
computed upon the first part is of such 
first part: Provided, That the tax upon 
such second part shall in no case be 
less than 20 per centum thereof, unless 
the tax upon the entire net income, if 
computed without the benefit of this sec- 


| tion, would constitute less than 20 per 


centuf of such entire net income, in 
which event the tax shall be determined 
upon the entire net income, without 
reference to this section, as other taxes 
are determined under this title. The 
total tax computed under this section 
shall be subject to the limitations pro- 
vided in Section 302.” 


Not a Separate 
Branch of Business 

The record in this proceeding estab- 
lishes that the undertaking department 
was not during the fiscal year ended 
May 31, 1920, a distinctly separate 
branch of the business, but rather that 
the two departments combined were op- 
erated as one business enterprise. The 
fixed assets were used in both depart- 
ments in such a manner that a true seg- 
regation was impracticable, and upon 
the evidence the arbitrary segregation 
is not acceptable. 

However, aside from the bookkeeping 
records of petitioner’s business, we are 
satisficd from the record that the two 
departments were conducted in chose re- 
lation to one another and as one busi- 
ness. There were some inter-depart- 
ment transactions such the sale of 
caskets by the wholesale department to 
the undertaking department, but the rec- 
ord is not clear as to just what tran- 
spived. The record is clear that funerals 
were sold by the undertaking department 
at lump sum prices, clients were taken 
to the showroom where they made their 
seiections of caskets on which no. prices 
were quoted if it could be avoided and 
the total price per funcral was fixed ac- 


AS 


| cording to the expensiveness of the cas- 


ket and after the net profit was deter- 
mined it was distributed by some method 
not shown. The two departments were 
not distinctly separate as required by 
the above-quoted section of the Act. 
Petitioner has introduced testimony to 
the effect that undertaking establish- 
ments may be conducted without the 
use of invested capital and without own- 
ing its own building, hedrses, ete., by 
simply renting or hiring such equip- 
ment, but this petitioner did actually 
have and used in its undertaking. de- 
partment valuable fixed assets represent- 
ing invested and borrowed capital which 


income from both departments. Also, 


| not all of its principal stockholders were 
| actively engaged in petitioner’s business 


as required by section 200 of the Revenue 

Act of 1918 for personal service classie 

fication. . 
We are thus brought to the conclusion 


| that the undertaking department was not 
accountants 


during the year in question a distinctly 
separate branch of petitioner’s business 
and that said department is not entitled 
to personal service classification, peti- 
tioner is not entitled to have its income 
tax liability computed in accordance with 
the provisions of section 303 of the Rev- 
eune Act of 1918 and respondent must be 
sustained. Sce H. F. Suhr & Co. v. Com- 
missioner, 5 B. T. A. 95. (The United 
nits Daily, Yearly Index Page 2818, 
Tol. I). 


Judgment will be entered for the ree 


Considered 
Love. 


November 4, 1927, 


by Littleton, Smith and 


: 


2 


" 


‘ 
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Commerce 


Foreign Markets for Automobil 


THE UNITED STATES DAILY: WEDNESDAY, NOVEMBER 9, 1927 


Automobiles 


es Show Fair Activity 


With Optimism Over Outlook Expressed Generally 


Review of Conditions 
For Quarter Compiled 


Recent Sales in Britain and 


Ireland Have Expanded 
Rapidly. 
Foreign automotive markets during 
the third quarter of 1927, as a whole, 


have shown considerable activity despite 
adverse seasonal and economic condi- 


tions in some of the important places, | 


the Automotive Division of the Depart- 
ment of Commerce reported in a review 
of these markets made public Novem- 
ber 8. 

The review summarizes conditions 
from July to September, inclusive, with 
the exception of those in the Irish Free 
State, for which it covers the first half 
of the year, and in the Federated Malay 
States, for which it covers the second 
quarter. The summaries’ are based, it 
was announced, on reports from repre- 
sentatives of the Departments of State 
and Commerce. 

The full text follows: 

Argentina: The low-priced car and 
truck field in this market has been some 
what disorganized as a result of the in- 
activity of the assembly plant of one of 
the American low-priced cars. During 
this period of disorganization in the 
small-car market, several competitive 
cars have appreciably increased their 
business. 

September receipts are expected to be 
fairly good in anticipation of a brisk 
spring season, which starts in October. 
The value of the motorcycle for delivery 
service is rapidly receiving stronger 
recognition. 
maintaining the position held by them in 
this market. 
sioner Mason Ford). 

Australia: Rather unfavorable eco- 
nomic conditions have prevailed in Aus- 
tralia during the third quarter. 
ports of automotive products were 
smaller than for any quarter this year. 
Sales will probably approximate 
volume in the second quarter. 

Dealers report an overstocked condi- 
tion in the number of cars on hand. 
However, with the probable increase in 
the new tariff rate, this condition will 
prove to be advantageous. The outlook 
for the fourth quarter is fair with prob- 
able slight improvement over the third 
quarter conditions. (Trade Commis- 
sioner Earl C. Squire, Sydney). 
Business Activity 


Is Slow in Brazil 

Brazil (Rio de Janeiro): There was 
very little change in the general eco- 
nomic situation in Brazil during the third 
quarter, as is evident by practically no 
alteration in the current high interest 
rates, the general low ebb of business 
activity, and the inability on the part of 
purchasers to buy. Imports during the 
first six months for all of Brazil totaled 
18,182 cars and trucks, of which 16,005 
were received at Santos, 682 at Rio, 489 
at Porto Alegre, 368 at Pernambuco, and 
235 at Bahia. 

Sales are reported to be more or less 
on a par with those of the previous quar- 
ter, as well as with the third quarter 
of 1926. Market competition is reported 
to be more brisk, although some dealers 
feel no change. The outlook for the 
next quarter is uncertain. (Trade Com- 
missioner M. A. Cremer, Rio de Janeiro.) 

Brazil (Sao Paulo): There has been 
little change in the general economic 
situation during the third quarter in the 
Sao Paulo district of Brazil. General 
business conditions showed little improve- 
ment, although some optimism was evi- 
dent during August, largely on account 
of results expected from loans to finance 
the coffee crop. 

Sales competition continues keen and 
several distributors report that it is cost- 
ing them more to make sales than their 
profit on the transaction, but they must 
do this to get business and remain in a 
competitive position. 

Brazil (Rio Grande do Sul). According 
to one of the most important distributors 
of Porto Alegre in the Rio Grande do 
Sul district, business during the third 
quarter has been fair. Conditions in 
general are reported to be better than 
in the early part of the year, and more 
optimism is evident in this state. (Trade 
Commissioner Richard C. Long, Sao 
Paulo.) 


New Tariff in Chile 
Will Reduce Prices 


Chile: General conditions in the au- 


tomotive market during the third quar- | 


ter have not been very satisfactory. 
This situation will probably continue 
until the revised import duties are ap- 
proved and become effective. Under 
the proposed new tariff rates automo- 
biles will be considerably cheaper, in 
some cases almost 30 per cent lower 
than at present, and the public is with- 
holding its purchases until the new du- 
ties become operative, with the result 
that a situation approaching stagnation 
has been produced. 

The winter months in Chile are never 
favorable for automobile business, but 
September, October and November are 
normally active periods, for it is then 
that seasonal buying occurs. It is thus 
seen that the uncertainty resulting 
from the probable tariff revision could 
not have arrived at a more inopportune 
moment. 

Stocks of cars on hand are unusually 
heavy. Sales of trucks have continued 
to be small in number. No changes 
have occurred in the bus situation, and 
the only new passenger business that 
might be looked for will come from 
the few services connecting Santiago 
with country and coastal points during 
the summer months. 

Together with other automotive ac- 
tivities in Chile the automobile acces- 
sory market has recorded a decrease in 
sales. (Bailton Squirrell, office of the 
Commercial Attache, Santiago.) 

Federated Malay States: General eco- 





| during the third quarter. 


| ued unsatisfactory. 


American motorcycles are | 
(Assistant Trade Commis- 


| American 


Im- 
| for American motor trucks, due to the 


the 








nomic conditions in the Federated Malay 
States during the second quarter have 
taken a decided aspect of deflation, due 
to the steadily dropptng price of rubber, 
which has gradually worn down the op- 
timism which existed at the beginning 
of the quarter. Sales of trucks have 
been steadier than passenger car sales. 
Of the net importation of 1,049 passen- 
ger cars during the quarter, it is esti- 
mated that about 700 were actually sold. 


there were stocks of about 600 to 700 
passenger cars on hand in British Malaya 
and possibly 50 trucks. The factor of 
preference for British goods in this Brit- 
ish colony must always be taken into 
consideration by American exporters. 
Closed cars do not seem to be gaining 
in popularity in this section. Possibly 
the continuously hot climate has an ef- 
fect on this situation. The amount of 
gasoline consumed by a car is usually 
a jiarge factor in the sales argument. 
Present trade conditions are on a rela- 
tively sound and satisfactory basis with- 
out any great amount of optimism being 
expressed at the moment. It is possible 
that the market may react favorably 


for trucks is fairly steady. It is reason- 
able to expect importation and sale of 
350 trucks during the next quarter. 
(Vice Congul John H. Bruins, Singapore.) 


Fall Season Reduces 


Sales in France 

France: General economic conditions in 
France during the third quarter contin- 
Due to the approach 
of the fall season and the annual auto- 
mobile salon, sales at the end of the 
third quarter were slowing up. 


in the French automobile market. The 
French market is chiefly buying low- 
priced cars. Together with Fiat, two 
six-cylinder makes are the 
chief factors in sales of foreign auto- 
mobiles. Practically no market exists 


keen competition of the low-priced makes 
of domestic manufacture. i 

The French market for American 
motorcycles remains limited and the 431 
machines imported during the quarter 
were principally of English manufacture. 
American accessories are commanding a 
fair market, although handicapped by 
high prices. (Trade Commissioner H. H. 
Kelly, Paris.) 


| Market Improves 
| In Irish Free State 


Irish Free State: The automotive 
trade in the Irish Free State during the 
first six months experienced a decided 
improvement over the dullness which 
characterized this market during the six- 
month period immediately preceding. 
With the resumption of normal labor 
conditions, money has become plentiful, 


| and a general improvement in economic 


conditions was apparent through the in- 
creased demand for automotive products. 
Auomobile sales were especially num- 
erous during May and June of this year, 
being somewhat heavier than those of 
the corresponding period of 1926. 

The rapidity with which existing omni- 
bus services have been expanded and 
new servicés established within the past 
six months has been quite unusual, espe- 
cially in Dublin and its surrounding area, 
where the number of such services has 
practically doubled. 

The progressive settlement of eco- 
nomic and political conditions has served 
as a stimulus to autumcbile sales, and 
each year presents brighter prospects 
to dealers in this country. With the con- 
tinuation of the present favorable con- 
ditiuns, there is no reason why the 
American autumotive trade should not 
maintain its position in this country. 
(Vice Consul Juliar F. Harrington, 
Dublin). 

Mexico (Guadalajara): During the 
third quarter, automctive sales in the 
consular district of Guadalajara showed 
a decrease in the sales of passenger cars 
of approximately 25 per cent, as com- 
pared with the previous quarter. Sales 


; of trucks have remained approximately 


25 per cent, as compazed with the previ- 
ous quarter. Sales of trucks have re- 
mained approximately the same, there 
having been sold during the quarter 20 
units as compared with 21 for the previ- 
ous quarter. However these sales were 
slightly higher than the sales for the 


| corresponding quarter of 1926. 


The demand for accessories continues 
to be very satisfactory. Local dealers 
anticipate a decided increase in sales 
during the fourth quarter of the year 
with the termination cs the rainy season. 
(Consul Edward H. Mall, Guadalajara). 

Netherlands: The value of motor ve- 
hicles, motorcycles, parts and accessories 
imported into the Netherlands during 
the first eight months totaled 24,157,000 
guilders as compared with 28,458,000 for 
the corresponding period last year. The 
average exchange rate of a guilder dur- 
ing this period was slightly over 40 
cents. 

This decline is partly due to curtail- 
ment of imports of one low-priced Amer- 
ican make, to smaller imports of acces- 
sories, to a lower unit value of mo- 
torcycles, and to the fact that imports 
in the second quarter were too high, re- 
sulting in heavy stocks during the third 
quarter, whereas stocks now are reported 
to be moderate. 

Notwithstanding unseasonable weather, 
June and July sales were about average, 
while August sales were surprisingly 
good and September shows promise of 
exceeding any month this year. Sales 
of lightweight motorcycles continue to 
gain in number, while the heavier Amer- 
ican machines are rapidly losing ground. 
Unless American manufacturers concen- 
trate on lightweight, low-gas consump- 
tion, and low-priced machines, they are 
apt to lose a good portion of this market. 

The demand for parts is normal except 
for an active demand for parts to a low- 
priced American car for reconditioning 
purposes and to convert passenger car's 


| into light trucks. 
It is estimated that on June 30, 1927, | = 


The market | 





Stocks | 
are generally reported as not excessive. | 
Citroen continues to be the chief factor | 





Depression Hampers 
Trade in Some Areas 


Uncertain Conditions Are | 


Noted in France and 
Brazil. 


The accessory mar- 


ket has been somewhat slow. Sales of 


| garage equipment have been fair, though 


it is difficult to convince small garage 
owners of the benefits of servicing equip- 
ment. 

It is believed that the fourth quarter 
of the year will prove to be very satis- 
factory to the trade. An automobile 
show will be held at Amsterdam in Jan- 
uary. Dealers are already looking for- 
ward to the 1928 season and planning 
for the largest year in the history of the 
Netherlands automotive trade. (Com- 
mercial Attache J. F. Van Wickel, The 
Hague.) 

United Kingdom: The expansion of 
retail sales on instalment buying plans, 
the announcements by some of the prin- 
cipal manufacturers that prices would 
remain stable, and the increasing popu- 
larity of closed cars, which are proving 
so well adapted to the English climate, 
have al Itended to create a fairly suc- 
cessful third quarter for the United 
Kingdom. There was some curtailment 


| in domestic manufacture from the mid- 
dle of July to the end of the quarter, | 


but a steady export demand saved dras- 
tic reductions and consequent unemploy- 


| ment in the industry. 


There was an increase of approxi- 
mately 68 per cent in the imports of 
motor vehicles during the first eight 


months of 1927 as compared with the | 
The only | 


first eight months of 1926. 
decrease in imports occurred in complete 
trucks, but this was more than offset 
by the increase in chassis, some of which 


are used for the manufacture of trucks | 


after importation. 


Stocks of cars on hand-have moved 


very well during this quarter, and most 
of the stocks of domestic makes are 
very low. Sales of automobiles 
motorcycles during the fourth quarter 
may be expected to decline somewhat 
owing to bad weather conditions, al- 
though 
which manufacturers and importers have 
been concentrating for some weeks past, 
will have a beneficial influence. 

The feeling is general among the trade 
that the stimulus afforded the industry 
through various automotive exhibitions 
will ensure a better market demand than 
is usual in the late autumn and early 
winter months. (Trade Commisisoner 
William M. Park, London). 

To be continued in the issue of 

November 10. 


Contracts Awarded 


On Reclamation Work 


| Dam to Be Built and Part of | 


Railway and Highway to 
Be Relocated. 


Contracts totaling $1,512,067.65, for 
the relocation of parts of the Union 
Pacific Railroad tracks and parts of the 
Lincoln Highway, and for the construc- 
tion of Echo Dam, on the Salt Lake 
Basin Reclamation Project in Utah, were 
awarded on November 8 by the Depart- 
ment of the Interior, it was stated orally 
at the Department. 


The contract for the relocation of the | 
tracks and highway was awarded to the | 


Utah Consiruction Company, of Ogden, 
Utah, on a bid of $386,969.90, which is 
$82,636 less than the Bureau of Reclama- 
tion’s engineering estimates, it was 
stated orally. 

A. Guthrie Company, Inc., of Port- 
land, Oreg., has been awarded the con- 
tract for the construction of the dam, 
on a bid of $1,125,097.75, which is $269,- 
492 less than the engineers’ estimate, the 
Department said. 


Eleven bids, it was stated, were re- 


and | 


the October Motor Show, on | 


Foreign Trade 


Protest Is Sustained 
At 80 Per Cent Duty 


On Combs in Cases 


| 


| Aluminum Product Classed 
; as Articles of Metal Tak- 
ing Rate of 40 
Per Cent. 
New York, November 9.—Merchandise 
invoiced as “Aluminum pocket combs, 
each comb ina paper slide,” was the sub- 


ject of a controversy just decided by 
the United States Customs Court in 


favor of Howard Chichester & Company. | 


This merchandise was assessed at 80 
per cent ad valorem, under paragraph 
1428, tariff act of 1922. Judge Sullivan 
found that duty should have been taken 
at only 40 per cent ad valorem under 

| paragraph 399 as “articles or wares not 
specifically provided for” composed of 
metal, aluminum being one of the metals 
specified therein. 
Witnesses Introduced. 

The Government introduced witnesses 
to prove that the 80 per cent rate should 
apply. These included Robert J. Ken- 
nedy; Selma Grace Reilly, manager of 
the Goodyear Universal Comb Company, 
and Lewis H. Hyhagen, salesman with 
the Aluminum Goods Manufacturing 
Company. 

(Protests Nos. 43073-G-28323-24, etc.) 

The Customs Court also classified a 

| silk hanging or tapestry, imported 
through the port of Buffalo, N. Y., by 
William A. Bird, for J. Sloat Fassett. 
On entry, this tapestry was taxed under 


paragraph 1116, act of 1922, at 55 per | 


cent ad valorem, as a rug. Claim was 
; made for free entry under paragraph 
1708 as an antique. Judge Brown, in 
deciding for the importer, wrote: 

“On the weight of the testimony in 
the record we find as a fact (1) that it 


tapestry; (2) that it is an antique, and 
| (3) that the regulations have been com- 
| plied with. Protest is, therefore, sus- 
tained.” (Protest No. 186949-G-333.) 
Tax on Tiles Sustained. 
Overruling a protest of Hawley & 
Letzerich, of Galveston, Tex., the Cus- 


tered through the port of Houston, were 
correctly assessed at 55 per cent ad va- 
lorem under paragraph 218, Tariff Act 
of 1922. Claim was made for duty at 
only 40 per cent ad valorem under para- 
| graph, 231. 

Judge Sullivan stated that the evi- 
dence introduced by the protestants was 
wholly lacking in any fact to establish 
the claim for the reduced rate. (Protest 
No. 163584-G-1627). 








ceived on the railroad and highway re- | 


location work, ranging from the Utah 
Construction Company’s low bid to al- 
most twice that amount. 


The Department said that nine bids | 


were received on the construction of 
Echo Dam, ranging from the A. Guthrie 


Company’s low figure of $1,125,097.75 to 


$1,532,177. 
It was explained that the relocation 
of portions of the railroad tracks and 


highway will be made necessary by the | 
flooding of the present routes by the | 


reservoir which the Echo Dam 


create. 
Charges of Interlocking 

Directorates Dismissed 

Dismissal of its order 


Western Meat Company of San Fran- 
cisco, Calif., and the Nevada Packing 


will | 


against the | 


Company of Reno, Nev., involving al- | 


leged illegal interlocking of directorates, 
was announced on November 8 by the 
Federal Trade Commission, 
text of the announcement follows: 

The Federal Trade Commission today 
announced dismissal of an order against 
the Western Meat Company, 
Francisco, and 
pany, of Reno, Nev., involving an alleged 
violation of Section 8 of the Clayton Act, 
forbidding interlocking directorates. Dis- 
missal was made following the resigna- 
tion of a director who held that office 
in both companies, 

A year ago the Supreme Court con- 
firmed another order of the Commission 
against these companies involving viola- 
tion of Section 7 of the Clayton Act and 


of San | 
Nevada Packing Com- | 


The full 


is not a rug or carpet, but a hanging or | 


toms Court found that certain tiles, en- | 


Construction 
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Is Estimated to Be More Than $111,000,000 


Department of Commerce Reports That Two-thirds of 


Output Was Used for Building and Paving. 


Sand and gravel, used in many dif- 
ferent industries, were produced in the 
| amount of $111,338,701 during 1926, the 
Bureau of Mines of the Department of 
Commerce reported in a statement No- 
| vember & Tables showing the various 
types of use to which the sand and 
gravel were put and giving production 
by States were issued with the state- 
ment, and may be obtained upon appli- 
cation to the Bureau of Mines. The 
statement summarizes these tables as 
follows: 
The production of sand and gravel in 
this country in 1926 amounted to 183,- 


701. Sand preduction was 
short tons, valued at $55,675,988; gravel 
production was 90,986,539 short tons, 
valued at $55,662,713. 
enormous output of the sand and gravel 
producers of the nation may be obtained 
| by the realization that the 1926 produc- 
tion, which totaled more than 130,000,- 


| struction boom now in progress. 
| than two-thirds of the gravel produc- 


100,818 short tons, valued at $111,838,- | 
92,114,279 | 
Some idea of the | 
350, ranked second, while Michigan, with 


| an output of 14,398,338 short tons, val- 
} ued at $7,265,161, was third. 


000 cubic yards, represents the volume 
of a ditch one yard wide and one yard 
deep extending three times around the 
earth. 

While considerable quantities of sand 
were used in glass making, in foundry 
work, for grinding and polishing pur- 
poses, for water filtration, and for help- 
ing locomotives get under way, the great 
bulk of the production was used for 
building and paving purposes, furnish- | 
ing another evidence of the great con- 
More | 


tion was also used for building and pav- 
ing purposes. 

New York, with a production of 19,- 
334,360 short tons, valued at $11,585,652, 
led all the States in sand and gravel 
production. Illinois, with an output® of 
17,777,169 short tons, valued at $8,714,- 





Soviets to Purchase 
American Machinery 


Head of Russian Geological 
Survey Says Mining Equip- 
ment Will Be Bought. 


[Continued from Page 1.] 


tov stated: 

He explained that while the survey 
was known as the Russian Geological 
Survey, it functioned in and for all the 
republics of the Union. 


he said, the survey has recently en- 
larged the iron ore fields of southern 
Russia and has uncovered important 
aluminum deposits in the Tichvin district, 
not far from Leningrad. 

Similarities in the structure of gov- 
ernment, in the geological features, and 
in the stages of geological development 


fessor Mushketov to the United States 
for the study of its Geological Survey, 
he said. 

With the exception of Russia, accord- 
ing to Professor Mushketov, all the coun- 
tries of Europe are small and are well 





| surveys. 
| soviet republics must of necessity have 


| ing this nation’s Geological Survey, he 
| said, is 


| eral activity and State geological sur- 


| tion in a number of States, its republics, 
| for this purpose, resembling the States 


| petroleum production, Professor Mushke- | of the United States of America. 


| lies is governmentally done, Professor 


In addition to | 
the new discoveries of oil and potash, 


in the United States and in Russia and | 
the other soviet republics, attracted Pro- | 


Therefore, he explained, the 


a survey in some ways similar to that 
of the United States. 
Another important reason for study- 


its coordination between Fed- 
veys. According to Professor Mushke- 
tov, the Russian Union must also func- 


Large Organization Required. 


Because nine-tenths of all mineral ex- 
ploration throughout the soviet repub- 


Mushketov said, the Russian geological | 
survey must be a large organization. 
At its central office in Leningrad it em- 
ploys 850 appointed workers, in addi- 
tion to a number of specialized em- 
ployes who are not appointed, he stated, 
and in the field it has approximately 
300 year-’round men, not including al- 
most the same number of seasonal field 
workers. 
Other Scientists to Follow. 

There are at present eight principal 
field offices, but it is expected to estab- 
lish more, on the plan of the State Ge- 
ological Survey offices in the United 
States, he stated. 

According Professor Mushketov, 
other scientists from the soviet repub- 
lics will follow him to the United States. 








+ 
LO 


explored, thus having small geological} “We scientists agree,” he remarked, 


that smooth 


Gulf No-Nox Motor Fuel is Non-Poisonous and no 


more 


harmful to man or motor than ordinary 
gasoline—that it contains no coal tar products or 
dope of any kind—that the color is for identifica- 


tion only—that it positively will not heat the 
motor, winter or summer. 
Gulf No-Nox Motor Fuel is priced three cents per 


gallon higher than 


worth it. 


Section 5 of the Federal Trade Commis- 


sion Act regarding acquisitions of stock 
in restraint of trade 


ordinary gasoline—and is 


| ihe WINES 


NO-NOX GAS 


lls 


HE magic of power in motoring comes from an 
"l aa motor fuel. The modern motor must’ 


be properly fueled--- Otherwise annoying knocks. 


Gulf No-Nox Motor Fuel 


stops knocks, pings or detonations in the motor-- 
this insures an efficient engine--developing maxi- 
mum power. 
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Customs Rulings 


Value of Sand and Gravel Produced in 1926 | Arbitration Cuort 


Is Established by 


Russia and Latvia 


Nations Sign Agreement to 
Settle Commercial and 


Civic Disputes Before 
New Tribunal. 


Provision for the settlement of com- 


mercial and civil disputes between Soviet 
Russia and Latvia through a court of ar- 
bitration has been made in an agreement 
between the two countries, the American 
Commercial Attache at Riga, C. J. Mayer, 
has reported to the Department of Com- 
merce. The full text of his report states: 


An arbitration agreement was signed 
recently by Latvia and Soviet Russia 
which provides that all commercial and 
civil disputes arising between the two 
countries may be settled by a court of ar- 
bitration, the members of which are ap- 
pointed by both sides. 

Should the Court fail to come to an 
agreement in the choosing of a super- 
arbitrator, this function will be assumed 
by the chairman of the civil court, if the 
legal procedure takes place in Latvia, and 


| the corresponding highest Soviet Russian 


judge, if it takes place in Russia. 


Expected to Accelerate Procedure. 

The purpose of this agreement is to 
accelerate the settlements of disputes, as 
legal procedure in an ordinary civil court 
requires too much time. The execution 
of the decisions pronounced by the Court 
or Arbitration is left to the respective 
Gvoernment Court of Justice. 

The agreement does not refer to cases 
involving personal standing and family 
right, disputes arising from employment 
contracts, to cases connected with loans 
and disputes of property rights on im- 
movables and buildings as well as utili- 
zation of ldnd. These cases still remain 
under the competence of the Govern- 
ment.Courts of Justice. 

The agreement upon mutual consent 
may be applied also in cases of disputes 
between both Governments, or through 
organizations respectively. 


| “that our scientific relationships are one 


thing and that political relationships 
are another.” 


Besides being director of the Russian 
geological survey (U. S. S. R.), Profes- 
sor Mushtekov said he is director of the 
Institute of Practical Geophysics, and 
a member of the German Academy of 
Science and of the Belgian Geological 
Society. 
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German Government Is Advised 
To Restrict Public Expenditures 


~— 


Agent General for Reparation Payments Be- 
lieves Dawes Plan Is Jeopardized by 
Steadily Rising Budgets. 


[Conténeced from Page ?.] | 


cates thata revised procedure for super- 
vising the foreign borrowings of the 
States and.communes is under consid- 
eration, but also because it points out | 
the sound basis for financial refoxm by | 
stating that “in view of the entire pres- 
ent situation in Germany, any ex pendi- 
ture that is not urgent or economic, 
whether made out of foreign loans or | 
from other sources, must be avoided.’ 

It is still not clear what practical | 
measures will be taken to apply this 
fundamental text to the spending poli- | 
efes of the public authorities, but it is | 
of the utmost importance that the Reich 
should exert a firm leadership in this 
direction and that its leadership should 
have the sincere and comprehending sup- 


port of the States. 


Currency Circulation 


Also Has Expanded 

Ill. Credit and Currency Policy: The 
present calendar year has also been one 
of expansion in the circulation of the 
currency and in the use of short-term 
credit, particularly that of the Reich- 
bank. Any discussion of credit and cur- | 
rency must necessarily center upon the 
policy of the Reichsbank, which is 
charged under the Bank Law with the 
duty of regulating the circulation of 
money and with providing for the util- 
ization of available capital. 

But however explicit the law may be, 
the financial operations of the Reich, the 
States and the communes have them- 
selves assumed the proportions of a sep- 
arate credit policy, frequently exercised 
in opposition to the credit policy of the 
Reichsbank. In effect, there have been 
two credit policies, both operating at the 
same time and one often neutralizing 
the other. “The net result of these dif- | 
ferent policies, though opposed to each 
other in origin and purpose, has been in 
the direction of expansion, as is likely 
to be the case when the public authori- | 
ties are on the side of expansion and 
spending. 

The Reichsbank, for its part, reduced 
its discount rate on January 11, 1927, 
from 6 to 5 per cent, shortly before the 
offering of the 5 per cent internal loan 
of the Reich. The purpose, it was stated | 
at the time, was to recognize the easier 
money conditions then prevailing in the | 
German market, and at the same time 
to diminish the inflow of foreign funds. | 

The results of this policy were dis- 
cussed at length ip my report of June 
10, 1927. For a short period, it will be 
recalled, the policy achieved its pur- 
pose. But by the middle of March for- 
eign funds began again to flow into 
Germany in large volume, not as long- 
term loans but in the form of short- 
term credits, frequently for purely spec- 
ulative purposes and liable to be with- 
drawn on short notice. These funds, in 
turn, provided an additional basis for 
expansion, and a source of danger for 
the future. 

At the same time, the Reichsbank’s 
discount rate became the lowest repre- 
sentative money rate in Germany, and in 
the first five months of the year, that is 
to say, up to May 31, 1927, its gold and 
devisen declined by about 1000 million 
reichsbanks, and its holdings of domes. | 
tic bills rose by about the same Amount. 
In their broader consequences, the forces | 
of expansion thus released gave a fur- 
ther impetus to an already highly specu- 
lative stock market, anda further stim. 
ulation to an already rising activity of 
business and a rapidly expanding volume | 
of imports. 


Higher Rate Failed 
To Reduce Credits 


During this period, certain nveasures 
were attempted, notably in the direction | 
of reducing the volume of stock market | 
credit, but the Reichsbank left its dis. 
count rate at 5 per cent until June 10, 
1927. It then raised its rate to 6 per 
cent, but by this time it had lost con. 
trol of the market and the increase soon | 
proved to be insufficient, The new rate 
brought no reduction in the volume of 
Reichsbank credit, and succeeded only | 
during a short period at mid-summer in 
retarding its month-to-month increase. 

The expansion which reasserted itself | 
in September brought the velume of | 
Reichsbank credit and the total German 
circulation to the highest points since 
stabilization. The 7 per cent rate fixed 
on October 4, 1927, recognized this sit- 
uation and was itself the consequence of | 
events which dated back to the spring, 

The financial authorities of the Reich, 
the States and the communes, by work- | 
ing at cross purposes with the Reichs. 
bank, have made the whole situation 
more difficult to manage and have con. 
tributed to the expansion. The part 
played by rising budgetary expenditures | 
and borrowings by public authorities, in. 
volving heavy drafts on credit both for. 


| economic 
| use of credit, is particularly clear under 
| present Conditions, in order that the pre- 


| payments, 
put the transfer of reparation payments 


| viding that 


| Without, 


jity for 
| artificially, by over-stimulating imports 
; and hindering exports, 


rectly, to deprive the regular German | 
banking System of its normal resources | 
and to divert great quantities of liquid | 
funds into channels which ran counter to | 
sound credit policy. 
The credit policy of the bank of is- 
sue ayd the public finances cannot for 
long be operated successfully on diver- 
gent lines; and there would seem to be | 
every reason, in the general interest, for 
formulating and putting 
definiteand comprehensive — plan that will 
assure A properly coordinated policy. 
The meed for the adoption of such a 
policy, based upon principles of ordered 
growth, and avoiding undue 


vailing expansion may not be carried 


to the point of danger. 


IV. Conclusion. I have attempted to 


bring together in the foregoing pages 


the accumulating evidences of over- 
spending and over-borrowing on the part 
of the German public authorities, and 
some of the indications of artificial stimu- 
lation and over-expansion § that are, al- 
ready manifesting themselves. These 
tendencies, if allowed to continue un- 
checked, are almost certain, on the one 
hand, to lead to severe economic reac- 
tion and depression, and are likely, on 
the other, to encourage the impression 
that Gexmaany is not acting with due re- 
gard to her reparation obligations. 
Intermally, it is evident that an eco- 


| nomic crisis would have the most dis- 
| couragimg consequences fox the German 


people, and that it would mean a serious 


| set-back to the reconstruction of German 


economic life. It is now nearly four 
years since the first stabilization of the 


; currency, and over three years since the 


adoption of the Experts’ Plan. During 


| this period Germany has made remarka- 
| ble progress. 


She has reestablished her 
credit at home and abroad, her industries 
have been reorganized and her productive 
capacity largely restored, her supplies 


| of raw materials and to some extent her 
| workinge 
|} and the geenral standard 
| greatly improved. 


capital have been _ replenished, 


of living has 


This has been achieved primarily 
through the industry and energy of the 
German people, but the people of other 
countries have cooperated by making 
their savings available in liberal measure 
for the rebuilding of the German econ- 
omy. It would be deplorable if what 
has been accomplished should now be 
imperilled by short-highted and unsound 
internal policies, 


Creditors Want 


Reasonable Prudence 


From the standpoint of the Experts’ 
Plan, it is only natural, as I have said, 
for the creditors of Germany to feel that 
reasonable prudence in the management 
of the public finances is a necessary ele- 
ment of good will; and it would not be 
surprising if outside observers should 
draw the conclusion that the financial 
policies followed in the past year have 
not been in the interest of Germany’s 
reparation obligations under the plan. 

The payment of the stipulated annuni- 
ties to the Agent Geenral for Reparation 
Payments at the Reichsbamnk consiitutes, 


| itis true, “the definitive act of the Ger- 


man Government in meeting its finacial 
obligations under the plan;” and the pay- 
ment of these sums is am ply secured by 
the assigned revenues and other specific 
securities. 

But the responsibilities of the German 
Government do not end with the internal 
The Experts’ Plan, though it 


in the hands of the Transfer Committee, 
recognized clearly that the problem of 
transfer would depend in large measure 
upon conditions outside the control of 
the Comrnittee. 

It placed a very definite responsibility 
upon the German Govermment by pro- 
“The German Government 
and the Bank shall undertake to facilitate 
in every reasonable way within their 
power the work of the Committee in mak- 
ing transfers of funds including such 
steps as will aid in the control of foreign 


| exchange.” 


The experts also emphasized in the 
strongest possible language the depen- 
dence of the stability of the German ex- 


; change upon Germany’s balance of pay- 


ments, and, in the long run, upon the 
course Of German imports and exports. 


| To the extent that German exports are 


hindered by obstacles imterposed from 
other countries must bear the 
responsiblity; but upon the German Gov- 
ernment itself must rest the responsibil- 
actions of its own which tend 
to restrict the 
possibilities of transfer. 

All these considerations I am endeav- 


into effect a | 


THE UNITED STATES DAILY: WEDNESDAY, NOVEMBER 9, 1927 





—_——— 


Topical Survey of the Government 


HIS vast organization has 

never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarigns activities, or to 
group them tim such a Way as to 
present a clear picture of what 
the Government is doing. 


—WIE.LIAM H. TAFT, 
President @f the United States, 
1909-1913 


desire for the 


HE people of the United States 
are not jealous of the amount all 
their Govegnment costs, if they are 
sure they get what they need and 
outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 
the bureaus of the National 
Government, grouping related  activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and _profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921 


Weather Reports and Forecasts Distributed 
Kach Day Through Telegraph, Radio, and Mails 


Topic 26—Weather 


Fourth Article—Distribution of Weather Reports. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreigze Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Comanze nications, National Defense, Law Een- 
foreement, Labor, Statistical Rescarch, lnsu- 
lar an Indian Affairs, Aeronautics, Agricrl- 
ture, Fisheries and Mines and Minerals. The 
present group deals with Weather. 


By Edgar B. Calvert, 


Chief of the Forecast Division, Weather Bureau. 


HE preparation and distribution of the weather 

reports and forecasts of the United States 

Weather Bureau, based upon simultaneous ob- 

servations taken twice daily in about 300 sia- 
tions in the United States, Canada, Alaska, and the 
West Indies, supplemented by reports from other coun- 
tries, are Carried out under the direction of the Fore- 
cast Division. 


From each Weather Bureau station, operated by 
one or more trained observers and equipped with de- 
vices desigmed to make a continuous record of local 
weather conditions and changes, the results of the 
observations are telegraphed to the céntral office in 
Washington, to other forecasting centers and to stations 
located in about 140 cities. There these results are 
charted fox study and interpretation by trained spe- 
cialists to forecast the weather that may be expected 
for the next 36 to 48 hours. 

« * * 


The com plete telegraphic report includes the follow- 
ing data: Temperature, pressure (reduced to sea level), 
participation, direction of the wind, state of the 
weather, current wind velocity, clouds, maximum or 
minimum temperature, and other phenomena such as 
thunderstorms, frosts, ete., when they occur. From 
these data the forecaster, by comparison with pre- 
ceding reports, is able to trace the paths of the storm 
areas and forecast their subsequent courses and the 
attendant weather conditions. 


The system for the collection and distribution of 
telegraphic reports of observations is so arranged that 
the principal stations in the United States receive re- 
ports from a sufficient number of other stations to 
represent the general weather conditions over a cop- 
siderable portion of the country. 

* a * 
/EATHER services similar to that of the United 

Stetes are maintained by the Canadian and Mexi- 
can Governments, and an interchange of daily reports 
is carried out. Daily observations also are received 
from the Azores, Iceland, Greenland, the Faroe Islands, 
Great Britain, Germany, France, Portugal, European 
Russia, Holland, Denmark, Norway, Sweden, Spain, 
China, Japan, the Philippines, Hawaii, and Alaska. 


The forecast centers are located in Washington, Chi- 
cago, New Orleans, Denver, and San Francisco, at 
which both morning and evening forecasts are pre- 
pared. Centers for limited and special services also 
are maintained at Juneau, Alaska, and San Juan, Porto 
Rico. 

” 7 * 

The States comprised within the five principal fore- 

casting districts are: 


Washington, D. C.: Maine, New Hampshire, Ver- 
mont, Massachusetts, Rhode Island, Connecticut, New 
York, Pennsylvania, New Jersey, Delaware, Maryland, 
District of Columbia, Virginia, North Carolina, South 
Carolina, Georgia, Florida, Alabama, Mississippi, Ten- 
nessee, Kemtucky, West Virginia, and Ohio. 


Chicago: Illinois, Indiana, Michigan, Wisconsin, Mis- 
sourl, lowa, Minnesota, North Dakota, South Dakota, 
Nebraska and Kansas. 


New Orleans: Louisiana, Arkansas, Oklahoma, and 
Texas, 


Denver: Montana, Wyoming, Colorado, Utah, Ari- 
zona, and New Mexico. 


San Francisco: California, Nevada, Idaho, Oregon, 
and Washington. 


N the plan of distribution the forecasts made from 

the morning observations are telegraphed within 
two hours to about 1,200 principal distributing points, 
whence they are disseminated by telegraph, telephone, 
radio and mail. The forecasts reach nearly 90,000 
addresses daily by mail, the greater part being de- 
livered early in the day, and none later, as a rule, than 
6 p.m. of the day of issue and are available to more 
than 5,500,000 rural telephone subscribers within an 
hour of the time of issue. 


supervision and mainly at the expense of the Gov- 
and is in addition to, and distinct from, the 
distribution effected through the press associations and 
in the 


ernment, 


practically every daily 
United States. 


newspaper published 


* * + 

The weather maps, prepared by the Bureau, are 
mailed immediately after the morning forecast is tele- 
On these maps the salient features of cur- 
rent weather conditions, temperature, and the air pres- 
sure distribution throughout the country are graphi- 
The maps also contain the numerical 
values of temperature, precipitation, etc., from _ ob- 
servation stations, and in addition a small amount of 
text describing concisely the main features of the map. 


graphed, 


cally presented. 


In order that all sections of the country may re- 
ceive weather data, maps containing the data in tabular 
form are issued from about ‘47 of the larger stations. 

* * 


‘THE maps issued at Washington and other forecast 

centers contain detailed forecasts for the respective 
forecast districts, while other station maps and _ bulle- 
tins contain forecasts only for the States and localities 
in which they are distributed. The bulletins contain 
practically the same data and information as ‘he 
weather maps without graphic presentation. The bulle- 
tins are issued at about 85 stations. 


In addition a small weather map is printed in the 
newspapers of several cities from a cast made by the 
Weather Bureau at the nearest local office. Inasmuch 
as the map is necessarily of diminutive proportions, and 
since the newspapers publishing it cannot find it prac- 
ticable, as a rule, to give the space to publish the 
numerical values on which the map is based, the Bu- 
reau does not encourage the issuance of newspaper 
weather maps. 

He ~~ x 

In connection with the distribution of weather re- 
ports storm warnings are sent out by the Bureau for 
display at more than 400 points on the Atlantic, Pa- 
cific, and Gulf Coasts and the shores of the Great 
Lakes. The reports from the West Indies are espe- 
cially valuable, enabling the Bureau to forecast with 
great accuracy the approach of those destructive hurri- 
canes, which, during the period of June to November, 
are likely to sweep the Gulf and Atlantic Coasts. 


Radio now is indispensable to the functioning of 
the weather service. The Bureau now has the coopera- 
tion of 166 of the country’s leading radiophone broad- 
casting stations, which daily broadcast weather fore- 
casts and other meteorological information. Each sta- 
tion broadcasts the forecasts for the State im which 
it is located; but, in a large number of cases fore- 
casts for adjacent States are also included. Broadcasts 
are made on regular schedules and, in most instances, 
more than once a day, many stations giving both the 
morning and night forecasts. 

* oe * 


HE State forecasts are broadcast from every station 

on daily schedules, and in addition, as conditions 
warrant, local weather and river reports, weather and 
crop reports, warnings of storms, hurricanes, cold 
waves, frosts, heavy snows, special forecasts for aid 
of fruit swraying, protection of forests against fires, 
etc., are included. Information and forecasts of in- 
terest to aviation and navigation also are broadcast 
from radio stations. 


The broadcasting of weather data by radiotelegraphy 
dates back to the first wireless telegraph station opera- 
tions. At the present time the Weather Bureau has 
the cooperation of 59 of the most powerful stations 
of this characier. Of these the Navy operates 34, of 
which 15 are on the Atlantic, one on the Great Lakes, 
nine on the Gulf of Mexico, and eight on the Pacific. 
The remaining 26 stations are operated by private and 
commercial wireless companies. 

me + * 


The broadcasting services from the radiotelegraph 
stations consist of weather reports from ship and land 
stations, upper air observations, weather forecasts for 
aviation flying regions and the coastal areas concerned, 
and storm warnings and advices. 


Some stations give weather information to vessels 
only upon request; others broadcast storm and _hurri- 
cane warnings only when issued, followed by suitable 
repetitions. The portion of the broadcast bulletins 
containing weather reports from certain stations of 
the Weather Bureau is in coded form. These bulletins 
are of importance to navigation and aviation interests. ° 
Weather maps may be prepared at sea by using these 
coded portions, and base maps for the purpose are 
furnished free to ship masters. 


In thenest article, to be published in the 
issue of November 10, Charles L. Mitchell, 
District Forecaster, Weather Bureau, Depart- 





| Boswell, Margie B. 


AUTHORIZED SSTATEMENTS ONLY ARE PRESENTED HEREIN, 
By THE UNITED = STATES 


PUBLISHED WitHout COMMENT 


DEING 
DAILY. 


ad oc 


New Books Received by Library of Congress 


List supplied daily by the Library of Compress. Fiction, 
books in foreign languages, oficial documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Armstrong, Edward Cooke. 
French verb, by . 3d ed. 124 p. N. 
Y., Holt, 1927. 27-21069 

Barnes, Lovisa Ellen, ““Mrs. A. J. Barnes.”” 

3arnes’ complete typewriting instructor, 
by Mrs. Arthur J. Tarnes and O. H. 
White. 212 p., illus. St. Louis, Mo., 
The Arthur J. Barnes publishing co., 
1927. 27-21147 

Basile, 

rone; 


Syntax of the 


Giovanni Battista, ca. I] Pentame- 
or, The tale of tales, being a trans- 
lation by Sir Richard Burton 
from. . 455 p. N. Y., Boni & Live- 
right, 1927. 27 -27606 
Beard, Patten, Pillow-time tales, by Pat- 
ten Beard . pictures by Ruth Caro- 
line Eger. 9 p., illus. Chicago, Rand, 
MeNally & co,, 1927. Q 
The mocking bird, and 
other poems. 2d ed. 125 p. Los Angeles, 
J. C. Farley, 1927. ‘ 27-21064 
Brighouse, Harold. The little liberty; a 
comedy in one act. (French's acting 
edition, no. 1315.) 20 yp. N.Y, French, 
1927. 27-21068 
Carter’s ink company. Little known Bos- 
ton; a collection of landmarks from 
drawings by Francis Hight, made with 
a Carter fountain pen and Carter foun- 
tain penink. 45 p., illus. Boston, Mass., 
The Carter's ink co., 1927. 27-20831L 


| Chamfort, Sebastien Roch Nicolas, called. 


| 
| 


| Erskine, 


| Fagin, Nathan Bryllion. 


| 


| IlIome, 


| Jaekel, Blair. 


| Megroz, R. L. 


Merrill, 


| Ener., 
| Procyon; to U. S. S. 


| Academy; to U. S. S. 


| Acadeny; to c.f. o. U. 


| det. 


Maxims and considerations of Chamfort ; 
translated, with an introduction, by E. 
Powys Mathers. 2 wv. Waltham Saint 
Lawrence. The Golden cockerel press, 
1926. 27-21123 
Darrow, Floyd Lavern. The story of chem- 
istry. 528 p. illus. Indianapolis, The 
Bobbs-Merrill co., 1927. 27-21151 
John, American @Qharecter and 
other essays, selected from the writings 
of pecially for the ghatauqua 
home reading series. 231 p’ Chautau- 
qua, N. Y., The Chautauqua press, 1927. 
27-21051 
The phenomenon 
of Sherwood Anderson a study in Amer- 
ican life & letters. 15 p. Baltimore, The 
Rossi-Bryn company, 1927. 27-21053 
Fay, Bernard. Notes on the American press 
at the end of the eighteenth century. 
29 p. N.Y. The Grolier club, 1927. 


Gerin-Lajoie, Antoine. Antoine Ge 
joie, by Louvigny de Montigny, (Makers 
of Canadian literature; L. A. Pierce, 
editor ) 130 p. Toronto, The Ryer- 
son press, 1925? 27-21126 

Gilchrist, Harry C. History of Wilkins- 
burg, Pennsylvania. 165 p., illus. Pitts- 
burgh, 1927. 2 

Gordon Cochrane.  Mediaev 

in collaboration with 

382 illus. 


382 p., 


Ed- 
London, Benn, 
27-21048 
Hopkins, B. Smith. General chemistry for 
colleges. 1 v., illus. Champaign, I11., 
Printed by Flanigan-Pearson co., 1927. 
27-21150 

The night express. 
7e p. _N. Y¥., Duttom, 1927. 27-21052 
Planning a trip abroad. 338 
p., illus. N. Y., McBride, 1927. 27-21041 
Kecteliansky, Samuel Solomonovitch, ed. 
Anton Tchekhov; literary and theatrical 
reminiscences, translated and edited by 
248 p. London, Routledge, 1927. 
27-26981 


don, by 
ward Foord. 
LOZ i. 


Inman, Arthur Crew. 


| Marco, Angela. Faust in spring; poems. 59 


p. N. Y.,H. Vinal, 1926. 27-21062 
Francis Thompson: the poet 
or earth in heaven; a_ study in poetic 
mysticism and the ‘evolution of love- 
poetry, by R. L. Megroz. 288 p. London, 
Faber & Gwyer, 1927. 27-21125 
Arthur Truman. White music. 48 

p. N.Y.,H. Vinal, 1926. 27-21060 
Moliere, Jean Baptiste Poquelin. The would- 

be gentleman. Written by and 


Navy Orders | 


Announced November 7. 
Lieut. Comdr. Calvin H. Cobb, det. Bu. 
Navy Dept.; to command U. S. S. 
Billingsley. 

Ens. Arthur D. J. Farrell, det. U. S.. S. 
W ood. 
Murphy, det. 
Arkansas. 


Ens. Richard E. Nellis, det. all duty; te 


Ens. John Wm, Naval 


resignation Noy. 10. 1927. 


William H. Potts, det. Naval 
S. S. Lexington, 
Lieut. Comdr. Waldo FE. Golden (M. C.), 
Nav. Hosp., Great Lakes, Ill.; to Nav. 
Trng. Sta. Great Lakes, [Il. 

Lieut, Comdr. Claude R. Riney (M. C.), 
det. Nav. Hosp.. Mare Island, Calif.; to 
Navy Yard, Mare Islond, Calif. 

Lieut. John M. Brewster (M. C.), det. 
Navy Yard, Boston, Mass.; to Nav. Hosp., 
Boston, Mass. 

Lieut. Camille J. Flotte (M. C.), det. Nav. 
Hosp., League Island, Phila, Pa; to Navy 
Yard, Phila. Pa. 

Lieut. Isaic B. Polak (M. C.), det. Nav. 
Hosp., Boston, Mass.; to Navy Yard, Bos- 
ton. 

Lieut. Camille M. 
Nav. Hosp. Boston, 
Mercy. 

Lieut. (j. ¢.) Herbert L. Pugh (M. C.), 
det. Nav. Trng. Sta., Great Lakes, Ill.; to 
Nav. Hosp. Great Lakes, Il. 

Lieut. (j. g.) Caldwell J. Stuart (M. C.), 
det. Navy Yard, Phila., Pa.; to Naval Hosp., 
League Island, Phila., Pa. 

Lieut. Frederick W. Mitchell (D. C.), 
det. U.S. 8. Maryland; to Marine Barracks, 
Parris Island, S. C. 

Lieut. Comdr. Spencer E, 
C.), det. U.S. S). Wright; 


Ens. 


Shaar (M. C.), det. 
Mass; to U. S. S. 


(Ss. 
Air- 


Dickinson 
to Naval 


| Sta., Lakehurst, N. J 


Lieut. Comdrfl Lawrence A, Odlin (S. C.), 
det. Nav. Supp. Depot, Brooklyn, N. Y.; to 
U. S. S. Wright. 

Ch. Bosn, Thomas 
Bagaduce; to 
Island, §. ¢. 

Ch. Pharm. Edward R. 
Med. School, Wash., D. C 
Wash., D.C, 

Ch, Carp. Eugene F. 
California; to Navy 
Wash. 

Note: Lieut. (j. g.) 
U. S.N.,, died October 
cola, Fla. 


James, det. U. S. S. 
Marine Barracks, Parris 


Noyes, det. Nav. 
.; to Navy Yard, 
Smith, det. U. S. S. 
Yard, Puget Sound, 


William J. McCord, 
28, 1927, at Pensa- 
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adapted by F. Anstey pseud. 95 p. Lon- 
don, M. Secker, 1926. 27 -26996 
Perkins, Clarence. An outline analysis of 
the history of Exngland (revised). 34 p. 
Grand Forks, N. D., The author, 1927. 
27-21045 
Psalmanazar, George. An historical and 
geographical description of Formosa... 
Giving an account of the religion, cus- 
toms, manners &c. of the inhabitants. 
Together with a relation of what hap- 
«pend to the author in his travels; parté- 
ularly his conferences with the Jesuits, 
and others, in several parts of Europe. 
Also the history and reasons of his con- 
version to Christianity, with his objec- 
tions against it (in defence of paganism) 
and their answers. Illustrated with 16 
p. photogravures. 288 p. London, R. 
Holden & co., Itd., 1926. 27-21046 | 
Rice, Cale Young. Stygian freight. 
N. Y., Century, 1927. p 
Rollins, Carl Purington, B. R.. America’s 
typographic playboy by... 13 p. N.Y, 
Printed by R. W. Ellis, 1927. 27-21146 
Schmitz, Oscar A. H. ... The land with- 
out music, translated from the German 
by H. Herzl. 230 p. London, Jarrolds, 
limited, 1926. 27-21047 
Scripture, Elizabeth. Find it yourself! A 
brief course. in the use of books and 
libraries under the contract system, by 
Elizabeth Scripture and Margaret R. 
Greer. Student’s edition. 43 p. N. Y,, 
H. W. Wilson co., 1927, 27-21148 
Scripture, Elizabeth. Find it yourself! A 
brief course in the use of books and 
libraries under the contract system, by 
Elizabeth Scripture and Margaret R. Greer, 
Teacher’s edition. 62 p,. N. Y., H. W. 
Wilson co., 1927. 27-21149 
Selden, John. Table talk of John Selden, 
newly edited for the Selden society by 
the Right Hon. Sir Frederick Pollock, bt. 
... from a ms. hitherto uncollated belong- 
ing to the Hon. Society of Lincoln’s Inn, 
together with an account of Selden and 
his work by the late Sir Edward Fry, re- 
printed by permission from the Diction- 
ary of national biography. 200 p. Lon- 
don, Quaritch, 1927. 27-21124 
Shirk, Mrs. Ida Morrison (Murphy).  De- 
scendants of Richard and Elizabeth 
(Ewen) Talbott of Poplar Knowle, West 
River, Anne Arundel County, Maryland, 
compiled by Ida Morrison €Murphy) 
Shirk. 569 p. Baltimore, Day printing 
1927 27-20830 
You that come after; 
with forewords by 
and Edwin Markham. 
Vinal, 1927. 27-21065 
Small, Samuel Asa. The return to Shak- 
spere: the historical realists. (Thesis 
(Ph. D.)—Johns Hopkins university, 
1925.) 60 p. 3altimore, The Johns Hop- 
kins press, 1927. 27-21129 
Strahan, James Andrew. A general view of 
the law of property. By assisted 
by J. Sinclair Baxter ith ed. By 
assisted by Lilian Mabel Snow. 
London, Stevens and sons, lim- 
1926. 27-21036 
Historical 
portraits from English literature, se- 
lected and edited by (The ‘“Teach- 
ing of English’’ series; general editor— 
Sir Henry New bolt . no. 57.) 255 
p. London, Nelson, 1926. 27-21049 
Tracy, Henry Chester. The shadow Eros. 
7 p. N. ¥., Mwtton, 1927. 27-21054 
Van Horne, John. El Bernardo of Bernardo 
de Balbuena, a study of the poem with 
particular attention to its relations to 
the epics of Boiardo and Ariosto and to 
its significance in the Spanish renais- 
sunce. (University of Illinois studies in 
language and literature, vol. xii, no. 1.) 
182 p. Urbana, The University of Illinois, 
1927. 27-21057 
Who's who in Washington state; a com- 
pilation of biographical sketches of men 
and women prominent in the affairs of 
Washington state . V.. 1, 1B2r. LNs 
Seattle, A. Hl. Allen, 1927. 27-20828 
Wilcox, Frank Howard. Prevost’s trans- 
lations of Richardson's novels. (Thesis 
(Ph. D.)—University of California, 1923. 
University of California publications in 
modern philology, v. 12, no. 5, with spe- 
cial thesis t.-p. attached to cover.) ». 
341-411. Berkeley, Calif, 1927. 27-21128 
Wing, Florence* Annette. Moon of ihe 
desert. 41 p. WN. Y., H. Vinal, 1927. 
27-21059 
Murray. Ilistory - of 
land, 1688-1815. (tlome university library 
of modern knowledge. no. 121.) p. 
N. Y., Holt, #927. 27-21265 


co., . 
Siegrist, Mary. 
poems by 
Nathalia Crane 
144p. N. Y¥., H. 


483 p. 
ited, 


| Government Boo ks 
| and Publications 


Federal Power Commission 
of the American River in 
By the California Power 
15 cents, 27-27665) 
By D. Monroe 
Green, Associate Biologist, Division of Fur 
Resources, Bureau of Biological Survey, 
Leaflet No. 4, Department of Agricul- 
ture. Price, 5 cents. 


on the Uses 
Califernia. 
Board. Price, 


| Alaska. List of publications relating to this 


subject for sale by the Superintendent 
of Documents. 25-26946 
Convention between the United States and 
New Mexico Extending the Duration of 
the General Claims Commission Provided 
for in Convention of September 8, 1923. 
Treaty Series No. 1758 Issued by the 
Department of State. Price, 5 cents. 
| 27-27666] 
Tidal Bench Marks, State of Connecticut, 
By L. A. Cole, Associate Mathematician, 
United States Coast and Geodetic Sur- 
vey. Special Publication No. 136, Coast 
and Geodeti¢ Survey. Price, 10 cents. 
27-27664) 
Record, Department of Agri- 
culture. Volume VI, No. 44. Subscrip- 
tion price, 50 cents a year. Agr. 27-146] 
Journal of Agricultural Research. Volume 
35, No. 6. Issued by the Departgent of 
Agriculture. Ptice, 20 cents 
Agr. 27-1837] 
18, No. 11, 
Issued monthly by the Bureau of Recla- 
mation, Department of the Interior, 
Price, to others than project water users, 
75 cents a year. ( 9-35252} 





| ring to point out in good season, in the | This system of forecast and distribution, which also 


; ‘ a t ment of Agriculture, will tell of the operation 
indudes the rural mail delivery, is wholly under the 


i stic, h ready is. 4 hook . 
eign and dome » has already been dis. | hope that their importance will commend of ferccasiing ths ante 
»f Jorecasty ) ". 


cussed. | thém to the attention of the German Gov- 


The Reich internal loan of last Feb. | Copyright, 


ruary, furthermore, was of peculiar im. | 

“portance, not only because it put an end | 
for the time being to the domestic mar. 
ket for new issues, but also because its | 
‘terms and market price fumished an ad. | 
ditional obstacle to a timely revision of 
the Reichsbank’s discount rate. The | 
various steps which have been taken to | 
manage the loan in the market since | 
its issue have been expensive amd on the 
whole ineffective. 

Another disturbing influence which 
must be mentioned is the management | 
of the public funds and the public banks, 
which has been discussed at length in 
each one of my published reports. It | 
is unnecessary now to go into detail, but | 
it is clear enough on the facts that the 
administration of the public funds and | 
the public banks has tended very strongly | 
to diminish the authority of the Reichs. | 
bank, and to deprive it of resources 
which it needed in the general interest of 
the stability of the German currency and 
exchange. It has tended, no less di- 


ernment, and that in the interest of the 
German economy itself, as well as of the 
discharge of Germany’s 
obligations, the German Government will 


take prompt and effective measures to 


meet the situation, 
Fortunately, as stated 


and the German Government still has it | 
within its power, if it will act in time, | 


to check the dangers which now threaten, 


| and to brirg the German y economy back 


again to a sound condition. 


| | Army Orders 


Issued November 7. 

Mast. Sgt. Charles W. Larselere, Head- 
quarters, Troop, ith Cavalry; placed upon 
retired list at Fort Clark, Tex. 

Col. James Francis Momaghan, Ordnance 
Department Reserve, ordered to active duty, 
and directed to report for training at 
Raritan Arsenal, Metuchen, N. J, 

Fiest Lieut. Luby Turner, Quartermaster 
CorpS Reserve, ordered to active duty, and 
directed to report for traiming to command- 


international | 


c at the outset, | 
| the situation has not yet become critical, | 


ing officer Washington depot, Washington, 
a © 


Each of following-named officers of the 
Corps of Engineers Reserve ordered to ac- 
tive duty, and directed to report for train- 
ing to executive officer New York engineer 
procurement district, New York City: 

Capt. James Christian Lai. b; 
Arthur Lowe; First Lieut. Richard 
M. Pearson. 

Mast. Sgt. Nicholas Gierens, 
Department; placed upon retired 
Camp Devens, Mass. 

Staff Sgt. Charles Caulder, 
listed men’s list: laced upon 
at West Point, N. Y. 

Staff Sgt. Simron Johnson, detached 
listed men’s list; piaced upon retired 
at West Point, N. Y. 

Mast. Sgt. William Nelson, Service Troop, 
7th Cavalry; placed upon retired list at 
Fort Bliss, Tex. 

Capt. John R. 


Capt. 
Ordnance 
detached en- 
retired list 


en- 
list 


Sands, Medical Administra- 


tive Corps; retirement from active service | P 
| ter Corps, to rank of major. 


announced, 
Capt. Elmer EF. 
to duty in office of 


Adler, Air Corps, 


Chief of Air 


Harold | 


dist at | 


assigned | 
Corps, ' 


1927, by The United States Daily Publishing Corporation. 


Washington, D. C., 
of foreign service. 
Each of following-named officers of Air 
Corps assigned to duty as indicated to take 
effect upon completion of tour of foreign 
service: | 

First Lieut. 
Crockett, Tex. 

First Lieut. James D, Givens, 
Field, Va. 

First Lieut. Robert §. Heald, to Chanute 
Field, Til. 

Maj. Richard H. Jacob, Infantry, novv at 
Army and Navy General Hospital. Hot 
Springs National Park, Ark., directed to re- 
port for examination before Army retiring 
board at headquarters Kighth Corps Area, 
Fort Sam Houston, Tex, 

The promotion of each of the following- 
named officers is announced: 

Lieut. Col. James H. Como. 
master Corps, to rank of colonel. 


Capt. Frederick Schoenfeld, Quartermas- 


upon completion of tour 


John L. Davidson, to Fort 


to Langley 


irter- 





Capt. Arthur P. Thayer, 


| 
\ Cavalry. to rank | 
of major. 


Second Licut. Daniel P. Poteet, Field 
Artillery, to rank of first lieutenant, 

Maj. Augustine A, Hofmann, Infantry, to 
rank of lieutenant colonel. 

First Lieut. Newton G. Bush, Infantry, to 
rank of captain, 

First Lieut. Paolo H. Sperati, Infantry, 
to rank of captain. i 

First Lieut. LeRoy W. Nichols, Infantry, 
to rank of captain, 

Second Lieut. Ord. G. Chrisman, Infantry, 
to rank cf first lieutenant. 

Lieut. Col. Reuben B. 
Corps, to rank of colonel, 

Lieut. Col. James F. Hall, Medical ( orps, 
to rank of colonel. 

Lieut. Col. Raymond P. Metcalfe, Medi- 
cal Corps, to rank of colonel. 

Lieut. Col. Perry L. Boyer, Medical Corps, 
to rank of colonel. 


Lieut. Col. James M. 
Corps, to rank of colonel. 

Capt. John FE. Selby, Cavalry, assigned 
to 3rd Cavalry, Fort Ethan Allen, Vt., upon 
completion of tour of foreien service, 


Miller, Medical 


Phalen, Medical 


available 





When you want to know 
something about any ac- 
tivity of the Government, 
ask the Inquiry Division 
of The United States 
Daily. Its services 


are 
without 


charge to subscribers. 
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Patents 
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Lighting Devices 


a 


Difference in Process of Making [lluminating Tube 
Is Found to Avoid Infringement of Patent on Device 


Method Is Specified 


In Claims at Issue 


Previous Purification of Neon 
Gas Not Required in De- 
fendant’s Product. 


Ciaupe Neon LieGuts, INc., Vv. E. MACH- 
LETT & SON. Equity 2465 Anp 2749. 
District CouRT, EASTERN DISTRICT OF 
New York. 

Claude patent 1125476 for a lumines- 
cent tube is valid but defendant’s tubes 
do not infringe because made by a dif- 
ferent process, it was held in the case. 
The same inventor’s later process pat- 
ent is invalid because the process was in- 
herently present in the tube patent. 


. Bohleber & Ledbetter 
Prindle of counsel) represented plaintiff, 
Darby & Darby (William G. McKnight 
of counsel) represented defendant. 

The full text of the opinion, by Dis- 
trict Judge Campbell, follows: 

The two above entitled suits, for the 
alleged infringement of two _ patents, 
have been consolidated and tried to- 
gether by consent of the parties. 

The first above entitled suit is based 
upon patent No. 1125476, issued by the 
United States Patent Office to Georges 
Claude, for “System of Illuminating by 
Luminescent Tubes,” dated January 19, 
1915, the effective date of invention be- 
ing November 28, 1910, the date of the 
filing of the corresponding French pat- 
ent No, 484525. 

The second above entitled suit is based 
upor patent No. 1191495, issued by the 
United States Patent Office to Georges 
Claude, for ‘‘Method for Separating 
Neon from Gases with which it is 
Mixed,” dated July 18, 1916, the effective 
date of invention being June 24, 1912, 
the date of the filing of the correspond- 
ing French patent No. 456694. 

Both of these patents were duly as- 
signed by Georges Claude to the plain- 
tiff, of which he is a stockholder. 


Injunction Asked 
In Each of Suits 


(Edwin J. | 





The bill in each suit prays for an in- 
junction, accounting of profits, and 
damages. 

The defendant has interposed the de- 
fenses of invalidity and noninfringe- 
ment in each suit. 

On the trial it was conceded that the 
defense was conducted and controlled by 
the Rainbow Light, Inc., and that the 
operation of E. Machlett & Son, com- 
plained of as an infringement, were car- 
ried on by them for it. 

The books, articles, catalogues, photo- 
graphs, patentS and tubes, introduced to 
show the prior state of the art, anticipa- 
tion and prior uses, were numerous, and 
it does not seem necessary to analyze 
each of them, although all of them had 
my serious consideration. 

For the sake of convenience, I will 
consider the patents in suit in their 
order. 

Two Claims in First 


Patent in Suit 

In the first patent in suit, No. 1125476, | 
there are two claims, both of which the 
plaintiff contends the defendant in- 
fringed. Claim 1 reads as follows: 

“A luminescent tube containing previ- 
ously purified neon and provided with 
internal electrodes for illuminating said 

, * ° 

gas, said electrodes being deprived of 
ewitded gases and having an area ex- 
ceeding 1.5 square decimeters per am- 
pere, to decrease the vaporization of the 
electrodes and prevent tie consequent 
formation upon the walls of the tube, 
in proximity to said electrodes, of de- | 
posits containing said gas, whereby the 
luminosity of the tube is maintained 
constant for a very considerable period 
of timé without a fresh introduction of 
gas.” 

Claim 2 differs from claim 1 only in } 
that it contains the additional provision 
with reference to the electrodes, “and 
being supported without direct contact 
with the walls of the tube.’’ 

The preferred method of accomplish- 
ing this result, as shcwn in the specifi- 
cations, is by means of two collars of 
glass beads, i. 

From the specification and claims of 
the patent in suit it is apparent that 
what the petitioner was seeking to ob- 
tain was a Geissler tube using previ- 


ously purified neon gas, which without | 


the introduction thereafter of fresh gas 
would maintain constant- its,luminosity 
for a considerable period of time. 

The period of time in question was 
undoubtedly more than 1,000 hours, be- 
cause that represents the average length 
of the life of an electric bulb, with which 
the tube in question would be compelled 


; the normal cathode drop in potential. 


‘physical phenomenon which is similar to 


j ent Office, “French Patent No. 





to compete. 

At the outset it is well to recall that 
Claude did not discover neon gas; on 
the contrary, meon gas was discovered, 
in 1898, by Ramsey and Traverse, and 
its various characteristics were all well 
known prior to any date with which we 
are concerned. 


Such Tubes in Use 
For Many Years 


Claude, by an invention of his, was | 


able to produce neon gas at a reason- 
able cost, whereas before that invention 
the cost of nen gas was so high as 
to make it impossible to use it commer- 
cially, 

For that invention he is entitled to 
the highest credit, but the production 
of neon gas was not) the invention of 
the patent in suit. : 

Knowing as we do what Claude was 
seeking to obtain, the first question to 
be determined is what was the invention 
of the patent in suit? 

The tube shown in the patent in suit 
is not new but is a Geisseler tube, con- 
sisting of a glass vessel comprising two 
enlarged ends connected together with 
a vortion of smaller diameter, in each 


+ 
| 


of which ends is enclosed an electrode, 
the tube evacuated and gas being the 
sole medium between the electrodes. 

Such tubes were well known in the 
art for many years before any date with 
which we are concerned, and many kinds 
of gas, both of the active, common, or 
diatomic gas group, including nitrogen, 
hydrogen, oxygen, carbon monoxide and 
carbon dioxide, and of the rare inert or 
monatomic group, including neon, he- 
lium, argon and krypton, but not xenon, 
had been described as the gaseous me- 
dium, but on the passage of an electric 
current through the gas, each had its 
own characteristic color. 

See United States patents to Beck, No. 
452514, to Bohn, No. 524752, to Kilmer, 
No. 582649, and to Moore, No. 699208, 
testimony of Dr. Nutting, Fleming Ar- 
ticle, Butler & Burke Britisk ~Patent, 
No. 13084, of 1905, Hewitt patent, No. 
814696, Hewitt patent, No. 900733, 
Claude French patent, No. 424190, and 
the corresponding Claude United States 
patent, 1131190. 

From the patent itself it is obvious 
that Claude believed that all prior Geis- 
seler tubes were short lived, but with- 
out conceding the correctness of that 
belief, let us see what he stated was 
the cause, because it was the discovery 
of a way to lengthen this life, so as to 
compete with the electric bulb, that must 
have constituted his irfvention. 

He ascribed that short life to the elec- | 
trodes being too small, and being heated 
enormously on the passage of the cur- | 
rent, owing to the considerable drop in 
potential which occurs.at the electrodes 
causing them to disintegrate, or as it is 
called volatilize, vaporize, or sputter, | 
and particles thereof to fly from the | 
electrodes and form a film or coating 
on the glass surrounding them, which 
film or coating would absorb or entrap 
the molecules of gas within the tube, 








| reduce the pressure, and dissipate or use 


up the gas to an extent that there 
would not be sufficient remaining to con- 
duct the current from one electrode to 


| another. 


Cathode Glow Not 
New in Art 
This was not a discovery of Claude’s, | 


| although inferentially, if not actually, 


he seems to so contend in the specifica- | 
tion. On the contrary, it was well known 
to the art that at a given pressure of 
gas, when current at a low value flows 
through the tube, a cathode glow occurs 
at the electrode. With a gradual in- 
crease of current this glow proceeds to 
a corresponding extent over the electrode 
until a point is reached when, with the 
given pressure, a certain value of cur- | 
rent causes the glow to expand over and 
encompass the entire surface of the 
electrode, 

The cathode drop, i. e., the difference | 
in potential between the end of the 
electrode ahd the end of Crooke’s dark 
space, immediately adjacent thereto, 
stays constant and is practically negli- | 
gible up to this point, being less than is | 
necessary to cause undue colatilization, | 
vaporization, sputtering, or disintegra- | 
tion of the electrodes. This is called | 


Should the current continue to increase 
beyond that point, the cathode drop be- 
comes immediately envrmously increased, | 
and the difference in potential means a 
loss of electrical energy, which does not | 
necessary to cause undue volatilization, | 
the form of heat accompanied with a 


impact, and it is the combination of | 
heat and impact so caused that causes 
the electrode to disintegrate. 


Remedy Suggested 
For Disintegration 

As a remedy for this Claude sug- 
gested in his specification of the patent 
in suit, “if the surface of the electrode 
is sufficiently large for the heating to 
be small the vaporization is smaller and 
the dissipation of the neon is very slow 
and a very long life of the tube may be 
obtained by this method.” 

From the specification it would appear 
that Claude erroneously thought this was 





| his discovery, and he also thought that 


in this respect he had discovered that | 
neon behaved in a different manner from | 
other gases. 

In this I think he was in error. 

The only difference between neon and 
helium is the difference that exists in 
their inherent characteristics; both are 
inert, rare gases of the atmosphere, with 
different characteristic color in their 
spectra. 

I hold with the Examiner of the Pat- 
346487 
points out the desirability of providing 
a helium lamp with large electrodes, and 
British Patent No. 4098, of 1910, points 
out the equivalents of neon and helium.” 
See, also, Defendant’s Exhibit D, Bulle- 
tin No. 89, Bureau of Standards, De- 
cember 1907, No. 13, Baly’s paper, “The 
Spectra of Neon, Krypton and Xenon,” 
1903, No. 27, Thompson’s book, ‘“‘Conduc- 
tion of Electricity Through Gases,” 1906 
edition, page 547, Defendant’s Exhibit 
G, “Pseudo High Vacua,” by Soddy & 
Mackenzie, Defendant’s Exhibit D, No. 
26. 

By amendment of his claim after re- 
jection from “rare gases of the atmos- 
rhere” to “neon,” regardless of whether 
such amendment was required, th. pat- 
entee limited his patent to neon as the 
medium between the electrodes, and also 
limited each claim by inserting “being 
deprived of occluded gases and” after 
“electrodes.” 


Method of Purifying 


Neon Declared New 

It seems to me that the only dis- 
closures of the patent in suit over those 
of patent No. .1131910, issued by the 
United States Patent Office to Georges | 
Claude, dated March 16, 1915, on appli- | 
cation filed February 27, 1911, are a} 
different specific method of purifying the 
neon, depriving the electrodes of ‘nels | 





| prived 


Shifting of Burden 


Of Proof Prohibited 


Plaintiff Must Present Evidence 
to Support Its 
Charges. 


occluded gases, and a definite area for 
the electrodes. 

In my opinion the spectral tubes are 
an analogous art, they are luminescent 
tubes, and that is what is described in 
each claim of the patent in suit, “a lumi- 
nescent tube.” 

They were not pure tubes, regardless 
of whether it was possible to make 
them pure, 

There is no limitation of the patent 
in suit to signs, but it is for a “system 
of illumination by luminescent tubes” to 
be used for any purpose. 

I am convinced that the plaintiff’s ex- 
pert was in error in his claim of a capil- 
lary phenomena restricted to spectral 
tubes, and that the only difference be- 
tween a spectral tube and = lighting 
tube is in degree or size. 

Claude claimed as his invention, pre- 
viously purified neon; electrodes de- 
of their occluded gases; elec- 
trodes having a surface area exceeding 
the criticai area of 1.5 square decime- 
ters per ampere to prevent vaporization. 

These are necessary elements, and al- 


though the prior art shows that the ad- | 


vantage of obtaining pure neon was 
known, also the 
electrodes of their occluded gases, and 


as 


that large electrodes were preferable to | 


small ones, all of these elements are not 
shown in any illuminating tube using 
2 gaseous conductor which had a life 
long enough for practical purposes with- 
out refilling, which is in evidence 
described ir any publication in evidence, 
nor are they all claimed in any patent 


in evidence, and Claude’s|rule of rela- | 


tionship between current’ and electric 


area is not specifically disclosed in any 


prior patent or publication. 
Defendant’s Evidence 
Carefully Studied 

In so deciding I have not overlooked 
any of defendant’s evidence, especially 
the tubes forming names of gases con- 


| structed by the Bureau of Standards, 


which in my opinion were shown to have 
antedated the date of invention of the 
patent in suit, nor the Goetze Catalogue 


| which, in my opinion, was properly ad- | 
mitted in evidence; but by the combina- | 
tion, he produced an effective system of | Court Holds Indictment Sufficient, It Not Being Necessary 
illumination, as distinguished from an | 
| experimental tube or light. 


tion which Claude claimed as his inven- 


The plaintiff cannot broadly claim in- 


vention in the statement of the rule of | 


relationship between current and elec- 


trode area, because while no fixed rule | 


had been stated, the electrodes of the 
tubes of the Bureau. of Standards, and 
of the spectral tubes generally, had a 
surface area exceeding the critical ‘area 
of 1.5 square decimeters per ampere, 
for the same purpose as stated in the 
patent in suit, but the plaintiff can claim 
invention in the stated rule of relation- 


ship, when found in combination with 


neon previously purified, and the elec- 
trodes deprived of their occluded gases, 
as claimed in the patent in suit. 


Rule of Relationships 


Claimed Incorrect 

Defendant says that the rule is in- 
correct, but the patent in suit carries 
the presumption of validity and the bur- 
den is on the defendant to show that to 
be a fact. 


I am not satisfied that defendant has 


| borne that burden, because it does not 


seem to me that the series of tests made 
by the defendant’s witnesses, relying on 
the optical appearance of the cathode 
glow to indicate when the cathode drop 
had become abnormal, or the other 


method used by them of inserting a |} 


thermometer in a teal or thimble formed 
in the wall of the tube, the thermometer 
being exterior to the tube and not touch- 
ing the electrode, were reliable enough 
to warrant me in finding that plaintiff’s 
rule is incorrect. 

The button electrode which defendant 


| claims it is now using was no® consid- 


ered by me on the question of infringe- 
ment, because no such electrode was 
used in the tubes which were alleged 
to infringe, nor do I think it is evidence 
that Claude’s tule of relationship be- 
tween current and electrode is incor- 
rect, because from Mr. Machlett’s testi- 
mony it appears that the result cannot 
be obtained with the button electrode 
alone, but only in eonnection with the 
caesium mirror; therefore it may well 
be, but I do not so decide, that Mr. 
Machlett, in the use of the smaller elec- 
trode and the caesium mirror, has dis- 
covered a new article, and the rule of 
the patent in suit is correct when cae- 
sium is not used. 

Defendant contends that the only con- 
trolling factor in the life of the tube 
is the degree of pressure of the gas 
employed, and that this fact is not dis- 
closed in the patent in suit, but, on the 
contrary, the disclosure of the patent in 
suit is inconsistent therewith. 

In my opinion defendant did not sus- 
tain this contention, because the life of 
the tube may be lengthened by increas- 
ing the length of the tube, thus obtain- 
ing more gas, and also because with the 
ordinary working pressures of between 
two millimeters and eight millimeters it 
woes not make much difference on the 
critical value of the area of the elec- 
trode, 1.5 square decimeters per ampere. 

The patent discloses that the pres- 
sure of neon in the tube may be of the 
nature of a millimeter of mercury, and 
it is a scientific fact that the degree of 
pressure at which neon is most conduc- 
tive is of the order of one millimeter of 
mercury. 

To be continued ir the issue of 

November 10, 
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vacating the former order of dismissal. The Baking Powder Company brought 


suit in equity to review the action of the Commission. 


Held: by entry of order 


of dismissal the Commission did not exhaust its jurisdiction; iis order reopen- 
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Lights, Inc.; v. E. Machlett & Son (District Court, Eastern District of New 
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Held not infringed. 
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Physician Guilty of Violating Narcotic Act 
If Prescription Is Not Given in Goad Faith 


‘ 


to Charge Practitioner as Aider and Abettor. 


MiLton A. NELMS, PLAINTIFF IN ERROR, | 


y. Unitep STATES OF AMERICA. NO. 
5127. 
THE NINTH CIRCUIT. 

The court points out, in this opinion, 
that the Harrison Nacotie Act does not 
prevent a registered physician from dis- 
pensing rugs to a patient by prescrip- 


tion in the course of professional prac- | 


tice. 
But it was held that if a physician is- 
sues the prescription not in the course 


of professional practice, with intent that | 


the recipient shall obtain narcotics from 
a druggist upon such prescription, and 


| the prescription is not given in good | 
faith for the treatment of disease, he | 
takes a principal part in the prohibited | 


sale, no matter whether the quantity is 
great or sinall, or whether the druggist 


has knowledge of the circumstances under | 


which the physician has given the pre- 
scription or is advised of any relationship 
that may have existed between the physi- 
cian and the recipient of the prescription. 

Before Hunt, Rudkin and Dietrich, Cir- 
cuit Judges. Judge Hunt delivered the 


| opinion of the court, the full text of 


which follows: 

Deféndant below, plaintiff in error 
here, was convicted under three counis 
of an indictment predicated 


(Act Dec. 17, 1914, 38 St. 785, as 
amended by Act February 24, 1919, 40 
St. 1130.) 

Sale and Dispensing 

Of Drug Charged 


One count charged that defendant, | 


being a physician duly registered under 
the above referred to Acts, did know- 
ingly and unlawfully sell, barter and 
dispense to one Frances De Marr, alias 
Louise Fitzpatrick, a derivative of 
opium, to-wit, about twelve quarter 
grains hypo table$ of morphine sul- 
phate, “not in pursuance of any written 
order of the said Frances De Marr on 
a form issued for that purpose by the 
Commissioner of Internal Revenue of 
the United States, and not in good faith 
and in the course of his professional 
practice only, the said selling, bartering 
and dispensing being through a written 
order of the said Frances De Marr in 
the form of a prescription signed by the 
said defendant, which said prescription 
called for the delivery to the said Fran- 
ces De Marr of the amount of drug 
above prescribed; 

“That the defendant intended that the 
said Frances De Marr should obtain 
the drugs from a druggist upon the 
said orders; 

“That the said Frances De Marr did 
obtain upon said orders drugs of the 
amount and kind above described pur- 
suant to said prescription”; 

That she did not require the admin- 
istration of morphine by reason of dis- 
ease, and that defendant did not dis- 
pense any of the drugs for the purpose 
of treating any disease, and that the 
drug was dispensed by defendant in the 
form in which such drugs are usually 
consumed by persons addicted to the 


habitual use thereof to satisfy their | 
cravings therefor and were adopte:! to | 


such consumption. 
The second and. third counts are in 
the same form as stated above, except 


Circuit Court OF APPEALS FOR | 


; an 





upon aj} 
violation of the Harrison Narcotic Act. | 


Defendant demurred .on the ground 
that the facts stated did not constitute 
offense against the laws of the 
United States, and that the Harrison 
Narcotic Act is unconstitutional. De- 
murrer was overruled, and after trial 
and conviction defendant was sen- 
tenced. He then brought writ of error. 

By Section 2 of the Act cited it is 


| unlawuful to sell, barter, exchange or 


give away any of the drugs mentioned 
in the Act except in pursuance of a 
written. order of the person to whom 
such article is sold, bartered, exchanged 
or given, on a form to be issued by the 
Commissioner of Internal Revenue. 
Nothing contained in’ the section shall 
apply to the dispensing or distribution 
ot any of the mentioned drugs to a pa- 
tient by a physician registered under 
the Act in the course of his professional 
practice only; provied, that such physi- 
cian shall keep a record with the name 


of the patient to whom such drugs are | %#Ee L 
| different as to make the allegations re- | 


dispensed or distributed except such as 
may be dispensed or distributed to a 


patient upon whom such physician shall | 


personally attend. 


| Section in Applicable 


To Prescription Sale 


The section is also inapplicable to the | 
dealer to a | 


sale or distribution by a 
consumer under and in pursuance of a 
written prescription issued by a regis- 


| tered physician, provided that such pre- | 
scription issued shal! be dated as of the | 
day on which it is signed and shall be 


signed by the physician who shall have 
issued the same. 

By section 8 it is unlawful for any 
person not registered and who has not 
paid the tax provided for by the Act, 
to have in his possession or under his 
controi any of the drugs mentioned; 
provided, aiso, that Section 8 shall not 
apply to any employe of a registered 
person or to a nurse under the super- 
vision of a registered physician having 
such possession or control by virtue of 
his employment and not on his own ac- 
count, or to the possession of any of 
the mentioned drugs which has or have 


been prescribed in good faith by a reg-" 


istered physician. } 

By Act of February 24, 1919, Ch. 
18, 40 St. 1130, changes were made in 
the special annual tax to be paid by 
physicians lawfully entitled to distrib- 
ute and dispense any of the drugs to 
patients upon whom they, in the course 
of their professional practice, are in 
attendance. 


Contention of Insufficiency 


Said to Be Unsound 

It is contended that the indictment 
fails to charge a sale or dispensing; or 
that there was any connection between 
the defendant and the druggist who 
dispensed the drugs; or that the recipi- 
ent was not a patient of the defendant; 
er that the quantity was such as was 
usually consumed by addicts. 

We think that in their substance the 
several contentions are unsound and 
have been disapproved of by frequent 
interpretations of the statute. In 
United States v. Behrman, 258 U. S. 
280, the indictment, though quite simi- 
lar to the one under consideration, con- 
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Trade Practices 


Right of Federal Trade Commission Upheld 
To Reopen Royal Baking Powder Co. Case 


Orders Not Subject to Judicial Review and Jurisdiction 
Not Exhausted by Dismissal of Complaint. 


ROYAL BAKING POWDER COMPANY, A 
CORPORATION, PLAINTIFF, Vv. FEDERAL 
TRADE COMMISSION ET AL. Equity No. 
47284. SUPREME COURT OF THE Dits- 
TRICT OF COLUMBIA. 

The Federal Trade Commission filed 
a complaint against the Royal Baking 
Powder Company which is subsequently 
dismissed. Later the Commission en- 
tered an order vacating the former or- 
der of dismissal. The Baking Powder 
Company brought this suit in equity to 
review the action of the Commission. 

The court held that it was without 
jurisdiction to review the action of the 
Commission; that by entry of the order 


haust its jurisdiction, and that its order 
reopening the case, and the subsequent 


orders in relation thereto, were adminis- | 
| trative and procedural in character. 


The full text of the memorandum of 
opinion by Justice Hoehling follows: 


marized in the one stated objection that 
the plaintiff has not stated such a case 


tained no specific averment that the 
selling and. dispensing of the order in 


the form of a prescription was not in | 
the course of professional practice only, | 
but did allege that the recipient was an | 
addict and known by defendant to be | 


an addict. 


rectly charges that Nelms dispensed not 


| in the course of professional practice | 


only and that the recipient did not re- 
quire the administration of morphine by 
reason of any disease, and that defend- 
ant did not dispense any of the drugs 
for the purpose of treating disease, 
The court sustained the pleading, 


founding its decision upon the general | 


principle that it is enough to charge 


facts sufficient to show that the person 


accused is not’ within the exceptions 
contained in the statute, and regarding 
the purpose of the .exception that the 
statute does not apply to the distribu- 


tion of the drugs named in the section 


to the regular and lawful course of pro- 
fessional practice. 


| Must Prescribe 
i In Good Faith 


Our view is that the statute does not | 


prevent a registered physician from dis- 
pensing drugs to a patient by prescrip- 
tion strictly in the course of his pro- 
fessional practice, but if a registered 
physician issues a prescription for the 
drugs not in the course of professional 


! practice only, and does so with intent 
that the dates, quantities, and aliases | 
' used by Louise Fitzpatrick are different. 


that the recipient shall obtain the nar- 
cotic from a druggist upon such pre- 
seription and has not given the pre- 
seription in good faith to treat disease 
from which the patient is suffering, he 
takes a principal part in a prohibited 
sale of narcotics and by so doing vio- 
lates the law, no matter whether the 
quantity is great or small, or. whether 
the druggist to whom the prescription 
is delivered for filling has knowledge 
of the circumstances under which the 
physician has given the prescription, or 
is advised of any relationship that may 
have existed between the physician who 


gave the prescription and the recipient | 


of the prescription. 

In Gin Fuey Moy v. United States, 
254 U. S. 189, the indictment charged a 
registere physician with issuing and dis- 


pensing a prescription for morphine sul- | 


phate to one not defendant’s patient and 
not in the course of defendant’s pro- 
fessional practice only. It was argued 
that selling or giving away the drug and 
the ect of issuing a prescription are so 


pugnant. 
But the Court, though disposed to re- 
gard the clause as to issuing the pre- 


| scription as entering into the descrip- | 
to be | 


tion of the offense intended 
charged, held that Section 332 of the 


Criminal Code, which provides that who- | 


ever directly commits any act consti- 
tuting an offense, or aids and abets, 


counsels, commands, induces or procures | 
its commission, is a principal when taken | 
with the pertinent clauses of Section 2 | 


of the Narcotic Act, made ‘it plain that 


one might take a principal part in a | 
! prohibited salo of opium derivative be- | 
; longing to another by unlawfully issu- 


ing a prescription to the would-be pur- 
chaser, and hence 
necessary repugnance between the pre- 
scribing and the selling. 


Court Holds Indictment 
Sufficient as Framed 


We hold that the indictment is suffi- 


cient and that it was not necessary to 


charge the physician as an aider and | 
In Linder v. United States, 268 | 
U. S. 5, cited by plaintiff in error, the | 
indictment alleged that the person to | 


abettor. 


whom the sale was made was addicted 
to the habitual use of cocoaine and 
known by defendant to be so addicted; 


but there was no allegation questioning | 


the good faith of the doctor or the 


windom of his action according to med- 
ical standards; nor was there an allega- | 


tion that the physician dispensed the 


drugs otherwise than to a patient in the | 
course of his professional practice or 


for other medical purposes. 


Boyd v. United States, 271 U. S. 104, | 


goes no farther than to determine that 


the mere fact that the quantity of the | 


drug dispensed by a registered physi- 
cian by a prescription to an addict ex- 
ceeds what would be required by the 
patient for any ordinary dose does not 
constitute a violation of the statute. 

The question of the constitutionality 
of the Narcotic Act is settled by the 
decisions in Gin Fuey Moy v. United 
States, supra; United States vy. Dore- 
mus, 249 U. S. 86, and Hooper v. 
Unite States, 16 F (2) 868. 

Judgment aflirmed, 

October 10, 1927, 





that there was no | 


as entitled it to the relief prayed, 


Complaint Dismissed, 
Case Later Reopened 

In order properly to understand the 
questions involved, or such of them as 
to the Court appear necessary to the dis- 
position of the motion, a brief statement 
of the case should be made. 

On February 4, 1920, a complaint was 
issued by the Federal Trade Commission 
against the Royal Baking Powder Co, 


| charging it with a violation of Section 5, 


of the Federal Trade Commission Act; 
on April 18, 1923, a supplemental and 


| amended complaint issued on the same 
of dismissal the Commission did not ex- | 


charge; and, on March 2, 1926, ‘after 
hearing, the Commission 4ssued an order 
dismissing the complaint. 

On the same day, however, counsel for 


| the Commission filed motion in the case 


to set aside and vacate the order of dis- 


| missal; to grant a rehearing thereon; 

This case is before the Court on mo- | 
tion filed to dismiss the complaint, the | 
several grounds of which may be sum- | 


and to issue a “cease an desist” order 
The Commisison entertained the motion; 
permitted it to be filed; and set the same 
for oral argument, the respondent there- 


| in, (plaintiff herein,) being notified. 
Later, the Commission permitted sup-. 
| plemental motion to be filed. Upon hear- 


ing thereafter had, the Commission en-' 
tered an order vacating said former order 
of dismissal, and took steps looking to 
further proceedings in the cause. 
Thereafter, action at law, (No. 72, 


; / : | 173,) was filed in this Court, seeking to 
Such an indictment is really less spe- | 
' cific than the one before us, which di- 


review, by certiorari, the acts of the Com- 
mission. Writ of certiorari issued; and, 
thereupon, the respondents therein moved 
to quash the writ, upon the ground, 
among cthers, that the Court was with- 


| out jurisdiction to issue a writ of cer- 
| tiorari to review an administrative order 


of an administrative body, and _ that, 
therefore, the petition failed to state a 
cause of action. 

Respondents, also, filed demurrer, 
based upon substantially the same 
grounds; and, by agreement of counsel, 
the case was heard by the Court upon 
the questions, (A) jurisdiction, and, (B) 


| whether a cause of action was stated. 


Cause Is Transferred 
To Equity Proceeding 

The Court there decided that it did 
not have jurisdiction to issue the writ 


| of certiorari, and, accordingly, quashed 


the same, reserving to plaintiff the right 
to have the cause transferred to the 
equity side of the Court, should it so 
elect; its holding in that regard being 
thus stated in memorandum opinion filed 
in the case: 

«* %* = The writ must be quashed. 

“When the petitioner applied for the 


| writ of certiorari it asked that the cause 


be transferred to the equity side of the 
Court if it should appear that certiorari 
was not the proper remedy. If the pe- 
titioner now elects to have the cause so 
transferred an order to that effect will 
be made. 

“The questions raised by the demurrer 
of the respondents will then be consid- 
ered as well as the questions whether the 
acts of the Commission have not been 
so arbitrary as to warrenc an injunction. 
If the case is not to be so transferred 
there is no need to rule on the de- 
murrer.” 

The plaintiff did so elect; and the cause 
was transferred to this equity side of the 
Court, where the complaint was amended 
to make in conform to the proper prac- 
tice in equity. 

From an examination of the decided 
cases bearing upon the questions pre- 
sented, the Court is of opinion that, by 
the entry of the order of dismissal, on 
March 23, 1926, the Commission did not 
exhaust its jurisdiction over the case 
pending before it; that its order reopen- 
ing the case, as well its subsequent or- 


| ders in relation thereto, Were adminis- 


trative and precedural in character; and 
that the same are not subject to review 
by this Court. 

Accordingly, the motion to dismiss is 
granted. 

November 7, 1927. 
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Neanderthal Man | 


Is Father of Race, - 


Says Dr. Hrdlicka | 


Anthropologist 
Accepted Theory 


Challenges 

That 

Homo Sapiens Is of Dif- 
ferent Species. 


[Continued fromtPage 1.] 
logical, geological and archeological. 
for the first, animals such as the 
lion, bear, hyena, horse, ox, bison and 
reindeer were all in Europe before 
Neanderthal man appeared there, and 
continued after he had disappeared. 

Geologically, there is no evidence of 
any critical manifestations, either near 
the beginning or the end of Neander- 
thal man’s period, which would help to 
explain his coming his supposedly 
sudden departure. 

As for the archeological evidence, 
Hrdlicka said: 

“The chief activities of man in nature 
relate to his housing, to the obtaining 
and preparing of his and to the 
manufacture of his utensils, and 
Weapons.” 

Taking these points up in order, 
Hrdlicka showed that 
lived in caves 
same way as did 
successors. In fact, 
Aurignacian man, who is supposedly a 
much superior type, introduced no im- 
provements in dwelling whatever, and in 
many cases used the ves as the 
Neanderthaler. 

As with the housing, 
toois. The Neanderthaler 
markedly from these 
or after. 


As 
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food, 
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Dr. 
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the open in the 
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and 


successor, 


same ca 


with food and 
did not differ 
came before 


so 
who 


Skeletal Evidence. 

“The crucial part of the whole 
tion of the Neanderthal man is, 
that of the evidence of the skeletal mate- 
rial.” said Dr. Hrdlicka 

“It would probably be easy to har- 
monize all the rest of the differences be- 
tween the Neanderthal and later man 
with the idea of a simple evolution and 
transmission, were it not for the obstacle 
the Neanderthal man’s skulls and 
bones. They impress one by such marked 
differences from those of any lzter man 
that a bridging over of the separation 
has to many seemed impossible.” 

The main physical features of 
Neanderthaler, according to Dr. 
licka, ‘nclude a moder.te stature, 
build, a good sized, thick, 
pronounced supraorbital 
head, low vault, protruding 
large, full upper moxilia, 
large teeth, and a large, 
jaw with receding chin. But a study of 
the skeletons available reveals that none 
of them kas all these characteri 

“In one and the same 
found parts and features that are very 
primitive and far away from men’s later 
types, with parts and features that 
almost like the modern,” said Dr. 
licka. ‘“Lowness of the vault, low 
receding forehead. and projecting 
put, shown in the of the 
anderthal today a 
renge of lower 
which well below, 
grades of which are well 
of variation of the same characie 
lster and even presert man. 

“There exist odgy a whole gr 
stream humanity 
Mongolia deep into which 
characterized by low vaclt of the skull.” 

Variations in Structure. 

Dr. Hrdlicka’s argument 
skeletal material, is, 
though in general the Neanderthal man 
was of a primitive physique, vet he ig 
now known to show wide structural varia- 
tion. leading in the direction of late: 
Since, also, th 
the letcr man, even to 
show ional f< 


ques- 
however, 


of 
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Ird- 
heavy 
oblong skull, 
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heavy lower 


low 
iow 


£m wise 
vorus, 


tics. 


leton are 


are 
Hrd- 
and 
occi- 
Ne- 
large 
limits of 
the upper 
the var 


as se! 


know 
gradation, the 


skulls 
are but 
within, 


of extending 


America, 


“om 


is 


the 
that 


from 
thereiore, 


man. 
individuals a: 
this 
atures, it 
that N 
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re cre nong 
who 
trans 
reasonzble to conclude 
man represents a 
of later man. 

The final pertinent gue 
Hrdlicka asks of those 
the Aurignecia:. man 
Neandertha! man was a superior 
ferent species of man was: 
the Aurignacian man come 
sponsors, said Dr. Hrdlicka, 
him as an invader whe came from some- 
where outside the Nearderth 
(which included the whole 
tral Europe from ; h 
the Crimea), } 
the established 
annihilated or zt leas 
it over all the great 
it extended. 


tion which 


Dr. 
who believe t 
who succeeded the 
and dif- 
Where did 
H's 


of 


from? 


conceive 


area 
south « 
England 


completely 


of 


rn 


en- 

to 
over\ 
less and 
replaced 
domain over which 
once 
These ideas would 
of Eu. during 
glacial invasion. This not 
mony with the main ‘aws of 
biological spread, namely: Movemert in 
the direction least resistance; and 
movement in the directic:. of better ma- 
terial prospects, which are first of all 
climate and food. In the entire history 
of Europe the movement of men has 
tended always toward a “place in 
sun” and aiways from the cold. 

“Such notions postulate, next. is 
numbers of the newcumer., to suffice for 
the ‘vast But such large numbers 
would «e.essarily mean somewhen 
a still larger mother . popylation. 
there is no trace, eithe in western Asia 
or northern Africa, the only regions 
from which such invasions at those timcs 
would have been practicable 
Aurignacian population.” 

Dr. Hrdlicka concluc: 
more materia}. 

“The great current 
is mor: exploration 
tune - discovery. Meanwhile, there 
I*ss justifiestion in cor speaking of a 
aan thal spec:cs, than would be in 
thet of a Neanderiha! phase cf man.” 
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Summary of All News Contained in Todays Issue 
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Aeronautics 
Navy Department 
zarrier Saratoga will 
mission November 18. 


airplane 
in com- 


reports 
be put 


Col. 2 
War Department awards contract for 
cight cargo airplanes. 


Page 1, 


Page 1, Col. 5 


Agriculture 


Possibility of marketing Canadian 
wheat crop overlapping Argentine out- 
put causes concern in European Grain 
Market. 

Page 4, Col. 3 

Bureau of Agricultural Economics 
estimates velvet bean production for 
seed will be 25 per cent larger in 1927 
than last year. 

Page 4, Col. 7 
gen- 
develop- 


Senator Reed (Mo.) advocates 
eral program of waterway 
ment as aid to farm relief. 
Page 
of 


4, Ca. 7 


Daily price analysis farm prod- 


ucts market 


Page 4 


Automotive Industry 
that 


on 


. 
Custom collectors notified Swit- 
zerland has increased tariff motor 
cars and i..siructed to impost same 
tariffs on cars imported from Swiizer- 
land. 

Page 3, C 


Committee 


1. 3 
Ways id Means hears 
recommendation from National Auto- 
mobile Dealers Association for 
moval of 3 per cenit tax on autemobiles. 
Page 2, Col. d 
foreign auto- 
192 

Col. 1 


re- 


market in 
for third quarter of 
Page 9, 
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Memorandum filed by S. Pe 
Agent General for 
with German Government, 
features in economic 
appear him 
Dawes plan f 


Review of 
motive trade 


rker Gil- 
Reparation, 
pointing out 
situation which 
jeopardize future 
reparation payments. 

Page 7, Col. 1 
Office of 
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Transactions in 
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6, Col. ¢ 
Soviet Russia fixes for 


year 1927-28. 
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No foreign exchange 
New Yorik-market 
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reported 
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authorizes 
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for lease. 

Page 4, Col. 7 
assigned with reeard 
nous coal. 
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Commerce-T rade 
Department of State 
has agreed to 
tre 
pending 
cial treaty 


arguments 
on bitum! 
Col. 1 


reports 
extension of 
aty granted 
conclusion of commer- 
with United States. 
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Page 9, 
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Col. 3 


P ee ure Gua ages 


For Blood Tested 


siandard tests of sphygmomanometers, 


by phyicians to measure human 


ures, are described in a paper 
No. 
Standards of 


issued 
the De- 
The tests de- 


vers a period of about 10 years, 


Paper 352) just 


the Bureau of 


of Commerce. 


Bureau notes in a statement issued 


with the paper. The full 


text follows: 


Sphrgmeme 


uves are 


rs or bl 
uced by physicians to mcas- 
of the <blood in the 


nometc sod pressure 


re the pressure 


Corporations 


Board of Tax Appeals denies per- 
sonal service ciassification where peti- 
tioner engaged in wholesale sales of 
undertakers’ supplies was held not to 
be separable from business. (Johnson 
Undertaking Co., Inc.) 

* Page 8, Col. 6 

Board. of Tax Appeals rules that 
consents which do not bear corporate 
seals and not executed by officer have 
no binding effect on taxpayer in pre- 
venting use of statute of limitations. 
(Bamberg Cotton Mills Co.) 

Page 8, Col. 1 

Ways and Means Committee hears 
recommendation of Boston Chamber of 
Commerce for repeal of excise and in- 
heritance taxes and reduction in 
poration tax. 


cor- 


Col. 5 
Legis!a- 
be con- 


Page 2, 
of State 
activities can 
lobbying. 


National Covncil 
tures denies 


strued 


its 
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Cotton 


Daily 
vool 


price analysis of cotton and 
markets. 


Page 4 


Court Decisions 
Index Law 


See Svecial and 


Page 11. 
Customs 


Custom 


Digest 


on 


notified that Swit- 
zeriand increased tariif on metor 
cars and ructed to impost same 
tariffs on cars imported from Switzer- 


collectors 
has 
inst 


Page 3, Col. 3 
Court fixes tariff classifica- 
aluminum combs in paper 
silk hanging or tapestry, and 
tiles. 


Customs 
for 
cases. a 
certain 


tion 


Page 9, Col. 4 


Sducation 
Cuba 


1 } 
neois to 


to of rural 


and history 


require inspectors 
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se take geography 
courses. 


Col. 3 
Electrical Industry 

District C BM. ¥., 
on luminesee tubes is not infringed 
since patent specifies process of mak- 
ing tubes and differeat process is used 
by def nd ni. (Clrude Neon Li 
Inc.. v E. Machlctt & Son.) 
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ucis markets. 
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Affairs 

femora ‘abun filed by S. Parker Gil- 
bert, Agent General for Reparation, 
with German Government, pointing out 
features in economie situation which 
appear to him to jeopardize future of 

Dawes plan for reparation payments. 
Page 7, Col. 1 
of Interior an- 
the nbian Govern- 
ias presented a building in Bogota 
15,000 pesos for a to 
National Académy o* on 
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Foreign 
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s with other countries. 
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Latvia set up court of 
handle civil and m- 
disputes. 
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* &, at Legation 


Col. 3 


arteries of the human body. 


This 


point in the arteries is con- 


pres- 
sure at 


stantly 


any 
varying in a rythmic cycle caused 
beat a normai 
old the 

of the 


diastolic 


by the of the heart. In 


adult person about 25 years 


maximum and minimum values 


plood pressure (systolic and 


pressures) are sufficient to support col- 
umns of mercury approximaiely 129 and 
80 miilimeters high, respectively. 
ations from the normal 
individual frequently 
cal conditions. 

The Bureau of Standards of the De- 
partment of Commerce has tested blood 
pressure gauges s:nce 1917 and has thus 
accumuiaied useful information as to 
the'r performance characteristics. 
results of tne Bureau’s experience are 
given: in Technolegic Paper ‘No. 
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Forestry 
Increase in exports of Christmas 
trees from New Brunswick predicted for 
coming season. 
Page 1, 
Gov't Personnel 


Daily engagements of the 
dent ithe United States. 


Col. 4 


Presi- 
of 


Page 3 
Gov't Topical Survey 
Edgar B. Calvert. the’ Weather 


Bureau, describes the work of dis- 
seminating weather forecasts. 
Page 10, 


Home Econom Ics 


Depariment of Commerce is advised 
that plywood parquet flooring, which 
can be rolled up like a carpet, is gain- 
ing favor in England. 

Dave 


ge 1, 


of 


Col. 3 


Col. 6 
Immi gration 


Rep. Celler holds no more 
prevalent among aliens than natives. 


Page 3, Col. 2 
Inland Waterways 


- 
Plan providing for lowering of flood 
level at confluence of Ohio and Mis- 
sissippi Rivers presented to House 
Committee on Flood Control at hear- 
Other witnesses stress nationai 
of flood-prevention work. 
Page 1, Col. 5 
Coolidge reported to be 
ous to do everything possible to re- 
lieve the situation resulting from flocds 
in New England and has directed that 
the Army render all assistance in its 
power. 


crime 


aspect 


President 
anxi 


Page 4, Col. ¢ 

Mayor of Chicago and Chief of 

Army Engineers discuss water meter- 

ing situation in Illinois metropolis, in 

far it concerns Chicago’s right 
divert waters of Lake Michigan. 

Page 1, Col. 6 

enator Norris says he is opposed to 

move to link Great Lakes Water- 

movement with Mis ippi flood 

legislation. 


so 


to 


S 
any 
war 
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gen- 


Page 3, 

(Mo.) advocates 
of waterway 
farm relief. 
Page 4, Co. 7 


Reed 
program 
and as 


Senator 
eral develop- 


ment to 


Labor 


Seven new lator disputes brought be- 
fore Department of Interior for seitle- 
ment durine week of November 5. 

Page 12, Col. 7 


Manufacturers 


Supreme Court of D. C. holds Fed- 
eral Trade Commission has authority 
to reopen complaint after dismissal 
and Cenies injunction to prevent same 
(Roval Baking Powder Co. v. Federal 
Trade Commission.) 

Page 11, Col. 6 

Department of Commerce is advised 
that plywood parquet flooring, which 
can be rolled up like a carpet, is gain- 
ing favor in Engiand. 


Pege 
Milling 


Possibility of marketing Canadian 
wheat crop overlapping Argentine out- 
put causes concern in Eurepean Grain 
Marke 


1, Col. 6 


Paze 4, Col. 3 
price analysis. 


Page 4° 


Daily grain market 


Munici pal Govi 


Mayor Chicago and Chief of 
Army Engineers discuss water meter- 
ing situation in Illinois metropolis, in 
so far as it concerns Chicago’s right 
to divert waters of Lake Michigan. 

Pare Col. 


of 


tT . 
Narcotics 

Court of Appexls, 9th Cire., holds 
physician who did not prescribe drugs 
in good faith would be guilty 
lating Harrison Nareotie Act. 
¥» Es Se) 


of vio- 


(Nelms 
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White House reports Pres 

Cooiid« + as believing Government’s 
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Depar*ment 
Saratoga will 
November 18. 
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Page 
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tes fleet. 

Page 12, Col. ¢ 


Admiral Henry 


mand of United St 


which has just been released, and which 


can be obtained from the Superintendent 
Documents, Government Printing Of- 


fice, Washington, D. C., at 20 cents per 
copy. 
Standard 


paper 


Described. 
the 


Tests 
The 
tests and 


describes standard 
performance 
have been 
Standards for use in testing sphygmo- 
mano-meters. The tolerance (that is 
the permissible crror) specified is plus 
or minus 3 millimetes, or from 1 to 114 
per cent of the maximum range of the 
spuygmomanomeicrs, since the range 
of these instruments is usually within 
tho limits 0 to 200 and 0 to 300 milli- 
meters of mercury. This tolerance was 
considered fair by the manufacturers 
rigid ’ for gentral’| 


adopted by the Bureau 


Indexed by Groups and Classifications 


granted authority 


| thority 


Orders issued to the personnel of 
the War Department. 

. Page 10, Col. 2 

Orders issued to the personnel of 
the Navy Department. 

Page 10, Col. 6 
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Science 


New theodolite developed by Coast 


| and Geodetic Survey declared to be un- 


War Department awards contract for | 


eight cargo airplancs. 
Page 1, Col. 5 


Packers 
Interlocking directorate charge 
against Western Meat Company of San 
Francisco and the Nevada Packing 
company of Reno ordered dismissed 
by Federal Trade Commission. 
Page 9, Col. 3 
Daily meat and_ livestock market 
price analysis. 
Page 4 
Patents 
Patent 
courts. 
See Special Index 
on Page 11. 


Postal Service 


Nations requiring seals on ps 
sent through mails listed by Post Of- 
fice Department. 


suits filed in the various 


Law Digest 


and 


-cels 


Page 12, Col. 7 
Public Health 


Department of Commerce describes 
results of tests covering 10 years on 
sphygmomanometers, used by physi- 
cions to measure human blood pressure. 

Page 12, Col. 2 

Surgeon General returns to his desk 
after attendance at Eighth Pan-Ameri- 
‘an Sanitary Conference. 


Page 
Public Lands 


General Land Office authorizes offer 
of 40 acres of coal land in North Da- 
kota for 


3, Col. 4 


lease. 


Page 4, Col. 7 
Public Utilities 


District Court, N. Y., finds patent 
on luminescent tubes is not infringed 
cince patent specifies process of mak- 
ing tubes and different process is used 
by defendant. (Claude Neon Lights, 
Inc., v. E. Machlett & Son.) 


Page 11, Col. 1 


Railroads 


Plans of three separate railroads, the 
Norfolk & Western, the Chesapeake & 
Ohio and the Virginian to build exten- 
sions in the Guyandot Valley, West Va., 
are involved in a hearing on application 
of the C. & O. for authority to build an 
extension. 

Page 1, Col. % 

Sevtember statistics of reveres 
expenses of Brltimore & Ohio, 
sylvenia, and New York Central Rail- 
roads. 

Page 4 

September statistics of revenues and 
exnenses of Northern Pacific, Chicago, 
Milwaukee & St. Paul, and Southern 
Railways. 

Page 6, Col. 2 

September statistics of revenues and 
expenses of Texas & Pacific, Lone 
Island, and Central of New Jersey rail- 
roads. 

Page 8, Col. 1 
situation, I. C. C. 
issues emergency order to New Enz- 
land lines permitting them to disre- 
gard a!l routing orders. 

Page 1, 
Midland Railway 
to issue $275,000 
capital stock to complete extension. 

Page 6, Col. 7 

Southern Pacific Railway granted au- 

to abandon short track line in 
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Page 6, Col. 4 

Continuation of full text of order re- 

fusing reduced rates on interstate ship- 
ments of milk and cream. 

Page 6, Col. 2 

Cheese ruled a product of agriculture 

recom- 

mended on shipments from Wisconsin. 

Page 6, Col. 

Oral arguments assigned with regard 
rates ‘on bituminous coal. 

Page 6, Col. 1 

feeling the 

should be se- 


to 


President 
scrongest 
lected for 


reported 
possible men 
Ec. © 


as 


Page Col. 5 
rate decisions. 
Page 6, Col. 
rate complaints. 
Page 6, 


” 
o; 


Summary of 


of 


Summerv 
Col. 5 


Reclamation 


Contracts awarded for building dam 
and relocating part of 


railway and 
highway on Salt Lake Basin Reclama- 


tion Project in Utah. 


Pare 9, Col. 3 


medical use. 


for cases in which particularly 


rate instrumenis are required. 


In addition the paper discusses 


general aspects and the technique 


blood pressure measurement, and gives 
performance data for about 135 sphy 


of 
type and part of the aneroid type. 


momanometers, part 


Two Airplanes Received 


For Line in West Indies 


Two new aircraft for the West Indian 
at 


Aerial Express arrived 
Havana October 


WAffeires 


Company 


acc 


| of controversy before 


Penn-. 


in | 


usually accurate and to reduce expense 
of surveying. 
Page 2, Col. 
Smithsonian Institution anthropolo- 
gist contends mankind is descended 
from Neanderthal type. 
Page 1, Col. 3 
’ . , ae 
Shipping 
Rotterdam 
port facil'ties. 


reported as_ increasing 


Page 2, Col. 3 


Social Welfare 


President Coolidge reported to be 
anxious to de everything possible to re- 
lieve the sit tation resulting from floods 
in New England and has directed that 
the Army render all assistance in its 
power. 

Page 4, Col. 6 

War -Department describes its activ- 
ities in relief work in New England 
flood area. 

Page 4, Col. 4 

tep. Celler holds crime no more 
prevalent among aliens than natives. 

Page 3, Col. 2 


Supreme Court 


United 
21. 


States 


Court of the 
until Novenber 


Supreme 
in 


Taxation 


Ways and Means Committee hears 
recommendation of Boston Chamber of 
Commeree for repeal of excise and in- 
heritance taxes and reduction in cor- 
poration tax. 


recess 


Col. 5 
Ways and Means Committee hears 
recommendation from National Auto- 
mobile Dealers Association for re- 
moval of 3 per cent tax on automobiles. 
Page 2, Col. 5 
Continuation of full text of report 
by Treasury Department on conditions 
in administration of taxation internal 
revenue laws. 


Page 2, 


Page 6, Col 
Repeal of inheritance tax made basis 
Vays and Means 
Committee. 
1, Col. 1 
Legisla- 
be con- 


Page 
of State 
its activities can 
; lobbying. 


National Council 
tures Gentes 
strued 


as 


Page 1, Col. 1 

President Coolidge reported as non- 

commiial on repeal of inheritance t2x 
law 

Page 1, Col. 2 

decisions by Board of 


Summary of 


Tex Appeals. 
Pe: 
See Special Index and Dige: 
Decisions on Page 8. 


7 e 
Textiles 
New classifications of cotton goods 
to be adopted by Bureau of Foreign 
and Domestic Commerce. ‘ 
Pave 1,-Col. 4 


Daily price of cptton and 


wool markets. 


englysis 
Page 4 


Trade Practices 


Supreme Court of D. C. holds Fed- 
eral Trade Commission hes authority 
to reopen complaint after dismissal, , 
end denies injunction to prevent same. 
(Royal Baking Powder Co. v. Federal 
Trace Commission.) 

Page 11, Col. 6 

Interlocking directorate charge 
against Western Meat Camnany of San 
Francisco and the Nevada Packing 
company of Reno ordered dismissed 
by Federal Trade Commission. 
Page 9, 
use 


tag 


Col. 3 

Final argument of yunch- 
boards to proraste eandy in 
retail stores to be heard before: Federal 
Trade Commission. 


on 


$- uM 


Page 1, Col. 4 


V eterans 


Less than two months left for vet- 
erans to obtain adjusted compensation 


oenefits 


Special provision is made 


the 
of 


the mercurial 
> 


18 and 19, the Charg 
of the American Embassy at 


u- 


ov. 
n 


Page 3, Col. 2 


W eather 


Edgar B. 
Bureau, describes 
seminating weather 


Wool 
Daily price 
wool markets. 


Calvert, of the Weather 

the work of dis- 

forecasts.. + 
Page 10, Col. 3 


analysis of cotton and 


Page 4 


in mailed advices just received by the 


Department of Commerce. 


They were expected, he states, to go 


to Santiago, which will be the base 


operations for the service of the com- 
which will shortly begin to operate 
between Cuba, Haiti, the Dominican Re- 


pany, 


public, and Porto Rico. 


Admiral Wiley Assumes 


Command Over Fleet 


Admival Henry A. Wiley reported 


the Department of the Navy on Novem- 


ber 8 that he has assumed command 
the United States Fleet, 


vember 12, will arrive in Washington 
| relieve Admiral E. 


Havana, Harold L, Williamson, reported | of Naval’ Operations, 


relieving Ad- 
miral Charles F. Hughes. who, on No- 


| 
| 
| 
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| contractors 


; sealing is optional’ with the sender. 


Seven New Strikes 
- Are Submitted to 
Labor Department 


Two Controversies Were Ad- 
justed During Week Ended 


November 5, Both In- 
volving Plumbers. 


Seven new labor disputes were brought 
before the Department of Labor for set- 
tlement during the:week ended Novem- 
ber 5, aceording to Hugh L. Kerwin, Di- 
rector of the Department’s Conciliation 
Service. 

On that date there were pending be- 
fore the Department a total of 59 labor 
disputes, of which 10 were controversies 
which had ‘not yet reached the strike 
stage. The adjustment of two strikes 
during the week was reported by Mr. 
Kerwin. 

Following is a list of the new labor 
disputes showing the name of the com- 
pany, the nature of the dispute, craft, 
status, cause and number, of workers in- 
volved. 

A. C. Lawrence 
Mass.—Strike; 
status, 


Company, Peabody, 
craft, leather tanners; 
pending; cause, asked wage in- 


| crease; number of workers involved, 296. 


Enamelers on Strike. 


Enamelers, Chattanooga, Tenn.—Con- 
troversy; craft, enamelers; status, pend- 
ing; cause, alleged discharge for union 
affiliation;. total number of. workers’ in- 
volved, 2,120. 

Manvill Jenckes Company, Pawtucket, 
R. I.—Strike; craft, twisters, textiles; 
status, pending; cause, protest against 
work schedule; number of workers in- 
volved, 150. 

Merion County Court House, Indianapo- 
lis, Ind.¢Threatened strike; craft, build- 
ing crafts; status, adjusted; cause, work- 
ing conditions; number of workers in- 
volved, 100. 

Fountain Square 
lis, Ind.—Strike; 


Theatre, Indianapo- 
craft, plumbers and 
steamfittcrs; status, adjusted; cause, vio- 
lation of agreement; number of work- 
ers involved, 215. 

State Armory Building, Muncie, Ind.— 
Strike; craft, plumbers and steamfitters; 
cause, violation of agreement; numbcr 
of workers involved, not stated. 

Sims Oil Company, Dallas, Tex.— 
Lockout; craft, refinery workers; status, 
pending; cause, alleged attempt to re- 
establish 12-hour day in industry; num- 
ber of workers, not stated. 


List of Adjustments. 

Fellowing is a list of the adjustments 
reported, showing the name of the com- 
pany, nature of dispute; craft, cause, 
of settlement, and number of 
workers involved: 

Fountain Square Theater, Indianapo- 
lis, eraft, plumbers and 
steamfitte cause, violation of agrcee- 
mont; terms, contractors comply with 
egreement; number of workers involved, 
SES, 

State Armory Building, Muncie, Ind.— 
Strike; craft, plumbers and steamfitters; 
cause, violation of agreement; terms, 
compiy with agreement; 
number of workers involved, not stated. 


Nations Requiring 


Seals on Mail Listed 


Wax or Lead Seals Gounsille 
Specified; Practice Is Op- 
tional in Some Countries. 


The Post Office Department has just 
made public a list of foreign, countries 
where certain type or all parcel post 
packages must-be sealed for delivery in 
mails and also those. countries where 
The 
full text of the Department’s announce- 
ment follows: 

Parcels addressed for delivery in the 
following countries may be sealed with 
wax, lead seals or otherwise: 

Australia, Bahamas, ‘Belgium, 
muda, British Guiana; China. 

Cuba (ordinary parcels—boxes closed 
by means of nails are not admissible). 

Cyprus, Danzig, Dutch West Indies, 
Germany, @ibraltar, Gold Coast Colony, 
Honk Kong, Hungary, Iceland. 

Irish Free State (ordinary parcels). 

Italy; Jamaica; Leeward Islands; Lux- 
emburg; Macao (ordinary parcels); 


Ber- 


| Malay States (Federated); Martinique. 


Netherlands (ordinary parcels). 
Newfoundland (parcels of more than 


' ordinary value). 


of 


to 


of 


to 


W. Eberle as chicf 


Poland; Portuguese West Africa; Saar 
Territory; Serbs, Croats and Slovenes. 
(Kingdom of); Straits Settlements; 
Sweden; Trinidad and Tobago; Union 
of South Africa. 

Parcels addvcssed for delivery in the 
following countries must be sealed with 
wax, lead seals or otherwise: 

Albania, Algeria, Argentina, Bolivia, 
Brazil, Bulgaria. 

Cape Verde Islands, 
Costa Rica. 

Cuba (registered parcehs—boxes closed 
by means of nails are not admissible), 

Dominican Republic, Ecuador, Xgypt 
Egyptian Sudan, El Salvador, Estonia, 
Finland, France, French Guiana. 

Great _ Britain (insured parcels), 
Greece, Guatemala, Haiti, Honduras, Re- 
public of; Iraq. 

Irish Free State 


Chile, Colombia, 


(insured parcels), 
Lithuania. Mecao (registered’ parcels), 
Mexico, Netherlands (registered or ine 
sured parcels), Nicaragua. 

Northern Ireland (insured parcels), 
Palestine, Panama, Paraguay, Peru, 

Portugal (including Azores and 
Madcria—segistered or insured parcels). 


a 





